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Untrorst Covisanss, Borrower amd 1 omier covenant amd acree as follovas

1. Payment of Principal asd !ntcrent. Borreaer shall prompthy pay ahen doc the primdapal of and interest on the
indebtedness ovrdenced by the Note, prepaymeat and fate charpes o promaded in the Note. and the prmaoepal of amd interest
on any Future Advances sevured by this Marigage.

2. Fonds for [aves and Insurance. Subjedt 10 apphicable law of (0 2 antten waiver by Fonder, Borroaer <hall pay
to Lender on the day monthly instaliments of principal and intcrest ste pasable under the Note, unb the Note s paid in full,
a sum {hercin “Funds™) equal 1o cne-tuelflth of 1the vearly faved and sssesaments which may attun priority over thes
Mortgage, and ground rents on the Property. of any. phin onetaclith of veatly prem:um mstaliments for hazard insurance,
plus one-twelfth of yearly premium ingaliments for mortgage insurance. 1If zny, a4 x reacenably cumated imiteally and from
Ume (o ume by Lender on the hasic of awessments amnd hills and reaccnable estimates thereof,

The Fuads shall he held in an institution the depovats o1 accounts of which are incuted or guarantced by a Federal or
state agency {inctuding Lender if Lender s such an imtitutiony. 1 ender hait apply the Fands to pay 1aid tanes, assessments,
insurance premiums and ground rents. 1 ender may not charge tor sa holding and anplying the Funds. analyzing said account,
or venfying and compiling said assessments and hifls, unless 1 ender pays Borroner interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender may agrec in wiiting 2t the tinw of ¢vecuton of this
Mortgage that interest o the Funds dhall be paid ta Borrower, and uvnless sich agreement o made o1 applicable law
requiies such interest 10 be paid, Lender shall not be required 10 pany Borroaer any interest or carnings on the Funds. Lender
shall give 1o Borrower, asthout chzrge. an annual accounting of the Funds <honimg cradits and Jebits 1o the Funds and the
purpase for which cach dehit o the Funds was made. The Vunds are pledped av additienal secanty for the sums secured
by this Mortgage.

If the amount of the Tunds held by Eender, together with the future monthly indzliments of Funds pavable praor to
the due dates of 1ax¢5, assessmwats. imurance premiums and ground 1ents, shali evceed the amount required 1o pay said 1aves,
asessmenls, nsurance premiums and ground rents as they fall due. sich evcess shall he, 21 Borroaer's option, cither
prompily repaid 10 Bosrower o1 credited to Boironer on monthly inataliments of Funds. §f the amount of the Funds
beld by Lander shall mad be sofficknt To pay tancs, assesuments. imurance premsms and ground rents xas they [l doe.
Borrower shall pay to Lender any amount necesary to mabe up the deficency within 30 davs (rom the dzte notice s mailed
by Lender to Borrowner requasting payment thorend

Upon payment g Tail of a%i sums socured by thys Monigage, §ender shall prompaly setimd to Bovrower any Funds
held by Lender. If unde:r paragraph 18 hereol the Properiy s w0l of the Property o ctherane acquired by Lender. E ender
shall appiv. no Llater than smmediatcly primt 10 the sake of the Paopenly of s acquisihion by Lender, any Fonds beld by
Lender a1 the tmc of application 4 a redit agmmst the sums socured by ths Monigage.

. Application of Faymente. U'nlos aprdscable Ian pronddes atberw i, all pavments reccived by | ender under the

Noge and paszgraphs § and 2 hereof shall be zpphad by 1 omdor fisst an paament of amaearnis pavahle 1o Lender v Barroner
under sarzpzaph 2 hereof. then 10 inicreyt pavahie on the Node, then 1 the rrincipal of the Note, 2nd then 10 mnterest and
principal on any Futute Advances.

4. Charges: Liems Borrower shalt pay all 1anes, avewanents and ther charges, findd and impositions ptissbuiabie 1o
the Propenty which mzx atain a pnnsily oves tha Mortgage, and keaschold pavments o1 ground sents. if 2ny. in the manner
provided under paragiaph 2 bereof of sl nat paed in wuch manncs, by Becrower m-1ing pavmeet, nhen due. directly to the
payee therec!. Bonromer shall pramnpaly furnasdt 10 1 ender alt nohocs of xmonnts due under this paregraph, and in the event
Borrower shal! malc prament duectiv, Bogrener hail proenpily feinsh 1o Londer rocddpls ovidenang such paymenis.
Borrower sneil preaptiv diwhxipe zny ben swhuh Yo poodav oaer ths Moggape: pronded. that Boagrower shall not be
required to dichatpe ank sanh Den s bong x Bogroact shail »groc an aieng to the padment o the obligation secured by
such s a5 2 mannet acoeptabie to § cndor, o vhaell g gocd fanth comlest sach bBen e o Sefend enforcement of such licn in,
bpal pro codingy ahiad -otsln fo oo the cntirorneTt of the Lo o dotfestore of the Propenty o0 any pant thereof.

