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Usttorst Covesanas Borrewer and §ender coneratt and aeree as Tethioas

1. Payment of Principal and Interent. Whrowct sball prompth pay when e the prnapat o and snterest aon the
indebtednsss cnidenced by the Note, propayment and Lae cBaryes an pronsded mibe Note and e prncpal of arad ateres
on any Future Advances secured by this Mostgage

2. Funds for Taves and Insurance. Subject 1o applicable Law o to o sntien waves L ender. Borrower <hall pay
10 Lrader on the day monthly mstaliments of pringpal and sntorest are pavable under the Note. untl the Note s pand o fuil,
a sum thercin “Funds™) cqual to one tuchith of the yearly Taves and svesanents slich may attan precey over this
Mostgage. and ground rents on the Property. of amy. plus onetwelfth of acarly premam indatlments for hazard mmsurance.
plus one- twclfth of yearly premium indaliments for monigage nsaance. ot any. all as reawnably cwnmated initadiyv and from
time 10 time by | ender on the hatin 0f svedanmients and bl and fcasenable estimates thereof.

The Funds shall e hedd o =n institation the depoats of avconnts of which are insured of guatanicad by a Federal or
state agency Gincluding Fender if 1onder s ~uch an intitationd . ender shall spply ihe Funds to pay wnd anes, asscosamenls,
imurance preminms and ground sents 1 eader may pot charge to1 so bolding and applying the Funds, analyzing said account,
of verfying and compling wxid assevaments and halis unless L ender pavsy Bortoacrantcrsst on the Funds and applicable law
permits Lender to make such o charge. Borrower and ender may apiee in writing st the time of enecution of this
Mortgzage that intersst on the Funds shall be pad to Borreacr, and unless such sgreenent s made or apphicable law
requires such interost 1o be pard, | ender vhall not he requited to puay Borrosser and interest of carnings on the Funds, Tender
shall give to Borrower, without charge. an annual acceuntimg of the FPunds shosang cradits and debats to the Funds and the
parpose tor which cach dehat 1o the Funds was made. The Punds aie podead as additional secunty for the sums secured
Py this Mortgape.

If the amount of the Funds held by 1 ender, together with the toture menthlhv ansaliments of Funds pavable prior 1o
the duc dates of Taves, sssessments, imufance premuns and greand rents, shall execed the anount required to pay said taves,
asecssments. insurance preminms and grovnd reats as they Ll dises sich eveess shall be. a1t Bottower’s option, cither
prampily repaid to Borrowner or crodited 1o Borreaer ofi moathly anvaliments of Funde U the amount of the FFunds
hedd by Lender shall not be suflicient 1o pay talcs. ICANKNB. IIIFANGe premiems and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan 1o mude up the deficiendy within 30 days from the date natice s mailed
by Lender 10 Borroner segueding padymient thereao!

Upon paameat m full of 2l sumy sevured by thie Mosigage. Lender shalt promptiy reinnd 1o Bornower any Funds
hedd by 1.ender. I under paragiaph 13 herood the Praperty i <odd o the Propeity o otherwine acquired by Fender, Lender
shall apply. no later than immediatcly prsor 10 the <ale of the Propeny ot its acquiction by Lender, any Funds held by
1 ender at the ime of applicalion as a ceedil zgainst the sums sevured by this Meoerigage.

X Application of Paaments. Unloss appheable law pronides atherwic, all pavments reccived by Fender under the
Note and paragraphs ! and 2 heroof shali be applicd by Fender find i paiment of amounts pavablc to Lender by Borrowner
under paragraph 2 heoreof, then 1o inlciest payasbk on the Note. then o the principal of the Node. and then 1o interest and
principal on any Future Advances,

4, Charges: Liens. Borsower shall pay 2l 1aves, avwcsmenis and other charges, fines and impodtions attnsbutable to
the Property which may attain 2 prionity oved this Muorigage. and icavchold pavments of ground rents, if any. in the manncs
provided under patagraph 2 heteo! or. if m pand in such manner. Borroner making payment. when due. directly 10 the
payec thereof. Borrower shall prompily furnsh 10 | eader ali notices of ameoants duc under this paragiaph. and in the event
Borrowner shall make pavment dircatly. Bortowar <hall promplly furneh to Leader 1cccipts cudenang such paymenis.
Borrower shall promply discharge any ben whuh has poonty oved thes Morgare: provided. that Bassower <hall not be
required 1o dischzrge zny such bBen s Jong xs Borsomer shall agroc in anting 1o the paymeat of the obligation secured by
such ben in 2 manner accepiablc 10 § ender. o shatl m goad f2ith contedt avh e By o7 Sefend enforcement of such lien in,

teead procecdings which aperate 1o provent the enfotcement of the Dien of forfcaue of the Property of any pan thereof.

