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UxnieorMm CoviNanTs. Borrowzr and Lender conenant and agrec as follovas:

1. Payment of Principal and Interest. Borrowed shall promptly pay when due the principal of and inicrest on the

indebiedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of amd interest

on any Future Advances secured by this Murigage. :
2. Fopds for Taxes and Insurance. Subject to applicable law of 10 3 wrlten waives by 1ender. Bomrower shall pay

to Lender on the day monthly instaliments of principal and interest are payable under the Nate, until the Note 1 paid in full,

a sum (herrin “Funds™) equal to oncinellth of the yearly tanes and asscswments which may attain priority over this _‘

Mortgage. and ground rents on the Propenty. if any, plus onc-twellth of yearly premiim instaliments for bhazard inirance,

plus one-twelfth of yearly premium installments for morigage insurance. if any. all as reasonably estimated initially and from ’ o

time (o time by Lender on the basis of assessments and hilks and feasonable estimates thereof, : H
The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or

state agency (including Lender if Lender is such an institution). 1 cnder shall apply the Funds to pay said 1aves, assessnxats,

insurance premiuns and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,

or verifying and compiling said assessments and bills. unless | ender pays Bosrowet interest on the Funds and applicable law
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permits Lender 1o make such a charge. Bosrower and Lender may agrec in writing at the time of evecution of this e ]|
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement & made or applicable law |
requires such interest 1o be paid, Lender shall not be requited to pay Borrower any interest of €armngs o the Funds. Leader ‘O .
shall give to Borrower, without charge. an annual accounting of the Funds showing ctedits and debits to the Funds and the _
purpose for which cach debit 10 the Funds was made. The Funds arc pledged as additional security for the sums secured : noomet

by this Mortgage.

If the amount of the Funds held by Leader, together with the fulure monthly instaliments of Funds payable Pror o
the due dates Of (anes, AsSCSSMEDLS, INSUTANCE premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground reats as they fall duc. such evcess <hall be. at Borrower's option, cither :
prompily repaid 1o Borrower or credited to Borsower on monthly instaliments of Funds. If the amount of the Funds ‘
held by Lender shall not be sufficient (o pay (aves. assessmwents. inwurance premiums and ground reats as they fall due.
Bomrower shall pay 10 Lender any amount necossarny to makc up the deficiency within 30 days from the dzte notice is maiked
by Lender to Borrower requesting payment thereo!.

Upoa payment in full of all sums secured by this Mortgage. 1.cnder shall prompily refund to Borrower any Funds
hedd by Lender. 1f under paragraph 18 bereof the Property is «old of the Propeety 15 otherwice acquired by 1ender, Lender
shall apply, no later than immediatcly prior 1o the sale of the Property or its acquisition by Leader, any Funds held by
Lendtr al the time of application as a ctedit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides othenwise, all payments reccived by Dender under the
Noze and paragraphs 1 and 2 herood shall be apphaed by §.coder first i pavment of amounts payable to Leaded by Bortower
under paragraph 2 hereof, then 10 interest payable on the Note, then o the principal of the Note, and thea 10 intcrest and
principal on any Future Advances.

4. Charpes: Liens. Borrower shall pay all 12165, asscssments and othet charges. fines and impositions atirshutable (o
the Property which may atlain a prionity ovel this Mortgage. and leasehold paymenls of ground rents, if any. in the manoer
provided under paragraph 2 hereol o if nat paid in such manncr. hy Barrower making payment. when due. directly to the
payee thereof. Bosrower shall prompily furnish 10 Lender all noliocs of amounts due under this paragraph. and in the event
Borrower shall mele payment directiy. Borrower shall promptly furnish 1o Lender receipts cvidencing such paymeals.
Boqrower shall prompily discharge any lien which has priofity over this Morgage: provided. that Borrowwd shall ot be
roquired 1o discharge any such licn so bong as Bosrawer shall agree in writing to the paymoent of the obligation secured by
such lien in 2 manner acceplable 10 Lender, of shall in good faith contess such lien by, o7 Jefend enforoement of such Lien in,
Jezal groceedings which aperale to prevent the enforcement of the Ien oF forfeniure of the Propenty o 2ny pant thereod.

