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UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

1. Paymeal of Principal and Interest. Borrower shall prompily pay when due the prancipal of and interest on the 1n-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

1. Funds for Taves and Insurance. Subject 10 applicable 1aw of 10 a wristen waiver by Lender, Borrower shall pay 1o 1 ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (heren
*Funds'’) equal 10 one-1welfth of the yearly tanes and assessments nhich may attain priority over this Morigage, and ground rents
on the Property, if any, plus on¢-twelfth of yearly premium installments for harard insurance, plus onc-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time o time by Lender on the basis of
assessinents and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of state
agency (including 1 ender if | ender is such an institwtion). 1.ender shail apply the Funds 10 pay said 1axes, asscssments, insurance
premiums and ground rents. Leader may not charge for s0 holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borcower interest on the Funds and applicable law permits Lender to
make such a chiarge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, 1 ender shall not
be required (o pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an anaual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which ecach debat to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable peior 1o the due
dates of 1aves, assessments, insurance peemiums and ground reats, shatl exceed the amount required 10 pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet's opticn, cither prompely repad to
Borrower or credited to Borrower on monihly installments of Funds. 1f the amount of the Funds held by 1 ender shall no be suffi-
cient 1o pay Lanes, assessments, insurance premiums and ground rents as they (all due, Borrower shall pay to Lender any amount
nocessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting paymend
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shali prompily refund 1o Borrower any Funds held by
Lender. If under paragraph 18 heveof the Property is sold or the Property is atherwise acquired by 1 ender, L ender shall apply . 0o
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of ap-
plication as a credit against the sums secured by this Maitgage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by 1 ender under the Noie and
paragraphs 1 and ? hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under parzsraph
2 hereof, then 10 interest payable on the Note, then 10 the principal of the Note, 2nd then 10 interest and peincipad on any i uture
Advances.

4. Charges: Liens. Borrower shall pay all zaves, asscssments and other charges. fines and impositions aurbotatle to the
Property which may atiain a priority over this Morigage, 2nd leaschold payments o1 ground rents, if any, in the manner pronided
under paragraph 2 hereof o1, if not paid in such manncr. by Borrower mzling payment, when due, directly 10 the payee thereof,
Borrower shall prompily furnish to Lender all nolices of amounts due under this paragraph, and inthe event Barroner shallmale
payment directly, Borrower shall prompaly furnish 1o Lender receipts avidencing such payments. Boerower shall prompely dis-
charge any licn which has priceity over this Mosigage: peonided, that Borrower shall not be required 1o discharge any such bien so
long as Borroner shall 2pree in writing 10 the payment of the obligation sccured by such Iicn in a manner acoepiable to Lender, of
shall in good faith coniest such lien by, or defend eaforcement of such tienin, keeal peoceadings which operate 10 provent the en-
foscement of 1he lien or forfeiture of the Property o« any part thereof.

5. Harsrd Insurance. Borrower shall keep the impeonr cmenls nom existing or hereafter eracted ca the Property issured
2g2ins1 boss by fue, harards indoded within the term “‘auended corerape.” and such other harards as Lender may requitcand s
such 2mounts and for such pericds as Lendor may require; pronided, that Lender shzll nad require that the amoumt of soch
coverage exceed that amount of coveizpe required to pay the sums secured by this Morigage.

The insurance carrier proniding 1he insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall nol be unreasonably withheld. All premiums on insurance policics shall be paid in the manner peorided under
patagraph 2 bescof or. if not paid in such manner, by Borrower maling paymeat, when doe, ditectly 10The Insurance chiner.,

All insurance policics and renceals thereof shall be in form accepzble to Lender and shallindude a standard mortgape clause
in favor of and in form acceptable to Lender. Lender shall have the right 10 hodd the palicies and rencaals thereol, and Borrower
shali promptly furnish to Lender all renewal notices and all reccipis of paid premiums., 1n the event of boss, Boirowner shall give
promp notice (o the insurance carrier and Lender. Lender may mzhc proof of boss if not made prompely by Barrower.

Unless Lender and Borrower otherwise 2g10¢ in writing, insurance proceeds shall be applied 1o restoration of repair of the
Property damaged, provided such 161072150 oF repair is cconomically feasitde and the socurity of this Mortgape is not thereby im-
paired. If such restoration of reMair is POt cconomically Teasible oo if 1he security of this Mottgage would be impzired, the in-
surance proceads shall be applied 10 the sums secured by this Mortgage, with the excess, if any, paid 10 Barrower. If the Property is
atandoncd by Borrower, o1 if Borrower fails to respond 1o Lender within 30 days from the date natice is mailed by Lender to Bor-
rowet that the insurance carrier offers 1o settle a claim for insurance benefits, Lender is autborized to collect and apply the in-
surance proceeds at Lender’s oplion cither (o restoration of repair of the Propeny or to the sums socured by this Maorigape.

Unless Lender and Borrower otherwise agree in ariting. any such application of proceeds to principal shall not extend or
posipone the duc date of the monthly installments 1efeired 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Propeity is acquired by Lender, all right, title and interest of Borrower in and 1o any
insurance policies and in and 1o the proceads thereof resulting from damage to the Propeaty prioe to the sale o7 acquisition shall
pass 10 1.ender 10 1he extent of the sums secured by this Morigage immediately prior to such sale of a0quisition.

6. Preseivation and Mainlenznce of Properiy: | cascholds; Condominiums; Planned Unit Developments. Borroner shall
keep the Property in good repair and shall nol commit waste or permit impairment or deterioralion of the Property and shall com-
ply with the prorvisions of any leasc if this Mcaigage is on a leaschold. ¥f this Mocigage is on 2 unit in a condominium of a planned
unit development, Borrower shall peiform all of Borrower™s obligations under the doclaration OF COVENANIs CIER1INE O ROVEINIRE
the condominium or planned unit development, the by-laus and regulations of the conpdominium o1 planned unit development,
and constitvent documents. 1f a condominium o7 plannad unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incos por2ted into and shall amend and supplement the
covenants and agrecments of this Morigage as if the rider were a pant bereof.

7. Protection of Lender’s Securiiy. If Borrower fails to petform the covenants and agrecments contained in this Mortpage,
o1 if any action o1 proceeding is commenced which materially affects Lender™s interest in the Property. including, but not limined
10, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a hankrupt or devedent, then Lender
at Lender's option, upon notice to Borrower, may mak.c such appearances, disburse such sums and take such action as is necestarny
10 protect Lender's interesy, including, but not limited 1o, disbursement of reatonable attorney™s fees and eniry upon the Propeity
1o make tepaiss. §f Lender required mortgage insurance as a condition of maling the laan secuted by this Movtgage, Borrower
shall pay the premiums required to maintain such insurance in ¢ffoct until such time as the requirement for such insurance tei-
minates in accordance with Borrower's and Lender’s written agrecmeni o1 applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with intcrest thereon, thall become additional indebiedness
of Botrower secured by this Mortgage. Unless Borrower and 1 ender agree to other teims of pavment, such amcunts shall be
payable upon notice from Lender 10 Borrowe: requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time o time on outsanding principal under the Note unless pavment of interest at such rate would be con-
trary to applicable law, in which eveat such armounts shall bear intetest at the highest rate permisable under appheable law.,
Nothing vontained in this paragraph 7 shall require Lender toincur any expense o tab.e any action hereunded .

2. Impeciion. 1 ender may mabc of cause to be made reasonable enttics upon and inspections of the Property, provided that

Iender vhail give Borrower notice prior 1o any such inspection specifving 1casonable cause theicfor related 1o 1 ender ' wntcicst
the Properiy.
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