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UNIFORM COVENANTS. Botrower and Lender corenant and agree as follows:

1. Payment of Principal snd Interest. Borrower shall prompily pay when due the pnmipal of 2nd intcrest on the w-
biedness evidenced by the Note, prepayment and tate charges as provided in the Note, and tie principal of and intercst an any
Future Advances secured by this Morigage.

2. Fends for Tares and Insurance. Subjectto applicable law of 10 a writlen waiver by Lender, Borrowcr shall pay to 1 ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herain
“‘Funds""} equal to one-1welfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any., plus one-iwelfth of yearly premium installments for hazard insurance, plus onc-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils Or accounts of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such an institution). L.ender shall apply the Funds to pay said 12065, ASSCEUMENTS, INUIANCE
premiums and groond rents, Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and 1 ender may agree in writing at the lime of execution of this Morigage that inter¢st on the Funds
shall be paid to Borrower, and unless such 2greement is made of applicable law requires such interest o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. { ender shall give to Bosrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledgod as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable priof to the due
dates of 1ANCS, ASSELLMENTs, iInsurance premiums and ground reats, shall exceed the amount requised 10 pay said raxcs, assess-
ments, insurance premiums and ground rents as they fall due, such crcess shall be, a1 Borrower's option, cither prommly repaid to
Borrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
GEnt 10 PaY LaLes, ASSCSSMENTS, insurance premiums and ground rents as they fall duc, Borrower shall pay to Londer any amount
pecessary 10 male up the defickency within 30 days from the date potice is mailed by Lender 1o Borrower roquesting payment
thereof.

Upon payment in full of all sums secured by this Mortgaee, Lender shall prompealy refund o Borrower any Funds held by
Lendes. If under parzgraph 18 hereod the Propenty is sold o1 the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Froperty of its aoquisitions by L.ender, any Funds held by Lender at the time of ap-
plication as a credit apainst the sums secured by this Mortgage.

3. Application of Psyments. Unless applicable law provides otherwise, all payments received by Lendér under the Note and
par2craphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payablc 10 Lender by Borrower undc; paragraph
2 heseof, then 1o intercst payable on the Note, then 10 the principal of the Notc, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all tanes, assessments and other chargss, fines and impasitions altributable to the
Property which may aliain a priority o ¢f This Motieage, and leasehold payments or ground reats, if any, in the mannes provided
under paragraph 2 heroof o1, if ot paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shall prampily furnish to I ender all notices of amounis due under this paragraph, and in the eveal Borrower shall mzlc
pavmen: directly, Borrower shall prompily fu:nish to Lender recepts evidencing such payments. Borrower shatl proempaly dis-
charge any Jicn which has priority over this Morigage; pranvided, that Borrower shall nod e required to discharge any swch bxa so
ke 2s Borrower shallzpreein writing 10 the payment of the obligation securad by such lien in 2 manner accepiable 10 Lender, o
shafl in good Faith contesa such hien by, o defend enforcement of such lien in, kecal proceadings which opcrale 1o prevent the en-
forcement of the tien ar fosfeitate of the Property of any pait thereof.

&, Harerd insurence. Borrower shall iocp (he improicments now existing or hereafter erected on the Propenty imwed
agaimsy boss by fire, harards incloded within the 1erm “eniended coverage,” and such other hazards as Lender may roquire and in
such xmomms and for such periads as Lender may require; peanided, that Lender shall not require that the amount of swh
conerage exceed that amount of conerane soquited 1o pay the sums sevured by this Mopzge.

The insurance carrice providing the insurance shall be chosen by Bosrowez subject to approval by Lender; peonvided, thay such
appronal shall not be uncasonzbly withheld. All peemiums on insurance policics shall be paid in the manner provided unded
parzpraph 2 bereof o, if not paid in such manner, by Borrower mzling payment, when due, directly to the insurance carnet.

Al insurance poticics and rerewals thereof shall be in form accepiable 10 Lender and shallindlode 2 sandard myongages ctause
in favos of and in form 2ccepiablic to Lender. Lender shall have the right 10 hold the policics and rencwals thereof, and Borrower
shall promply furnish 1o Lender all renewal notices and all reccipts of pad premiums. In the cvent of loss, Borrower shall give
PTOmMP NOACE 10 the iNSUTAD0E CATTICT and Lender. Lender may mele proof of Joss if not made pr ompily by Borrower.

