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UsiiForsy CovENanTs. Borrower and Lender covenant and agree as fallows:

) 1. Payment of Principsl and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morpage,

2. Fupds for Taxes and Insurance. Subject to applicable iaw or to 2 written waiver by 1ender, Borroner shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid in full,
a sum (herein “Funds™) equal to onc-taclith of the yeardy faves and assesunents which may attain prictity onver this
Mortgage, and ground rents on the Property. if any. plus onc-tuelith of yearly preminm instatiments for hazard inwurance,
plus one-twellth of yearly premium instaliments for morigage msnrance. if any. all a3 reasonably estimated initially and from
time (0 time by Lender on the hasis of assessments and bills and reasonabke estimates thereof.

The Furds shall be hedd in an institution the deposits of accounts of which 2re insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). 1.ender shail apply the Funds to pav said tawes, assessmenls,
InsUrance premiums and ground reats. Lender may not charge 101 so holding and applving the Funds, analyzing said account,
or ventying and compaling sawd assessments and hills, unicss Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agroe in wriing a1 the time of evecution of this
Mongage that interest on the Funds shall he paid w0 Borromer. and unless such agreement made o1 applicable law
requires such interest to be paid, 1.ender shall not be requited 1o pay Boriower any interes! or carmings on the Funds. Lender
shall give to Borrowes, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pladged as additional secunty for the sums socured
by this Morigage.

If the amount of the Funds beld by 1.ender. togeiher with the future monthly instaliments of Funds payable prior 1o
the due dates of fanes, assessments, insurance premiums and ground jents, shall exceed the amount tequired Lo pay said 1anes,
assessments, insurance premiums and ground rents s they fahi duc. such oxvoess shall be. at Bosrower’s opuon, either
promptly repaid 10 Bogrower of cradited o Borrower on monthly mnutaliments of Funds. If the amount of the Funds
held by Leoader shall not be sufficient 1o pay taves, asscssments. insurance premiums and ground reats as they fall due,
Borrower shall pay (0 Lender any amount neccssaty 1o meke up the deficiency within 30 days (rom the date notice is mailed
by Lender 10 Borroner requesting payment thereof.

Upon paymeat in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds
held by Lendes. 1f under paragraph 18 hereof the Propenty is «0ld o the Property s otherwise acquired by L.ender, Lender
shall apply. no later than immediztely prioy 1o the sake of the Propeaty of its acquisition by f.ender. any Funds held by
Lendes a1 the tme of applicalion 25 3 crodit against the sums socured by this Morgagpe.

3. application of Payments. Undess apphicable Iaw pronsdes cdherwise. all paveneats reccived by Lender under the
Nott and paragraphs 1 and 2 hesoof shall be apphad by [ender fintin payment of amounts pavable ta Leader by Borroaer
under paragraph 2 hereol. then 10 intcrest payable on the Noie. then 1o the principal of the Note, and then to intercst and
principal on any Fulure Advances.

4. Charpes; Liens. Borrowesr shall pay all 1aves. assessments and othet charges. fines and impositions altnhutable to
the Property which may 2ttain a prionity over this Maorigape. and beaschold payments or ground rents. il any. in the manner
provided under paragraph 2 hereof oz, if net pund i such manncr. by Borrower maling payment. when doe. directy 0 the
pavee thereof. Bovrower shall proenpaly fumssh 1o Lender all notsoes of amounts duc under this paragraph. and io the cvent
Barrower shall maxl.c payment dinectdy, Bosrouer shall proanpily furnish to Londer 1occipls ovidencing such payments.
Borrowesr shall prompily discharge any bien which has pravay over this Mogtgage: provded. that Bogrower shall nd be
required to dischzige zny such hicn 30 knp i Bogrower shall xgree in writing o the payment of the oblization sccured by
such iea in a mznner acoeptabic 10 Lender. o¢ shall in pand faith costest wuch Bien by, o defond cnforcement of such lien in,
Sezal_procecdings which oferate to pravent the enforcoment of the ien o forfetute o the Propeny o3 2ny part theredd.

