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I UNIFORM COVENANTS. Borrower and L endet covenant and agree as follows: S RV ST VEENSA N B

1. Paymeni of Principal and Inaterest. Borrower shall promptly pay when duc the pringipal of and interest on the in-
debiodness evidenced by the Note, prepay ment 2nd late charges as pronided in the Noic, and the princpal of and intetest on any
Future Advances sevured by this Mortgage.

2. Funds for Tates and Insurance. Subject 1o applicable law of 10 a writien waiver by L ender, Borrowner shalt pay 1o I ender

on the day monthly insiallments of principal and interest are payable under the Note, until the Note ss pard in foll, a sum therein

“*Funds"") equal 10 onc-twelfth of the yearly 1axes and assessments which may attain priority over this Morigage, and ground rents

on the Propenty, if any, plus one-twelfth of yearly premium installments for harard insurance, plus one-1wdfih of ycarly premium
instaliments for morigage insurance, if any, all as reasonably ¢uimated initially and from time to time by § ender on the baus of
assessments and bills ard reasonable estimates thereof.

The Funds shall be held in an institution the deposits or 2¢count: of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay <aid 1axes, ass6saments, insurance —|
premiums and ground rents. Lender may not charge fof so holding and applying the Funds, analyzing said account, or rerifying
and compiling said assessments and bills, unless Lender pays Borr

ower interest on the Funds and applicable law permits Lender to Pt

make such a charge. Barrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds L e
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not ‘ m
be required to pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annuat ac- Co ;
counting of the Funds showing credits and debits to the Funds and the putpose for which each debit 10 the Funds was made. The : "\-1- L«
Funds are pledged as additional security for the sums secured by this NMortgage. P ‘

If the amount of the Funds held by Lender, together with the future monthiy instaliments of Funds payable prior 10 the due ; 'm ¢ ¢
dates of taxes, assessments, insurance premiums and ground rents, shall exvceed the amount required 10 pay said taves, assess- L.
ments, insurance premiums and ground rents as they fall doe, such excess shall be, at Bosrower's option, cither prompily repaid to O
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by | ender shall npot be suffi- N
cient 10 poy 1aXes, assessments, Ensurance premiums and ground rents as they all due, Borrower shall pay 1o Lender any amount A, |
pecessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment ‘
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompiiy 1efund to Bosroner any Funds held by
Lender. If under paragraph 18 hereof the Property is sotd o the Property is otdierwise acquired by Lendet, L ender shall apply, no
later than immediately prior 1o the sale of the Property of its acquistlion by [.ender, any Funds held by Lender at the time of ap- ‘
plication as a credit 223inst the sums secured by this Morigage.

3. Application of Psymeals. Unless applicable law pronides otherwise, atl payments reoeived by Lender under the Nove and
paragraphs 1 and 2 hereof shall be applied by §ender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof. then to interest payvable on the Note, then 10 the principal of ihe Note, and then o interest and principel on any Future ;
Advances.

4. Charges: Liens. Borrower shall pay all tanes, assessments and other charges. fincs. and impositions attributable 10 the
Property which may attain a priority oves this Marigage, and leasehold payments or ground rents. if any, in the manner pronided
under paragraph 2 hereof of, if not paid in such manner, by Bosrower mzling pavment, when due, disectly to the payee thereof.
Borrower shall prompuly furnish to Lender all notices of amounts due under this paragraph, and in the ovent Barrower shall maie
payment ditectly, Borrower shall prompily furnish to Lender receipts evidencing such pavments. Borroner shall prompdy dis-
charge any lien which has priority over this Marigage, rrorvided, that Borrower shall not be required to discharge any such lien so
long as Borrower shall agree in wriling 10 the payment of the ohligation secured by such bien in a mannet accepiable 1o Lender, or
shall in good faith contest such lien by, or defend enforocment of such lien in, Yegal proceedings which opcrate to pravent the ¢o-

fogcemnent of 1he tien or foafeiture of the Propenty o any part theieof.

5. Harard Imurance. Borrower shall 1 ocp the improiements now easling of bereafier cfecied on the Property insured

apainst boss by firc, harards incduded within the 1crm “oatended conerage,”” and such other harards as Lender may roquire and in
such amounts and for such periods as Lender may require; paomaded, that Lender shall nod reguire that the amount of such
coverage cxceed that amount ©f cover2pe required 10 pay the sums secured by this Moigage.

The insurance carties proniding the insurance shall be chosen by Boeromer subject to appeonal by Lender: peonidad, that such
appional shall not be unreasonably withheld. AH peemiums on insurance podicics shail be paid in the manner pronided under
paragraph 2 heseof 00, if not paid in such mannty. bty Bogroaer meking pevment, whendoe, directly to The ITHATANCE CRITHT .

Allirsut anoe policics and rencwals thereof shall be in foom acceptahic 1o 1 ender 3nd shall inddode a viandard monigape <ause
in faver of and in form aocepiable 10 Lender. L ender shall have the right 10 hodd the policies and gentwais thereof, and Boironer
shall prompily furnish 10 Lender all renewal natioes and 211 raoeipts of padd przmiums. In the cvent of doss, Bosrower shall ghve
prompi notice 1o the insurance carrics and Lender. 1 ender mxy make proof of Yoss if not made promptiy by Borrower.

