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Usirory Covenanags, Borrower and 1 eoder covenan? and agree s follows:

1. Payment of Principal and Inaterest. Borrewer shall prompth pay when die the principal of aod aterest on the
indebiedncss evidenced by the Note, prepayment and 1ate charges as provided in the Note and the phncpal of amd imtezst
on any Futere Advanoes secured by this Muorigage

2. Funds for Taxes and Insurance. Subjoect to applicable faw o7 to o wetten waver by Fender, Barroacs <hall pay
to Lender on the dav mombly instaliments of princpal and anlctes are pavable under the Note, unuld the Note s pard in (ull,
a sum thercin “Funds™) equal to onc-twelith of the vearly taves and aveessmients which may attain prionity. oer this I
Mortgage. and ground rents on the Propeay. of anv. plus onc-tucitth of vearly prenuum indallments for hazand iasurance,
plus one-twelfth of yearly premium indalimenis for mongage insurance. of any. all s reasonabiy cstimated initisdly and from
1me 1o Ume by Lender on the basis of avcssments and bilh amd reasonsble estimates thereof.

The Funds shall be held in an institution the depavils or accetnls o which are insured of guaranteed by a Federal or
gx!c agency tincluding $ender if Eender s such an institution ). 1 ender <hall appiy the Fands 1o pan said fanes, asscisments,
insurance premiums and ground rents. 1 ¢ader may not charge 107 so halding and apphyving the Fuads, analyvzing sad account.
or venfyving and compiling said asscvsments and hilis. unless 1 ender pays Borrowee ainterest on the Fands and appheable faw
permits Fender to make such a charge. Bortower and lLender may agree in wiiting at the time of cvecution of this
Mortgage that interest on the Funds shall he paid to Borrouacs, and unless such agreement K made of applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrowaer iy intctest of carnings on the Funds. Leader

shall give to Borrower, without charge, an annual scceunting of the Funds chowing credits and dehite 1o the Yunds and the O.
purpse for which cach debet to the Funds was made. The Funds are pledged as additional secuety for the sums secured . R
by this Mortgage. 4

If the amount of the Funds beld by Leadui, together sath e (utute monthiy indailineais of Fonds payable pror o
the duc dates of tanes. assessments, insurance premiums and ground reats, shall exceed the amount required 10 pay said tazes,
assessments, insurance premiums and ground rents s they fali due. such exncess <hall be. at Borrower's option, cither '
prompily repaid to Borrower of credned 1o Borrower on monthty msaliments of Fumis. If the amoum of e Funds
held by Lender shall not be sufficient to pay taves, xsseaments, imutance premiumc and ground rents as they (sl doe,
Borrower shall pay to bender 2ny amount necessarny 1o male up the deficiency within 30 days from the date notice is mailed ;
by Lender 1 Borrover requesting payment thereot

Upon payment in {ull of all sums secuted by the Motzgage. Lender <hall promptly refund 10 Bosroner any Funds
beld by Lender. If under paragraph 18 hereo! the Propeny o sold of the Propeity 1s othenwise acquured by [ender, Lender
shall apply. no later than immediately prior o the <ale of the Property or its acquisition by 1ender. any Funds held by
Lender 21 the time of application as a cicdit zgainsd the sums secured by this Mostgage.

X Application of Pavineate. Urless apphicable faw provides otherwise. all payments reccived by Lender under the
Nede and paragraphs 1 and 2 hereof shall be apphiad by 1 ender first m payneal of amounts pavable to Lender by Botrower
undcr paragraph 2 beroof. then 10 inlcrest payable on the Nate. thea 1o the principal of the Note. and thea to interest and
prnncipal en any Future Advanoes.

§. Charges; Liens. Borroae: <hall pay all 1aves. avsessmicnts and other chatges, finee and smpasitions atinbatable 1o
the Property which may atain a priority over this Morigage, and keaschold payvments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. of nod paxd :n such manner. by Borouer making payment. when due. directly to the
payee thereof. Borrower shall prompaly furnish 10 1 cader all nobices of amoeints due under this paragraph, and in the event
Borrower shall make pryment direcitv, Boiroaer <hall prompily lumish o bender receipts ovidencmng swh paymyeats.

Borrower shall prampaly dischzige any ben which has prasosay oier this Mortgage: provided. tha Burrower shall nal be
required to discharge any such lica w Jong s Barrower shati zgroe in wainng to the payment of the obligation secured by
such kiea in a manner acoeptable to Lender. o <hall in gocd faith vontest stch Tien by, or defend enforacnwent of such lien in,
legzl procecdings which operate 1o prevent the enforcenwnt o1 the lon or foifeiure of the Propeity o any pant theieof.