5. Harsrd lncurance. Borromer shall Laop the smpron cments no existeng of hereafter crectod on the Propenty insured
against kns by fire, harards included within the temm “aviendod ooverape™. xnd such vher hezands as Lender may requine
and in such amounts and for such perinds as | ender may requize: pronsdod. that [eader shall not require that the amonn? of
such coverape exceed that 2maount of coiciage roquired to pay the s socured by this Masigage.

The ansurance carnicr providing the insurance shall te chosen by Boaroner subpadt 1o approval by Lender: pronided.
that such approval shall ot be unreasonybly withheld. All premiume on insurance policies shall be paid in the manner
provsded under paragraph 2 hereof or, if nal paid in such manncr. by Borrower making payment. when due. direcily to the
ITSUrance CAritr.

Al insurance polickes and renewals thezeot shall be in form acaeplable 10 1 ender and shall include a vandard morngage
clause in favor of and in form acceptable 10 Lender. 1 ender shindl have the 1ight 1o hold the poticaes 2nd rencwals theroof.
and Borrower shall prampily furnish to Lender all renewal notoes and all receipts of pead premiums. In the event of hoss.
mermw shall give prompt notice 30 the instance carricr and § endes. Lender may muzhe proo! of Joss i not made prompily

¥y Boseower.

Unless Lender and Borower etherwise apree in snting, insurance proveeds shatl be apphied 10 reMoration or repair of
the Property damaged. provided such restorztion of repar s coonomically feanhle and the secunity of this Mortgape 18
pot theredy impaired. I such restoration or repait is nol cconomucaliy feanble of af the secury of this Mortgage would
e impaired, the insurance pracoods shall be zpplied to the sums secured by ths Maosgape. with the excess. if any, pad
to Borrower. If the Property is ahandonad ty Botcower, o 1§ Borroaer ails o 1espond to 1 ender within 30 days fiom the
date patice is maited by Lender 10 Borrower that the insuranoe catned offers 1o settle a claim for inmsurance benchts, Lender
is awthorizod to collect and apply the inwrance procceds 2t Lender's oplion aither to restoration or sepair of the Propenty
o1 1o the sums socured by this Morigage.

Unless Lender and Bofrower othenwise agroe an swasting. any such application of proceeds 1o prancipal shall not entend
or posipone ibe duc date of the monthly installments refeiced 1o in parapraphs 1 and 2 hereof or ¢hange the amount of
such irstaliments. It under paragraph 13 hereof the Propaity s aoquited by Leades, all right, fitke and interest of Barrower
in and 1o 2any insurance podicies and in and 1o the proceads thereof resulitng from damage 1o the Propeny prior to the sake
or aoquisition shall pass to Lender 1o the evteal of the sums secuted by this Morigage immediately prior 1o such sak or
acquisition.

6. Preservation and Maiptenance of Propesiy: Lexscholdy; Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good sepair and shall not coOmmil wasle o1 permit impairment or deterioration of the Propenty
and shall comply with the provisions of any jcase 1f ths Morigepe 2 on 2 jezachoMd. If this Morigage is on a unit in 2
condominium of a planned unit devclopment, Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned uni development, the by-Jaws and regutations of the
condominium or planned unit development. and constituent documents. Il a condoaminium or planned unit development
rider is cxeculod by Borrowes 2nd recorded together wath thes Muvigage. the covenants and agreements of such rider
shall be :ncorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Security. 1f Borrower fails 1o peiform the covenants and agreements contained in this
Mortgage, or if any action or proceeding s commenced which matctially aflects 1ender’s intcrest in the Property.
including. but not limited to. eminznt domain. insolvency. oode enforcement. of arrangements o1 proccedings invelving a
bankrupt or decedent, then Lender at Lendes™s option, upen notice 10 Borrower. may make such appearances. disburse such
sums and take such action as is necessary to protect Lender’s inteiest, including, but oot limited to, Jdisbursement of
reasonable attorney’s focs and entry upon the Property to make repais. If 1ender scquited maortgage insurance as a
condition of making the loan sccured by this Morigage. Hortower shall pay the premiums sequired to maintain such
insurance in effect until such time as the requirement for such nsurance terminates 1n accordance with Borcower's and
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