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UNIFORM COVENANTS. Borrower and § ender conenant and agree as follows:

k. Payment of Principal and Interest. Botrower shall promptly pay when due the prancipal of and interest on the -
debiedness evidenced by the Note, prepayment and bate charges as provided an the Note, and the principal of and intetest on any
Future Advancs secured by this Morpage. '

1. Fends lfor Taves and Insurance. Subject 10 applicable law o 10 2 written waiver by Lender, Borrower hall pay to 1 ender . i
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein ﬁ

l- “Funds®’) equal 1o onc-1nclfth of the yearly tanes and assessments which may attain priority over this Mortgage, and ground rents H
on the Property, if any. plus onc-iwelfth of yeardy premium installments for hazard insutance, plus one-tweifth of yearly premivm  — !
installments for mottgage insurtance, if any, all as reasonably estimated ininally and from time 10 time by Lender on the hasis of i{ ko
assessments and bills and reasonable estimares thereof.

The Fends shall be hedd in an institution the depossts of accounts of which are insured or guarantead by a Federal or state
agency tincluding Lended if ender 15 such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurance P
premivms and ground rents. Lender may not charge for so holding and applyving the Funds, analyzing said account, or verifying X
and compaling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
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shall be paid to Borrowner, and unless such agreement is made o1 applicable law requires such interest 1o be paid, Leader shall not ; f\(
be requited to pay Borrower any tnicrest of earnings on the Funds. Lender shall give 1o Botrower, without charze, an annual ac- O
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 1o the Funds was made. The . .
Funds are pledped as additional security for the sums sexured by this Morigage. e i

i the amount of the Funds held by | ender, topether with the Tuture monthly installments of Funds payable prior to the due
dates of taves, assessments, insurance premiums and ground rents, shall eweed the amount reguired 1o pay said taxes, assess-
ments, insurande peerriums and ground sents as they fall due, such excess shall be, at Borrower™s option, either prompily repaid to
Bortoner o credited to Borrower on monthly instaliments of Funds<. If the amount of the Funds held by | ender shall not be suffi-
Cient 10 PAY LANES, 23sCLsMents, insurandce premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount ’
nocessary 1o mahe up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower 10Questing payment
thereof.

Upon payment in {ull of all sums secured by this Mottgape, Lender shall prompaly refund 10 Borrower any Funds held by
Lender. I under parzgraph I8 hereof the Property is sold of the Property is aqherwise zoquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Propeny of its acquisition by Lender, any Funds held by Lender ar the time of ap-
plication as a credit 2painst the sums securod by this Mosigape.

1. Applicstion of Payments. Unless applicable aw pronides arherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable 10 Lender by Borrower under paragraph
2 heroof, then 1o inicrost payatide on the Note, then to the principal of the Noze, and then to interest and gwincipal on any Future
Advances.

4. Charges: Lieas. Borrawer shall pay all tanes, assessmenis and ovher charges, fines and impositions attribuiable 10 the
Property which inay attain a priority over this Marigage, and leasehold pavments or ground rents, if any, in the mannts provided
under paragraph 2 hereof of, if not padd in such manner, by Borrower mading paymeni, when due, directly 1o the payee thereol.
Borsower shall pgampaly furnish to 1 ender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment ditectly, Barrower shall promptly furnish 1o Lender rectipts caddencing such payments. Borrower shall prompaly dis-
cherpe any bien which has ooty onver this Mosigage; provided, that Bocroner shall not e required 1o discharge any such lien so
Joap as Boarower shall 2prec in writing 10 the payment of the obligaison secured by such lien in 2 manmey acoepiable 1o Lender, or
shall in £ood faith coatest such lica by, or defend eafodcement of such licn in, kg2l proceodings which aperate 1o pravent the en-
foroemen of the Lica a¢ foe feiture of the Properiy o1 any part thereod.

5. Harsrd Insursnce. Borromer shall boop the impronements now existiny o hercafter erecied on the Propenty insured

22y boss by fire, harards induded within (he taam “aviended coverape,”” and such caber harards as Lender may require and in
such amonms and for such periods as Lenda mey roquire; pronided, that Lender shall not reguire that the amount of such
conerage eaooed the! amoum of conerage required 1o pay the sums sooured by this Maorte2pe.

The imsurance carrier pronviding the imsurance shall be chasen by Boasroner subject 10 approval by Lender; provided. that such
appaonal shall not be unteasonabiyv withheld. All premivms on insurance palicses shall be paid in the manner pronided under
paragraph 2 hereof or 1f not paidin such manner, ) Barrower maling paymemt, when @ue, directly 10 the insarance carricr.