5. Harwd Incarance. Bomrower shall boep the impronemeris non eainimg o1 hercafior cioctod on the Property imared
2ruinst ba Iy fare. harardy incheded sothein the toemra “aatended corerzge L and sinh other harards as 1 eader may soquio
a6d m such amonnts and fog soch penads x Fender may requre: proiaded. that 1 ender «hatt not reginte that the zmonnt of
such conrape evceed 1hat amount of conciape requured 1o pay the sums seenred by this Morigage.

The msmrance caroed providing the insurance shall be chowen by Barroser subjedt 1o approval by | ender: pronided.
that such appronal shall noat be unteasonably withhedd ANl premuime an insuance palicics <hxdl be paid i the manned
pronoded under paragraph 2 hereo! o, 51 ned pood in wxch sannesr. by Borrower malang pavment. when due. directly 10 the
INKOIANGE CRTTKT.

All insurance palicaes and sencw als therao! shali be an form accepiable o §ender and shalt incdnde a dandard morngage
clawse 1n favor of and in ferm acoeptable 1o Lender. §ender hall Bave the tight 1o bold the policics »nd rencuals therood.
and Borsower shall prompity (uranh 1o Tender all 1onewal notices and 2l zecoints of peid premaume. 1 the caent of Joss,

Bonower shiall pne prompr nonee 30 the smutanee catter and 1onder. Fender 1may mzebe provd of foss 1t net made frompiiv T demonm ST
by Borrower.

Unless 1 ender and Bommower others ise agiee 10 s ting, inatance proceeds shall be applied 1o rederation or repair of
the Property damaped. pronadad such 1esvtoration o1 repar o coonemitvatly feanble aod the secanty of this Menigape s
not theredy impaired. 1 such reatoration o 1¢pat is ne1 covnsmiallt teaahle o o8 the securay of this Mortgage would
be impaired. the nsurance proveeds shall be applicd to the wme wonted by thie Mortgage, with the excess, if any. pad
10 Borrower. 1 the Properiy o shandoened B Borroner, o1 17 Borroner Lol to respond 1o Lender sithin 30 days trom the
date potice i maded by Lender o Borzowner thi the amautance carnes ers 1o settle o cdmm for imsarance bencfits, 1 ender
1 authotized 10 coliect and apply the smurange procecds a1 1 ender’s ophon esther o 1estoration oF sepair of the Property
or 10 the sums sevuied by this Mortgage.

Usnless 1 ender and Borroner olberise sptec m aning. atn sih spplication of proveeds 1o prmcipal shall nat eavtend
of pastpone the due date of the monthly instaliments referzed 10 in paragraphe 1 and 2 hereof or change the amoeunt of
such installments. 3 under paragraph 1% heieo! the Property i scamted by Lender. all teght, title and inteicst of Barrower
in znd 10 20y imutance polivies and in and 1o the proceeds thereet seselting from demage 1o the Propeiiy pries o the sake
or sogunition shall ruas to L ender 1o the ortent o the sunn seouted B the Mortpege smmediaiedy pracs o sivh salke o7
apquisilion. T

6. Presenation and Maintcnance of Properta: | eawholde Condominivms Planned Unit Davclopmeats. Borsower
shall Leep the Propenty in good 1cpair and shall nol commin e v peimid ainpanment of detcrioration of the Propenty
and shall comply with the provisions of any dease it thiy Mertgage s on o Jeasehold. 16 thie Mogigage 16 on o unit In 2
condominium o a plannad unit develspment. Botroaner shall peilirin a1 of Burrower's obligations under the Jdeclaratson
OF (ovenants cterting of gevetang the condaminium o1 planned vt developments the bvlaus and tegilations of the
condominmm or plenned vnit development. and voretitoent documente I a condonmnium of plenped ot dewelopment ]
nder 1 evecuted by Borrower and sevorded together sath this Marntgage. the cevenants and agreements of sanch rider
shall be incorporated into and shall amend and supploment the cotcnants and aptecments of this Morrgage as ot the tider
acie a part hereof.

7. Proiodtion of Lender's Security. 1 Borrower Sl to perterm the covenante and sprcements contamnad an thae
Mornpage. o il any acton o provecding s commenced atach mstenaliv afects Penders smeredd i the Properiv,
includmg. but net himted o, cinneat domam. snalienc, code oaloToeinenl o1 ATTaRgeEnens o proceadings mavelvng a
hankrupt o1 decedent. thea §ender al Pemder's ptien, apan nonive b Betreaetr, s mabe saich oappeatances, Jdonbaiw such J
cumy and tabe such action as s nedessany to prsted Fenders micreats soacbindmg but sen msted ol disbunaement of
feasonable atiorney’s fees and entty upen the Propetiy 1o mabe separrs I Vondor soparad mutpape tasnnanie av g
condition of making the loan woured by thie Morrgapes Borrescr shall oy the promme regearad e madntam such
amsutande in effect until ~och time as the regquitement for sch o marance terminates g aceetdance wath Beareaer’s and
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