Unless Lender and Borrower ofhtiwise a£10¢ in wisting, isurance prooends shall he applicd 10 resoretiom o sepain of the
Property damaged, pronvided such 1es1or2tion oo repair is economically feasible and the sccurity of this Morigage 1 ot theredw im-
paired. If such 1ESIOTALION OF (EHRIT 15 DO cconomically fexsible o1 if the securily of this Moeteage would be impaired, the in-
surance procceds shall be applicd 10 the sums socured by this Moeigage, with the enoess, i any. paid to Borzowne. 11 the Propertyvas
ahandoned by Borromer., or if Bogrower fzils to sespond 1o Lender within 30 days from the date novice 3 mailed by Lender to Bor-
rowes that the imsurance catrier offers 1o seule a claim for insurance denefits, 1 endet is puthotired 10 colinct and apply the in-
surance proceeds at Lendes s OPlion ¢ither 10 16810718100 o1 teprin of the Properiy of 1o the sums secured by thas Morigape.

Unless Lendet and Borrower othersise agree in writing, any such application of proceeds 10 principal shell not caxtend o1 _
postpone the due dsic of the the monthly installments sefesred 1o in patagraphs 1 and 2 hereof o1 change the amount of such in- :
stallments. if under parapgraph 18 hereof the Property as acquired by | onder, all ripht, titke, and interest of Boirowner in2nd to any )
insurance policics and in and 1o the proceads thereo! rewlting f1am damage ta the Properiy pric 1o the sale or acquistion shall
pass 10 Lender to the extent of the sums secured by this Moripape immodiately prior to such sale o BoQuisilion.

6. Presenation and Maintenance of Property: Leaseholds: Condominioms.: Planned Unil Developroeats. Borrower shall
Loep the Propeity in good repair and shall nol commit wakic o1 permit impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Munigage is 0 a Yeasehold, I this Mipape is On 2 unit in 2 condominium or a planned
unit development, Borrower shall petform all of Barowes™s obligations undet the JoclarATION O COVENANTL CICANNE OF LOVOININE
the condominium or planned unit development, the by-1aws and fepulations of the condominium o planned unit development,
and constitueat docutnents. 1 2 condominium or planned unit development nder is executed by Botroner and recorded 1ogeihet
with this Movigage. the covenants and agreements of ruch rader «hall be incorparated into and shall 2mend and supplemen the
covenants and agreements of this Moripage as if the 1,307 were a pant heread .

7. Protection of Leader's Secarity. 1f Borroner fails to pev form the conenants and agraements contzined 1nthis Movigage,
or if any action of proceading is commesicod which materially affocts Lender's intezest in the Propenty . inctuding, but no limited
1o, eminent domain, insolvency, code enforoement. or arrangements o proccedings imvolving a bankrupt o0 dvedent, thea l endei
a1 Lender's opiion, upon nolice 10 Borrower, may make such appeasances. disturse such suriss and take wch 20300 as i3 nocessarny
1o prtect Lender's interest, including, but not limited to. dishursement of reasonable attorney™s foes and entry upon the Properiy
to make repairs. If Lender required morigape insorance as a condition of mabing the Yoan secured by this Moripege, Borrowes
shali pay the premiums required to maintain cuch insurance in effect untit such 1ime as the tequirement for such insurance ie1-
minates in accordance with Borrower's and Lender™s written agreement of applicable 1aw. Borrowes shall pay the amount of ali
motlgage insyrance premiums in the manner provided under para graph 2 hrreof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall beeome additional indehiedness
of Borrower secured by this Mortgage. Unless Boszower and 1 ender agree 1o oiher trims of payment. such amounts shall be
payable upon notice from Lender to Borsower 16quedting payment thereof. and shatl beay interest from the date of dishuteement at
the rale payable (rom time to time on cutstanding principal under the Note unless pavment of interest at such rate sould be con-
wrary to applicable law, in which evenl such amounts shall beat interest at the highest rare permisable under applicable law. !
Nothing contained in this paragtaph 7 shall require Lender to incur any expense ¢f take zav action hereunder.

8. lInspection. |ender may make of causc (o be made reatonable entrics upon and ingpections of the Propeity . pronided that

Lender shall give Borrower notice prior 1o any such intpection spevifyving reasonahle cause therefor related to tendet’sinterest in
the Property.
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9. Condemnation. The proceeds of any anard or claim for damages, dinect o consequential, in connection with any con-

demnation or other taking of the Property, of part thereof, or for converance in licu of condemnation, are hereby avapned and
shall be paid1o Lender.

In the event of a total taking of the Propctty, the proceeds shall be apphed to the wime cecured b this Mortgage, withi the eve f‘
cess, if any, paid 10 Boirower. In the event of a partial raking of the Propetty, unless Botrower and Fender otherwise agrecan
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