g hoo "
TV |

Unirorn Covixants. Borrower and Lender conenant amd agree as folloas:

) 1. Payment of Principal and Interest. Borrower shall prompthy pay when doe the prncipsl of and micrest on the
indebtedness evidenced by the Note, prepayment and late charpes as provided an the Note. and the principal of and intcrest
on any Fulure Advances secured by this Morigage.

2. Fuaods for Taxes and Insurance. Subject o applicablc taw of to a2 written wawer by 1 ender. Bormowcer shsll pay
10 Lender on the day monthly installments of principal and interest ate pavahle under the Note, until the Naoie i paid i Tull,
a sum (hercin “Funds™ equal to one-twellth of the vearly Iaves and aswssments which may zttain practity over this
Morigage, and ground rents on the Property, if any. plus orc-twelfth of yveatly premium insaliments tor hazard insurance,
p.!us one-twelflth of yearly premium instaliments for montgage insurance, if any. all o reaswnably ctimatred inntially and from
time to time by Lender on the hasis of assessments and halls and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which ate insured or guarantead by a Federal or
state agency (including Lender if Lender is such an imstitution}. | ender shall appiy the Funds to pay said 1anes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyrzing sadd account,
or verifying and compiling said asscssments and bills, unless ender pays Borromer interest on the Funds and applicable law
permits Lender 1o make such a charge. Borromer and lender may agiee in writing at the time of exvecution of this
Mortgage that interest on the Funds shall be poid 10 Borroner. and unless such agrecment & made or appixable law
requires such interest to be paid, Lender shall 0ot be required 1o pay Borrower any intciest oF carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and dedits to the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, topether with the future monthly instzliments of Funds pavabk prior 0
the due dates of taxes, assessments, insurance premiums and ground reats, shall eveced the amaeunt required (o pay sad taves,
assessments, insurance premiums and ground rents @ they fall due. such cveess <hall be, at Borrowes's oplion, cither
prompily repaid (0 Borrower or credited to Borrower on monthly inuallmeats of Funds. if the amount of the Funds
held by Lender shall not be sufficicnt (0 pay fancs. assesaments. indurande premiums and ground reats as they fall due,
Borrower shall pay 10 Lender any amoant necesszry to make up the deficiensy within 30 days from the daie notice 18 mxiled
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. | ender shall prompaly refund 10 Bovrower any Funds
beld by Lender. 1f under paragraph 18 hereof the Propeny s <ol of the Properiy 1s otherwise acquired by Leader, Lender
shall apply. no later than immediatcly pricv 1o the sale of the Propealy o its acquisition by Lender, any Funds held by
Lender at the time of application as a credil against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides ciberaise. all payments reccived by Leader under the
Nole and paragraphs | and 2 hereof shall be apphed by | onder fing in payment of amounts pavabie to Lender by Borroaer
under paragraph 2 hereof, then 0 interest payabike an the Nose. then 10 the principal of the Naote, and then 1o mterest and
principal on any Future Advances.

4. Charpes; Licns. Borrower shall pay all taves. assessmncents and other charges. fines and mmpesitions attbutable to
the Property which may attain a priority ovet this Montgage. xnd keaschold payments or ground rents. if any. in the manner
providod under paragraph 2 hicreof or, if nat padd in such menncer. by Boasrower meling payment. when due, directly to the
payee theroof. Borrower shall prompily furnish o Lender all natioes of amounts Jue under this paracraph. and in the cvent
Borrower shall male payment directly. Bosroner shall premptly furnsh 1o Lender recaipls ovidencing such payvments,
Borrower shall prompily discharge any licn which has praovaly over this Mosteape: provsded. that Borrowed shall o be
required to discharge any such Bicn so long as Borromes shall apiec in wtiting o the payment of the obligntion secured by
such lien in 2 manner acoeplabie to Lender, o shall in good Taith conlest such Biea by, ar defend coforcement of such ben in,

tepal procendings which operate to prevent the enforcement of the ben or forfcituie of the Property o any part thorood.