Uniess Lender and Borrower otheiwise 2R1¢¢ in wyiting, imsurance proceeds shall be applied 1o 165107100 ©F 1EPAiT of the
Propeity damaped, peonided such £eS1OT 20N OF 1ENRIT is ccanomically feasible and the security of this Mog1gagpe is not thaveby im-
paired. If such restoration oF 16pair is Dot economically fezsible o if the socurity of this Morigage would be impaired, the in-
surance proceads shall be applied to the sums socured by this Morigage, with the cvoess, if any, paid 10 Borrower. I the Property s
ahandoned by Boarrower, ot if Borrower fails torespond to Lender within 30 days from the date notice is maited by Lendor to Bor-
rower that the insurance carricr offers 10 stitde a claim for insurance benefits, Lender is authorired to collect and apply the in-
suranoe proceeds a1 Lender’s option cither 1o resroration o1 repair of the Propenty o 1o the sums secured by this Moutgpage.

Unless Lender and Borroner oiherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due dsic of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. I1 under paragraph I8 heroof the Propenty is aoquired by Lender, all right, title and interest of Bortower in and Lo any
insutance policics and in and to the proceads thereof resulting from damage 1o the Propetty pricg (o the sale of acquisition shall
pass to L endet 10 the extent of the sums secured by this Mortgage immediately prior to such sale o7 acquisition.

6. Presensation 3ad Maintenance of Properiy: 1 caseholds: Condominiums: Plznned Unit Derelopments. Boarrower shall
Loep the Property in good repair and shall not commil waste o1 permit impairment or deterioration of the Propeity and shall com-
ply with the pronvisions of any kease if this Morigage is on a keaschold. If this Morigage is on 2 unit in a condominium of a planned
unit davciopment, Borrower shall perform all of Borrower's obligations under the declaration of covenants creating of governing
1he condaminium o planned uail development, the by-laws and regulations of the condominium of planned unit development,
and constituent documents. 1f a condominium of planned unit development rider is executed by Borroner and recorded topeihwer
with this Mosigage, the covenants and 2groements of such rider shall be incorporated into and shall amend and supplement the
covenanis and agroements of this Morigage asif the rider weire a part hereof.

1. Protection of 1.ender's Securits. 1l Borrower fails to petform the covenants and agreements contained an this Marigage,
or if any action of proceeding is commenced ahich materially affects [ender’s interest in the Property, including, bul not limited
10, cminent domain, insolvency, code enforcement, ©f aIfangcmenis of peoceedings involving abankrupt o1 decedent, then Lender
at Lendet s option, upon notice to Borrower, may male such appearances, disburse such sums and take such action as is necessary
to protect Lender’s intesest, including, but not limited to, disbussement of reasonable atioiney™s fees and entry upon the Property
to make repairs. If Lender reauired mostgage insurance as a condition of making the loan secured by this Mo1igage, Borrower
shall pay the premiums required 10 mainiain such snsutance in effect until such time as the requirement for such insurance fer-
minates in accordance with Borrowee's and Lender's wiitten agreement o applicable law. Botrower shall pay the amount of all
mortgage insurance premiums in the mannct peovided under paragraph 2 heeof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shail become additional indebiedness
of Botrower secured by this Mottgage. Unless Botroner and Lender agree to cther terms of payment, such amounts shall be
pavable upon notice from Leadet to Borrower requesting payment thercof, and shall bear interest from the date of disbut semont at
the rate payable from time 1o time on outsanding principal under the Note unless payment of intecest at such rate would be con-
trary o applicable law, in which event such amounts thall bear interest a1 the highest rate pa miswible under applicable 1aw.
Nothing contained in this paragraph 7 hatl requite Lender taincur any expense of takc any action hercunder.

5. Impection. [ endes may make o1 causeio be made reasonable entries upon and inspections of the Properiy. pronided that
1 ender «hall pive Bortower notice priof to any such inspection specifying reatonable cause therefor related to 1 ender™s interest in
the Properiy.
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