& Harad Insarance. Bomranes «hall Laep the tmproactnenits £ow e Anung o hercalice crocted on the Property insuted

axpainst boss by fire, harntds incinded within the term “evtended comactape”. and wiach other hazards xs [ender may roquine
and 1 such amounts and for such porsads s Lender may toguiie, proaxded. that 1 ender shall not rogume that the amount of
such coverape evcead that ameund of (orctage rogitad 1o pany the woms wecured by thes Muewrpape.

The innnance carnet praviding the inwutanoe shall be dhowen by Barencr sthiext 10 zpproval By Lendes: provaded.
that sach appion2] shall not be antexanabh wnhhedd. Al preminms oo msutance policses «hall be paid 1 the manner
provsded under parapraph 2 hoiodt o1, 21 o pasd an soch manne. Borrowes mabing pavment. whon doe, directly 10 the
ATRUTANC CATIIC -

Al inssrance pobioes and rencw als theree? shall be an form soorprable to § ender and shall :inclode o vtandard mongage
clatne 10 faver of and o foim acoeptable 1o Lender. Fender shall have the s2gin 20 hold the polivies and rencwals thereet.
and Borroner shall prompity futnih to Lender all rencaa?! noboes and sil recopts of paid premicms. In the event of doss
Borrower shall grc prompt nole to the stnurance catnies and Lendar 1 ender man mzbe prowt of Jms 5 not made promprly
I Brartowne:.

Unless § ender and Bomomwer othera e ariec sh wnitng, ansutaice plovecds shali he apphied 10 redoation of 1epair of
the Propory damaped, provided such fesdoralion o 1efair s Soeoltin Ay feavble and 1he socunity of thie Marntgape <
nel thereby impared. M such 1eatation of sepair s el veonotingally {ravble o1 31 the secanty of thin Morigage woald
be smpaned. the isutance proceeds shall be apphied 10 the sums sevtited By thie Morigape, wih the evcess, if any. pad
to Bortower. M the Property s atandoned By Bottower, of o1 Botrouwer L T respond to 1 ender within 30 days trom the
date notice 1 mated by Lender to Borroncs that the 1oatanee caranet ellers 16 wertle o lamm for surance henefits, Lender
1 zuthorized 1o collect and apply the 1sutance proceads st Foender's optivn cither W0 restorahion of sepaar of the Propenty
or 10 the sums wwured by this Mastgape.

Untess | ender and Bortower otheraise aprec m sntimg, any such apphvation of proceeds to puncipal vhall not evtend
o1 pustpone 1he due date of the monthly mstatimenis referied fa g patapraphic 1 and 2 heseof or change the amonnt of
such imialiments. 1t under paragtaph 1% beroof the Property o sequared n Lender. all right, titke and interest of Rorrower
in and 1o any insuranee pohicies xnd n and o the provoads thereot resulting from damage to the Propeiiy pres 1o the sk
or acquisiion shatl pass o bonded 1o the exient of the sunis wecuted tn this Moatgeape stramedizlcdy praer 2o such sake or
aoqusation,

6. Prcscrvation 3nd Mainfenance of Properis: | cawholde Condominiuma Flanned Unit Dovedopmesic Berqower
shall Leep the Propeity in good sepair and shall not COMIMIT ®ade wl permat ampanment or deteriorstion of the Property
and shall comply with the proviuens of any Jease ot thie Muatgage svoon a leaschold, 1 thie Moentgage 68 ona unit 1n 3
condomin:un o1 a planned unit davclopment. Borrower hall perternm all o1 Borgower’s obligations uader the dodlaraizon
o covenanis uieatnp of governing the condonuniim planned vt development, the by daas and regatations of the
condamimum o1 planned anit development. end constihie doacutnes I a cenddompmitm o planned ot developinent
nder s evecuted by Borioner and recorded tegether wonh hiv Motteage. the corenants and aprecments of soch geder
shail be incorporated inte and whall amend and wupploment the covenants and agreements of thiy Muogigage as ol the rder
weie 4 part herecol.

7. Protection of Lender’s Security. I Bortouer fale 1o poform the covenants and agrecments contmned i this
Mostpape, o1 if any action of provecding s commaved atach matenally atfedts Tenders antered in the Propeny.,
inciuding. bu? not hmated o0 cmnent domain, insohiency . code cnteloement, O aifangements o proceedings mvelung a
tankrapt or devedent, then Fender ai endet™s ephon, upen nulee e Borrewer, mat svbe anch appeatanoes, dishunse such
wims and tabe such action as a3 necosan to protect Tenders mieted, mudoding, but ot hmoted te, debinsemenm ol
reasonahle attorney’s fees and entiy vpon the Propoiy to mabe repans 3 Fender reginred  morteape invtrance as
condiion of making the loan wouted by tine Morteage. Booroanr shall pay the premums coguirad 1o maintam such
insurance in cffect unil wach time as the regairemcan for anh nsutance Teommates ot accordance with Borreaer’s and
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