£ Hearzrd Insorsnce. Borromer shall katp the smproiciiedis nom cviving oF berenfter eracted oa the Propernty insured
azaimst Ias by fire, harards incloded within the term ~cviendod coverage”. and such other hazards Lender may fequire
and in such amounts and for such persods as 1 ender may tequire: pron ided, that L ender shall n require that the amount of
such conerape exoood that amount of conciage required 10 pav the s wovorned hy this Mongagpe.

The insurance carner providing the insurance shall be chosen by Bosroner subject 1o approval by Lender: provided.
that such approval shall not be unreascnably withheld. AW premiums on insutance pohicics shall be paid in the manned
pronided under paragraph 2 hereof or, if not pxid in such mannez, by Borrower making payment, whea doe. directly 1o the
IRSUTANOE CAITHS .

All insurance policies and rencwals thereo! shall be in form scceplable 10 L ender and shail include 2 stzndard mongage
clause an (avor of and in form acoeptable 1o Lender. 1 onder <hall he the tight 10 hold the paticics and reocwah thereof. :
and Bairower shall prampily furnish to Lender all rencial notioes and all receipts of paid premivms. In e cvent of bous, T e e e
Borrowers shall give prompl notice 1o the IRUMANGE Carnice and 1 ender. 1 ender may make proet of Yoss if nol made prompaiy
by Borrower.

Unless Lender and Borrower otherwise 2g16¢ in wniling, insurance procecds shall be applied 10 restorztion or fepair of
the Property damaged, provided such fOMOralion OF Topair ts econamically teauble and the secatity of this Morigage
not theredy impaired. If such restoration or repair is not cconomically feasshle of if the security of this Morgzge would
be impaired, the insurance prococds shall be applied to the sums secuted by this Mortgape. with the oxcess, if any. pard
so Borsower. If the Property is atandoned by Borrewes, o1t Borromer (ails 10 respond to 1 ender within 30 days from 1he
dute notice is mailad by Lender to Borrower that the insurance cartier offers 1o scltle 3 claim {or insorance henchis, Lender
is authorized 1o coliect and apply the insurance prooceds at Lender's option cither to Testoration or repair of the Propenty
or 1o the sums secured by this Mortgage.

Unless Lender and Borrowes otherwise agree in uriting. any such application of procceds to principal shall not extend
or postpone the due date of the maeathly instaliments referred 1o in paragraphs 1 and 2 heicof or change the amount of
such irstallmeots. If under parageaph 18 hereof the Propernty s acquired by Lender, atl right, fitke and interest of Borrower
in and 10 any insurance policies and in and to the proceads theredf resulting from damage to the Property prio7 to the sake
or acquisition shall pais to Lender to the cvtent of the sums secured by this Mottgage immediatcly prior o such sale or
acquisition.

6. Prescrvation and Maintenaoce of Properiy: | eascholds Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall nol commit wasic of permii impaiment of deierioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on a Jeaschold. I this Mortgage ts on a wul in a
ocondominium of a planned unit development. Borrower shall perform all of Borrower's obhigations under the declaration
or covenanls crcating of goveining the condominium or planncd umt development, the by-laws and regulations of the
condominium of planped unit development. and constituent documents. | a cendominium or planned vt Jevelopment
rider is execuled by Borrower and recorded together with this Morigage. the covenants and zgreements of wch nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as it the rideq
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were a part hereof.
7. Protection of Lender's Security. 1 Bomower fails to petform the covenants and agreements contained in this
I Morigage, or if any action of proceeding is commenced which matcrially affects Lender's anterest in the Property,

including. but not timited to, eminent domain. inselvency. code enforcement, or arfangements of procecdings mvelving a
barkrupt or decedent, then Leoder at Lender's option, upon notice to Borrowes, may make wich appearances. dishurse such
sums and take such action as is necessary (o protect Lender’s mterest, including. but not limited to. dubursement of
reasonable attorney’s fees and catty upon the Property to make repaws. 1t Lender requited mottgage inwrance as a
condition of making the loan sccured by this Mortgage. Borroner shall pay the premiums requited to matntain such
insurance in cffect untif such time as the requitement fo: such snsurance terminates i accordance with Botrowet's and
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