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UNIFORM COVENANTS. Borrower and 1 endet conenant and agree 3 Tollows:

1. Payment of Principal and laterest. Borrower shall promply pay when due the princpal of and :ntetest on the n-
debiedness evidenced by the Note, prepayment and tate charges as pronided in the Note, and the principal of and inlerest on any
Future Advances secured by this Morigage.

1. Funds for Taues and Insurance. Subject 1o applicable Yaw or to a written waiver by Lender, Borrower shali pay 10 L ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is pz2id in full, a sum theran
“*Funds"') equal to one-1w ¢lfth of the yearly 1axces and assessments which may attain perority over this Morigage, and ground renis
on the Property, if any, plus one-tuelfth of yearly premium installments for harard insurance, plus onc-1udfih of yeatly premium
instaliments for mortgage insurance, if any, 21l as reasonably sstimated initially and from time to nime by Lender on the basis of
assessments and bijls and reasonable estimares thereof.

The Funds shall be held in an institution the deposits or accounts of shich are insured o zuaranteed by a Federal or state
agency (including Lender if Lenders is such 2n institution). Lender shall apply the Funds to pay said tanes, assCssments, iNsufance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing <aid account, of verifying
and compiling said assecssments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morgage that interest on the Funds
shalt be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest to be paid, 1 ender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpase for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Moetgape.

If the amount of the Funds held by Lender, together with the future monthly imstallments of Funds payable prior 10 the due
dates of tavcs, assessments, insurance premiums and ground rents, shall exceed the 2amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, gither prompily repaid 1o
Botrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 Pay 1aves, ASSESSMENIS, iNsurance premiums and ground rents as they fall due, Borrower shall pay to { ender any amount
necessary 10 mahe up the deficiency within 30 days from the date notice is mailed by Lender to Bosrower roquesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompely refund 1o Borcower any Funds held by
Lerder. 1 under paragraph 18 hereof the Propeity is sold or the Prapenty is cahermise aoquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property o1 ils acquisition by Lender, any Funds held by Lender an the time of ap-
plication as a credit against the sums soecured by this Morzgage.

3. Application of Payments. Unless applicable law peovides otherwise, all payments received by Lender under the Note and
parzgtaphs 1 and 2 hereof shall be applied by 1ender first in payment of amounts payable to Lender by Borrower under paragraph
2 heteof, then 10 interest pavable on the Note, then 1o the principal of the Note, and then to inletest and principal on any Future
Advances.

4. Caarges: Liens. Borrower shall pay all tanes, assessments and other charges, fincs and imposinoas aliribuiable 1o the
Property which may attain 2 peiority over this Moripzge, and leaschold payments of zround remts, if any, 1n the manner peonided
under paragraph 2 hereof of, if not paid in such manner, by Borrower mzling payment, ahen due, direaly 10 the payvee therec!.
Borrower shall promptiy furnish 10 Lender a1l notices of amounts duc under this paragraph, and in the event Borrower shall mele
payment directly, Borrower shall prompily furnish 10 Lender receipis evidencing such payments. Borrower shall puomply dis-
charge any licn which has priogity over this Marigage: pronided, that Borrower shall not Be roquired 10 discharge any such lien so
long as Borrower shall 2gree in wyiling 1o the payment of the ohlipation secured by such lien in a manner acoepiable 10 Lender, of
shall in £ood faith contest such Lien by, or defend eaforcement of such licain, Jepzl pooccedings which operaic 1o pravent the ea-
forcemnent of the lien o {oafciture of the Property or any part theroof.

S. Harard fesurence. Borrower shall eep the impwovements now cxisting o hereafier erecied on the Propenty insurad
2pzinst boss by fize. hazards included within the term “extended coverzpe,’” and such atber harasds as Lender may roquire and ia
such amountis and for such periods as Lender may require; pronioed, that Leoder shall not roquire that the zmonnt of such
conerage exceed that amonm of conerzpe requittd 10 pay the sums secured by thes MNcgzgase.

The insurance carrici providing 1he insurance shall be chosen by Borrower sobjodt 1o appeenal by Lender: pronided. that such
approval shall not br unrcasnably withhedd. All peemiums o irsurance polickes shall he paid in the manner poonidad under
paragraph 2 hereof 01, if not paid in such manncr, by Barrower mzling peymont, when doe, directly tothe iNSUTADOE CATTICT.