5. Harard Incuramce. Borrower shilt Loop the smprovemenis nom eaisting of hereafier ciectod on the Propeaty smsurod

2zainst dous by fire, harards inclodad within the temm “varended omerzpe”. and swoch other hererds xs 1 onda may reguire
and in such amounts and for such periads a5 T ender may 1oquire: prenided. that Lendes shall net require that the amount of
such coverage exooed that amount of coverzge fequited to pay the sume secured  this Mortgepe,

The insurance carncr providing the imsurance shall be chosen by Borrower subjoct o approval by Lender: pronided,
that such 2pproval shall not be unrexsonahly withhedd. All premams an insurance pcdicics shall be pedd an the manner
?rm'idcd under parzzraph 2 hereof o1, of nat prid in such manner, by Borroner maling payment. when due, directly w the
iASUTADCE CArrier.

All insurance policies and rencwalks thereod shadl be in form acoepiable to 1 ender 2ad shall inddude a vandard monigage
clause in favor of and in form acceptabie to Lendei. 1 ender shall hne the sight 1o hold the palicies and rencwal, theroo!,
and Borrower shall promptly furnish to 1 ender all sencual neliops and Y reccipts of paid premiums In the event of bes
lil)onm‘ﬂ shall give prompl PATICE 10 The imurance carnict xnd 1ender. Tender may male provd of Joss it no1 made prompily

y Borrower.

Unless Lender and Bomrower otherwise agree in soing. insurance proceeds shall be applied 10 retoTation of repair of
the Property damaped, provided such resioration of fepar noeconomicaily feamble and the socumy of ths Morgape o
no1 thereby impaired. If such restoretion of fepair i nel cconamacally feasible of af the securay of thn Maorigage would
be impaired, the insurance procecds shall be upplied to the sums sccuted by this Mertgage. with the croess. if z2ny, pad
10 Borrower. Il the Property is abandonad by Borroncr. o1 1f Borrewer b 10 1espond to 1 ender within 30 days {rom the
dale potice is mailed by Lender 1o Borrower that the insuranoe catiier «iles to settke x ¢laim for imsurance henedits, 1.ender
is authorized to collect and apply the insurance procecds a1 Lender’s option cither o restoration of ropair of the Propeity
or to the sums secured by this Mortgage.

Unless Leuder and Borrower olhenwise agiee o wniting. any such application of proccads to prncipal shiall not exiend
of postpone the duc date of the monthly instaliments refetred to in parzpraphs 1 and 2 heroof oF chanpe the amonnt of
soch irstatiments. If under paragraph 18 heroof the Praperty is acquired by Lender. all right, titke and interest of Boreomer
in 2nd 10 any insurance policies and in aod 1o the proceods therao! resuliing froun damage 1o the Propeny prior o the s2k
or acquisition shall pass to Lender to the entent of the sums sedured by this Mostgsge imodiately praot (o such sele of
acquisition.

6. Presenation 3nd Mainteaance of Property; Leavholdss Condomininms; Planned Unit Devedopments. Borrower
shall keep the Property in good repair and shall nol commitl wasic of permt impairment of deterioration of the Propenty
and shall comply with the provisions of any lease if this Mortgage 1 on 2 leaschod. I this Mortgage i on 2 unit in a
condominium or a planned unit deaclopmenl. Borroner shall perform all of Botrower's obligations under the doclaration
or cavepants creating of governmg ihe condommmum or planned wnn devclopment, the by-lams xnd repulatiom of the
condominium or planned unit development. and constitucnt dacuments. I a condominium or planned unit development
rider is execuled by Borrowes and secorded together with this Mortgage, the covenants and zprecements of such rider
shall be incorporated into and shall amend and supplement the corenants and agrcenments of this Merigage as if the rider
weie a pant hereof.

7. Protection of Lender's Security. I Borrower fails to peiform the covenants and apreements contzined in this
Mortgage, or if any action or procceding 15 commenced which matcrially aflects Lenders nterest in the Propeny.
including. but not limited 10, eminent domain. insolvency, code enfotcement, o arranpements o proveadings mvolving a
bankrupt or decedent. then Leader at Lender’s oplion, upon notice 1o Borrower, may make such appearances. disburse such
sums and take such action as is necessary to profect Lender's infcrest. including. but not linuted to, dubursement of
reasonable attorney's fees and entry upon the Property to make repaws. If §endor requited morgage insurance as a
condition of making the loan sccured by this Morntgage, Borrower shall pay the preminme required to maintain such
insurance in effect until such time as the requitement for such nsutance terminates accordance with Borrower™s and
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