L. Haratd Imurance. Borioats «haii boop the smproacinetds noa centag of hererefior crocted o the Proposty snsyged
apainst Yous b fire, harards mcloded wabtin thr 1orm “ovtendod cmersee, 2nd swwch maber harand a0 1 onder may roguie
and an sach ameints 2od 100 such perads 1 1 ender s cocuize: prenaded, that 1 ondor vhail ool requore that the amount of
s D canvrrepe eacend thet amienst o ooncrape togintad e pan the s secured by thes Mostgage

The imsurance varner providing the snsaranoe shali be Chosen 3n Bursoreg subjedt o approval by 1 epder; provided,
that such apprerad el nol be wmscasanabhy withhedd. Al prenunne on dnsnanes podicses sall br pedd an the menny
provaded under parzgraph 2 oot W1l s! s paed o ok menne, by Borrouer malang pavment, whea due, direcily 10 ihe
INSUTANOE CAITKT.

All insuirance palicies and renea als theroe? <hiall e an remm acoepiable to Fender and shal incinde x wandard morigage
cluuse an favor of and m form zooeplatde 1o 1 endor. 1 endot Fiall Bae the right 10 hold the policses and rencash thereod,
2nd Bortones dhadl e smethe foash 1o T emdot i ronena) nolioes and 211 o,0pis of puid pemmauie In the event of ks,
Boroacs sl gog jrompt seine Wooshe s ance catiser and 1 ender. Lender may make prowd of Joss of net made prompily
by Borsower.

Unless 1 ender snd Bortowor atherue aprec in wohing, insarance procecds shall be applied 1o redorztion or 1¢paic of
the Propetly damaged. provided such zesioratbion of 1epait o covnoamixth feavible and the secunity of this Martgage o
not therchy impaited. 11 such redoration of 1epzs s 0ol coanomiall teasible of 2 the securnty of this Moentgape would
be unparted. the insurance proceeds shell be apphied (o the sumin secured by this Marnigape, with the evcess, if aay. pavd
10 Borrower. H the Propainy o atundoncd by Botfatiet, o1 3t Bostowed fad fo respond 20 1 onder within 30 days from the
date aotice i manted by Lender to Borsower that the snsarance vatticd oilcls 1o settde s Claitiv o wnsarance beaehis, 1.ender
is authorized to collect 2nd apply the anmuramte proceads at Fenders ephion either 1o sestoration of reparr of the Property
or 10 the sums socured by this Mortgape

Unless Fender and Bormower othemaie api0e m swiing, 2oy such application of proceeds (o prancipal shall not extend
of postipone the due date of the monthly instaliments refcrrad 1o 9 patagtaphs 1 oand 2 hereof o1 change the ameunt of
such imtaliments. 1 under perapraph IS bereo! the Pronata o acguired By 3 ender. 211 ieght, Gide and snterest o Bogrowed
in and 1o any imsurance polcses amd in 2od 1o the proveads thezeet reseltng from damape 10 the Properiy praat Lo the sake
o1 acqunitsan shall pass to Lender 1o the evicat of the sunn sevured d thin Montgege smmedieich goror 1o such sake of
20QHSITION.

6. Preservation and Maintenance of Properta: | eaaholde Condomrisiunts Planned Unit Doavdlopsncnis. Boseower
shall heep the Property in good repait and shall 9ol anmmit waste o pereat anparment o deieriotation of the Property
and shall comply with the provisions of any lease b thie Mettgspge av on a leaschold. 11 thie Maigape » on o unit in »
condaminitim 1 2 planned unit devclopiment. Bortewer shall pertorm A of Borrowet’s obhpatioos under she dectarabon
of coveaants Crealing of poveingg the condvannpmrn v planned cnn devekenment, the by daws and repulationn of the
condominium of planned unit development. and consioen dovuments 1 4 condominium o planned vt developinent
nder iv cvecuted by Bomrower and recorded together with this Moatgape, the conenants and agrcements of such rrder
shall be incarporated :nto and «hall amend and supplement the covenants and agrecments of this Mastgage as it the rider
wric a part hercof,

7. Proteition of Lender’s Security. M Borroaer faile te peifoam the covenanis and agreements contuned ain tha
Mozigage. o7 #f any acton 1 preceeding o comprenoed whah matenially aleits Tenders mretsd an the Propomy,
includimg, hut not mded 1o, enunent domamn snsohenad, wode enforianest, o atfaigpeicnly of procedimgs smvelung a
banbrupt o1 Jecedent. then 1 endes at L ender’s opton, upon notive 1o Bottostet, o mabe such appeatatioee, dnbutae vikh
sums and fake such action as 18 nocesan e protedt Tender’s intored. cochabmge, but nat lunded 1o, dibuisement of
teasonable attorney’s fees and catry upon the Proporiy to mebe repans, 1t Lender regrred matipage ansutanee ac a
condiien of makung the Joan seoured o thie Mortgage, Bertowar alall pay the premomas reguired to mamtan wch
insutance in efledd untd wch tme as the regupnanceat for ach orance fermmates w aceeidamee aith Berreser’s and
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