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UNIFORM COVENANTS. Borrower and Lender conenant and agree as followns:

1. Payment of Princips) and lnterest. Botrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and iate charges as provided in the Note, and 1he prncipal of and ARLELELL O any
Future Advances secured by this Mortgage.

2. Funds [or Taves and lnsurance. Subject to applicable law or 10 2 ariiten waiver by 1 ender, Borrower shall pay tol ender -

on the day monihly instaliments of principal and interest are payable under the Note, until the Note is paid in fuli, a sum (heran z:fg_
| **Funds™’) equal to onc-twelfth of the yearly taves and assessments which may stiain priority over this Mortgage, and ground rems i RS
on the Property, if any, plus one ;welfth of yearly premium installinents for harard insutance, plus one-1wedfth of yearly premium m

installments for morigaze insurance, if any, all as reasonably estimated inifially and from fime 1o time by Lender on the basis of Aol ngt?
asscasments and bills and reasonable esnimates thereod.

The Funds shall be held in an institution the deposits o1 accounts of which 8¢ insured or guaraniced by a Federal of state w
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments, insutance o v
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying L
and compiling s2id assessments 2nd bills, unless 1.ender pays Borrower interest on the Funds and applicable law permits Lender 1o D1
make such a charge. Bosrower and Lender may agrey in writing at the time of excoution of this Murtgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall oot 00 ]
be required 10 pay Borrower any interest of carnings on the Funds. [ ender shall pive to Borrower, without charge, an annual ac- i
counting of the Funds showing credits and debits ;o the Funds and the purpose for which cach debit 10 the Funds was made. The O-
Funds are pledaed as additional security for the sums secured by this Mortgage. s

If the amount of the Funds held by | ender, togsther with the future monthly installments of Funds payabic peior 1o the due : -
dates of taxes, asscisments, insurance peminms and ground reats, shall exceed the amount required to pay said 1anes, assess-
ments, insurance premivms and ground renis as they fall due, such evocss shall be, at Borrower’s oplion, either promntly repaid 1o
Borrower o credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

CIENT 1O Pay LANES, asscesments, insutance premiums and ground reats as they fall due, Borrower shall pay to 1 endér any amoum ‘
nocessary 10 mzle up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower regquesting paymeng .
thereof.

Upon payment in full of all sums secured by this Morigage, [ender shall prompely ref: und 1o Borrower any Funds held by
1.ender. If under parzgraph 18 hereof the Property is soid of the Property is otherwise zequired by Lender, Lender shall apply, no
1stcr than immediately prior 1o the sale of the Property of its acquisition by 1.¢nder, any Funds held by 1 ender at the time Of ap-
plicztion as a credit 27 ainst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides atherwise, all payments received by 1 ender under the Note and
parzgraphs 1 and 2 hereof shall be applied by 1 ender firsi in paymeni of amounts payabie 1o i.ender by Borroner under patzereph
2 Lereo!, then 1o interest pavable on the Note, then to the principal of the Note, and then 10 interest and principal on any Fulure
Advances.

4. Chzrges: Liens. Borrower shall pay all tawes, assessments and other charges, fines and impositions auributable (o the

Propeny which may 211ain a priorily over this Mosigage, and leaschold payments of ground eents, if any, in the manner provided
under parzeraph 2 hereof o1, if not paid in such mannet, by Borrower maling payment, when due, directly 10 the payee thereof.
Borrower shall prampaly furnish 10 Lender all notices of amoumts due under this paragraph, and inthe event Borrower shall mele
paymen dirocdy, Borrower shall prompily furnish 10 Y endes rectipts ovidenaing swch payments. Bocrower shall prampedy dis-
charge any Jien which has peiority over this Moripage; provided, that Berrower shall not te required 1o discharge any such lien so
long as Barrower shall 2gree in writing 10 the p2yment of the oblization secured by such lien in 2 manner acoepezble 1o Lender, or
shall in pood faith contest such lien by, o1 defend enforcement of such lieain, kegal proveedings which operate (o pueven: the en-
forcement of the Lien o forfeiture of the Property ¢f any part iheieof.

. Harard lesursnce. Boreower shall 3oen the improvements now existing o hereafier crected on the Propeny insured
2painst ks by fire, harards induded within the term ““eniended coveragpe.”” and such other harz:ds 3s Lendeor may goguire and 0
such amooms and for such periods as Lender may reguire; pronided. that Lender shall o require that the amount of such
oover2pe exceed that amount of coverz s required 10 pay the sums secured by this Maosigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lendes; pronided, that such
appional shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the maaner pronaded under
parzrraph 2 hereof or, if not paidin such manner, by Borrower meling payment, when dwe, diready 1o I iNSUrance CaIries.

