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UnirorM COVENANTS. Borrower and lender covenant and zgree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges os provided in the Note, and the principal of and interest
on any Fulure Advances secured by this Mortgage.

2. Funds for Tazes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and intcrest are payable under the Note. until the Note s paid in full, ]
a sum (herein “Funds™) equal 10 one-1w:1fth of the yeady taves and assessments which may attain priosity over this
Mortgage, 2and ground rents on the Property. if any. plus onc-twelfth of yearly premium instaliments for hazard insurarce,
plus one-twellth of yearly premium installments for mortgage insurance. if any. all as reasonably cstimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taxes, assessments, P
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1.ender pays Borrower interest on the Funds and applicable haw Lo
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this ¢
Morigage that interest on the Funds shall be paid 1o Borrower, and unless swh 2greement is made or applicable haw f
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. Lender O-
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the ' i
purpase for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither
promptly repaid 1o Rorrower of credited to Borrower on monthly imstallments of Funds. if the amount of the Furds "
hetd by Lender shall not be sufficient 1o pay laxes, assessments. insurance premiums and ground rents as they fall doe,
Borrower shall pay to Lender any amount necessary to male up the deficiency within 30 days from the dete notice is maled
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgzge. ! ender shall promptly refund to Borfower any Funds
held by Lender. If under paragraph 1% hereof the Property is s0l6 or the Property is otherwise acquired by Lender, Lender i
shall apply. no later than immediately prior 10 the sale of the Propenty or iis acquisition by Lender, any Funds beld by :
Lender al the lime of 2pplication as a credil #painst the sums secured by ths Morigage.

3. Application of Payments. Unless 2pplicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower
under parzgraph 2 hereof, then 20 interest payable on the Note. then 1o 1he principe] of the Nole, 2nd then 10 interest and
principal on any Future Advances,

3. Cherges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impasitions altnbutable to
the Property which may 2tain a priorily over this Morigage. and leaschold payments or ground rents, if ary. in the manoer
provided under paragrzph 2 hereof or. if not paid in such manncr. by Borrower maling payment, when due. durecily to the
pavee thereof. Borrower shall promprly furnish to Lender all nolices of amounts due under this paragraph, #nd in the event
Borrowes shall make payment drectly, Borrower shall prompily fumish 1o Lender receipls evidencing such payments.

Borrower shall prompily discharge any lien which has prionty over this Maripage: provided, 1hat Borrower shall oot be
required 10 discharge any such lien so borg a1 Bozrouer shall zgree in ariting to the payment of the oblipation strured by
such lien in 2 manner acceplabie 10 Lender, or shall in good faith contest such 1oen by, or defend enforcement of such bien imn,
jepal proceedings which optrake (0 prevent the enforcement of the lien or forfeture of the Property o any pent thereol.

£, Hazard Insurance. Borrower shall Loop the amprovaments nom aristing of hereafter erocted on the Property snsurod
against boss by fire. hazards incloded within the torm “catended coverzge”, and such other hazards . 1ender may require
and in such amounts and fof such perinds as Lender may require; provided. that Lender shall nod requite that the amount of
such coverape excoed that amount of conerage required 10 pay the sim secuned by ths Mosigepe.

The insurance carrier providing the insurance shall be chosen by Barrower subjoct to approval by Lender provided,
that such arproval shall not be unreasanably withhedd. AU premiums on insurance policies shall be paid in the manner
providod under paragraph 2 hereof o7, :f not paid in such mannce, by Borrower making payment, when due, directly 1o the
insurance carsict.

All insurance policies and rencwals theroof shall be in form acceptabk to Lender and shall indlude a standard mortgape
clause in fxvor of and in form accepiabie to Lender. Lender shall have the right 10 hold the policies and rencasls thereof,
and Borrower shall proampily furnish o Lender all rencwal notxes and all receipts of paid premiums. In the evenl of Joss, S et der
Borrower shall give prompt notice 0 the irsurance carncr and 1 ender. Lender may make proet of ioss if not mede prompily
by Borrowes.

Unless Lender and Bomrower otherwise agroc in writing, imurance proceods shall be applied 10 restoration or repair of
the Propernty damaged. provided such rostoration of repair 1 economically feanble and the secunity of this Martgepe s
0ol theredy impaired. B such restoration or repair is not cconomically feashie of 1 the secunty of this Morigage would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any, pad
to Boirower. M the Propenty is abundoned by Borzower, o1 11 Borrower faih 1o respond to Lender within 30 days from the
date nolice is mailed by Leader to Borsowner that ihe insurance carrxr offen 1o seitk a claim for imurance beothits, Lender
is authorized 10 collect and apply the insurance proceeds at bender's ophion cather o restoration of repair of the Propernty
of 1o the sums secured by this Mortgage.

Unless Lender and Borroner olherwise agree in writing, any such application of proccods to principal shall not eatend
o1 postpone the dve date of the moathly instalimeats teferred to in paragraphs 1 and 2 heroof of change the amount of
such instzliments. I under paragtaph 18 hereof the Projcity o acquired by Lender, all right, title and interest of Bosromer
in and o any insurance policies and in and to the procecds theicod resulting [roin damage 10 the Propeity prior 10 the salke
or acquisition shall pass to Lender 1o the exteat of the sums sccured by ths Mastgage smmadiaicly prios to such sale of
aoquisilion.

6. Prescisation and Maintenance of Property; Leasweholds; Condominiuna; Planned Unil Dovclopments. Bosrower
shall keep the Propeity in good 1epair and shall not commit wastc o permil ampairment of deicrioration of the Propetty
and shall comply with the provinons of any lease of this Martpage soon 2 leaschald. B ths Mustgage 1 on a onil in 2
condominium o1 a planned unil devclopment, Borrower shall perform all of Borrower's obligations under the declarathion
or covenants creating of governing the condommium or planned umit develepment. the by-laws and 1cgulations of the
condominium or planned unit development. and constitient dotumente. I a condominium of planned vt development
rider is caecuted by Borrower and receided topether with this Mortgage, the covenants and agreements of such rider
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as af the 1ider
weie a part hereof.

7. Profection of Lender’s Security. 1§ Borrower fails to pedform the covenants and agreements contained in this
Moutgage, or if any action of proceeding s commenced which matetially aflects 1 enders anteiedt in the Property.
including, but pot timited 1o, cmineot domain. insolvency, code cnforcement. or srrangements o provecdings mvolung a
bankrupt or decedent. then Lender at Lender’s opl:on, upen notice to Borrowcr, may make such appearances, disburse such
sums and 1ake such action as is necesaary to protecd Teader's mterest. incloding. but not hmited to, disburscment of
reasonable attorney’s toes and entty upen the Propenty fo make repaus. 31 | ender 1equited mortgage tsurance as a
condition of making the loan sceured by thiv Mosigage, Borrewer shall pay the premims requured te maintan such
insurance in cflect until such time as the requitement for such inuizanee teraunales accordance with Borrowers and
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