Al insurance poixkecs and rencuehs theroof shiall e in form aocepiable 1ol ender and shall indude a standard morigspe clause
in favors of and in foran accepatis ta Lender. 1L.ender shall have the right 10 hold the policics and rencwals thereof, and Borrower
shadl prompily furnish 1o Lender all renewal nodioes and all receipis of paid premiums. In the event of doss, Borrower shall give
promp Dotice 1o the insurance carrics and Lender. Lender may mal.e proof of loss if nol made promptly by Borrower.

Unless 1 ender and Boarower otherwise 2010¢ in writing, inwrance praneeds shall be applied 1o restoration of repair of the B e R et
Propenty damaped, provided such sestoration of 1opairn i ccomomically Teasible and the security of this Maorigagpe is ot thereby im-
paired. If such restoration o repair s b oconomically fexsihie o if the security of this Mortgape » ould be impeitaed, the in- ;
surance proceeds ahall be applicd 1o the sums socured by this Mortzape, with the exocss, if any, paid to Borrower. If the Properiy is R
atandoned by Boarrower, o1 if Bprroner fails 1o respond to § onder within 3 days from the date notice is mailed by Leader 10 Bor-
goner that the insurance carrier offers 1o sentle a clxim for insurance benefits, Lender is authorired 1o collect and apply the in-
suranpe proconds a1 Lendea™ oplion cithet 1o testaration of sepair of the Property or 1o the sums secured by this Morigage.

Unless | ender and Borrower otheiwise apiee in writing, any such application of procceds 1o principal shall not extend or
postpone the due date of the monthly installments referired 10 in paragiaphs | and 2 bhereof or change the amount ¢f such in-
stallments. If under paregraph 18 bereof the Properiy is aoquired by 1 onder, all right, title and intereyt of Borrower in and to any
insurance poticaes 2nd 1n and to the proceeds thoreo! sesulting from damage to the Propeny priod 1o the sale or acquisition shall
nass 1o Lepder to the catent of the sums secured by this Motgage immedixtely prior 1o such sale o acquisition.

6. Prosenvation and Maistenance of Properiy; Leaeholds; Condominiums; Planned Unit Derelopments. Bosrower shall
Locp the Property an good repair and shall not commit waste o1 peimit impairment of detesioration of the Property and shall com-
ly with the peoasioms of any bease of this Mosigage 15 on a fcarchold. I this Motigage is on 2 unit in a condominium ¢r 2 planned
unit dovclopment, Borrower shall peiform 2l of Borcower™s obhigations under the declaration or conenants creating of governing
the condominium o planned unit dovclopmoent, the by -laws and regulztions of the condeminium or planned uaitl development,
and convtituent doruments. Il a condaminium of planned unit davelopment rided is evecuted by Borrower and recorded togpaiher
with this Marigage, the covenents 2nd agreemenis of such rider shall ix incorporated into and skatl amend and supplement the
covenanis and agreements of this Morigape as if the rider were a pant hereof.

1. Protection of Leader’s Security . [f Borrower fails to perform the conenants and agreements contained in this Morigage,

o1 1f anv action o1 procecding is commenced which materiaily 2ffects | ender’s interest in the Property, including, but not limited
10, cmment domain, insoh ency, 7ode enforcement, o artanpements of proveedings invoiving & banbroapt or decedent, then Lender
at 1 ender’s option, upon notice to Borrower, may make such appeatances, dishurse such vums and t1ake such action as is necessary
to protect Lender™s interes, including, but not limited to, disburtement of reaconable attorney™s fees and entiy upon the Property
to make repairs. I Lender reguited morigagpe insurance as a conditing of making the loan secured by this Mostgage., Borrowner
shall pay the premiums required to mainiain such tnwrance in of fevt unnl such 1ime as the requirement for such incurance ter-
minates in accerdance with Boriower™s and Lender™s written agtecment o1 apphicable faw. Botrower «hall pay the amount of all
morigage inwurance pd emiums inthe manner provided under paragraph 2 hereot.

| Any amounts disbursed by 1L ender pursuant 1o this paragraph 7. with intcicst thercon, shall become addittonal indebiedness
of Borrower sevured by this Mortgage. Unless Borrower and 1 ender agree 1o other terms of pavimsent, such amounts <hall be
pavable upon notice from 1 ender to Bonower tequesting pavment thercof, and hall bear interest from the date of disbutseiment at
the rate pavable from time to nime on cutstanding principal under the Note unfesy pavment of interest at such rate would be con-

trary 1o applicable law. 1in which event such amounts «hall bear interest at the highest rate permiable under applicable law. famsn-
Nothing contained in this paragraph 7 chall tequite 1 ender 1oancst any expense of tabe any 20ton hereunder.

& Inspection. 1 ender may make of cause 10 be made reasonable cutriev upon and ispections of the Properniy, provided that 1
1 ender shall prve Borrower notice prior 1o am auch mapection apecifving reasonable cauce therefor selated 1o Lender v antered in ;
the Propein ")
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