Allinsurance policies and rencwals thereof shali be in form acceptable 10 Lender and shallaindlude a standard morigape clause
in f2vor of and in form accepiabie to Lender. Lender shall have the 1ic0it 1o hold the policies and rencwals thereof, and Borsower
shall prompily furnish to Lender all reneaal potices and all seceipts of paid premiums. In the cvent of Joss, Borrower shall give
prompe notice 10 the insurance carricr 2nd Lender. Lendse may mebe proof of loss if nol made prompily by Bosrower.

Unless 1 ender and Borrowner otheraise agrec in writing. insurance praceeds shall de appied to restaration or ropair of the
Property damaged, prorvided such restoration of repair s economically feasible and the security of this Marigage is not thereby im. e et 2
paired. B such sestoralion OF repair is not economically feasible or if the security of this Mostgage would be impaired, the in- T T B
surance proceeds shall he appdied 10 the sums socured by this Mortgage, with the excess, if any, paid 1o Bozrower. {f the Property is ‘
ahandoned by Borrower, of if Borrower fails 1o respond to Lender within 30 days from the date notice is mailed by Lender o Bor- :
tower that the insurance carrier offers to settle a claim for insuranoe benefits, Lender is authorired to collect and apply the in- !
sutance proceeds at Lender's option ¢ither 1o sestoration of repair of the Froperty of to the sums secured by this Morigage.

Unless Lender and Borrower ocherwise agree in writing, any such zpplication of proceeds 1o principal shall not extend or
postpone the due date of the monthly instatiments referred to in paragraphs 1 and 2 hereo! 01 change the amount of such in-
staliments. If undcr paragraph 1§ heraof the Property is acquired by Lender., all raght, titke and interest ©f Borrower in and to any
insurance policies and in and 10 the proceeds thercof 1esulting from damage to the Property prios 1o the sale or acquisition shall
pass 1o Lender (0 the eutent of the sums socured by this Muwigage immedialely prior to such sale o acquisition.

6. Presernvaiion :nd Mzintensnce of Properiy; | caweholds; Condominiums: Pianped Unit Developments. Borrower shall
kecp the Prapeity in good repair and shall not commit wastc of permit impairmeat of deterioration of the Property and shall com-
ply with the provisions of any lease if this Moripage is on a leaschold. if thiy Mosigage 15 on a uail in a condominiem or a planned
unit development. Borrower shall perform all of Borrower's obligations under the declaration of covenants CLCANING OF gOVEININYE
the condominium or planned unit development, the by-laws and regulations of the condominium 6f planned unit development,
and constitueni documents. If a condominium or plannaed unit dovelopment rider is executed by Borrawer and recorded togather
with this Mortgage, the covenants and 2grocments of such rider shall be incorporated into and shall zmend and supplement the
covenants and agreements of this Morigage as if the rider werc a part hereof.

7. Protection of 1 eoder's Security. 1f Bo.rower fails 1o perform the covenants and agreements contained in this Moftgage,

o1 if any action or procecding s commenced which matcrially affects 1 ender™s imeiest in il Propesiy, including, bul aot limited
1o, emincent domain, insolvency, code enforcement, of airangements of piocoedings invelving a banlrupt of decedent, then Lender
at Lender s option, upon notice to Borrower, may make such appeasances, disburse such sums and 1ake such action as 1s pocesLary
to protect Lender's interesy, including, but not limited to. disbursement of 1cavonable altorney™s fees and enury upen the Propecy
to make repairs. 1f Lender required meatigage insurance as a condition of maling the 1oan secured by this Mortgage, Rorrower
shall pay the premiums required to maintain such insurance in ¢ffect until such time as the tequitement for such insurance tet-
minates in accordance with Borrower's and | ender’s written agreement or applicable law. Borrower shail pay the amount of all
mortgage insurance premiums in the mannes provided under paragraph 2 heicof.

L Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indehtedness
of Borrower secuted by this Mortgage. Untess Borrower and Lender agrec to other teems of payment, wch amoants shall be
payable upon notice from 1 ender to Bortower sequesting paymeiit thereof, and shatl bear interest from the date of dishuar<ement at
the rate payable from time to time on cutstanding principal under the Note unless pavinent of intcies at such 1ate 2ould be con-
tra1y to applicable 1aw, in which cvent such amounts shall bear interest at the highest rate permisuble under applicable law,
Nothing contained in this paragraph 7 shall require 1 ender to incur any cxpensc o 1adc any action hercunder.,

&, Inspection. | ender may makc of cause to be made reaconable entries upon and inspections of the Properiy, pronided that
[ ender shall give Borrower notice pries 1o any such anspection specifving reascnable cause therefor related 1o L ender < anterestan
the Propoity.
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