All insurznce policits and renewals thereof shall be in form accepablke to Lender and shall indude a standard moricere clagse
in favor of and in form acocpatile 10 Lender. I ender shall bxae 1he 135 10 hold the policies and rentwals theroof, and Batcomey
shall prompily furnish 10 Lender 21) renewal notioes and all seceips of peid premiums. In the event of s, Borrower shall gihve
prompi notice 10 the insurance carrice and Lender. Lender may male peoel of Joss if not made prompaly by Boarower.

Unless Lender and Borrower otherwise zpree in writing, insurance prooceds shall be applied 10 retoration of repair of the
Property damaged, pronided such ros101a1ion of repair is cconomically feanthle and the socurity of this Moeigage is no: thereby sm-
paired. If such restoration of 16pair is ot economically feassble oo if the security of this Moigare would he impeired, the in-
surance proceeds shall be appiied (o the sums secured by this Mogigage, withahe oncess, if any, paid to Borrower. If the Propenty is
ahandonod by Borrower, o1 if Borrower fails 1o respond to Londer within X days from the date natice is mailed by Lender to Bor-
rower that the insurance carrier offers 1o seitle a claim for insurance benefats, Lender s authmrired to collect and apply the in-
surance proceads al Lender™s oplian ¢ither 10 1esto1ation o1 repair of the Properiy o1 10 the sums socured by this Morgage.

Unless Lender and Borrower othtiwise ag00¢ in writing, any such application of proceads 10 peincipal shall no1 extend or
postpone the due date of the momhly instaliments referred 1o in paragraphs 1 and 2 heicof of change the amount of such in-
staliments. If under paragraph 18 hereof the Praperty is acquited by Lendes, all right, téle and interest of Borrower in and 10 any
insurance policics and in and to the proceeds thereof resulting from damage to the Property prios 1o the sale of acguisition shall
pass to Lendes 1o 1he extent of the sums secured by this Moatgzge immadiately prios 1o such sale o 2oquisation.

6. Preservation and Maintenance of Properiy; 1easeholds; Condominiums; Planned Unit Developmeats. Borrower shall
Leep the Propetty in good repair 2nd shall not commit wastc o1 permit impairment o deierioration of the Propenty and shall com-
ply with the provisions of any Jease if this Moeigage is on a deaschold. If this Mosipage is on 2 unit in 2 condaminium o1 a planned
unit development, Borrower shall perform all of Borrower's obligations under the doclaration oo covenanis SreAing of gorverning
the condominium o1 planned unit developmeni, the by-lans and regulations of the condominium o flanned umit development,
and constituent documcents. If a condominium or planned unii devclopment 13det is cvecuted by Borrowner and recorded togeiher
with this Maortgage, the covenants and agreements of such rider shall be incorporaied into and shall amend and supplement the
covenants and 2proements of this Maorigage asif the rider were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the covenants and agreements contained in this Mosteage,
o1 if any action of proceeding is commenced which materiatly affecis Lendes’s interest in the Propenty, indluding, but not limited
to. eminent domain, inolvency, cade enforcement, of ZITangements o proceedings invohing a bankrup of decedent, then Lender
at Lender™s option, upon notice 1o Borrower, may make such appearances, divhurse such sums and 1ake such ACUON &S i5 DOOCKKATY
to protect Lender’s interest, including, but not limited 10, disbursemem of reasonable attorney™s fees and entry upon the Propeity
1o make repairs. I Lender required moitgage insurance as a condition of maling the loan secured by this Morigage, Borrower
shall pay the premiums tequired to maintain such insurance in effect unuil such time a5 the toquirement for such insurance ier-
minates in accordance with Borrower's and Lender™s written ageecment v applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the mannetr peovided undes paragraph 2 hereol.

Any amounis disbursed by Lender pursuant 1o this paragtaph 7. with interedt theteon, shall bevome additional indebiedness
of Borroner secured by this Muortgage. Unless Botrower and Lender agree to other terms of pavment, qauch amounts shall be
payable upon notice from 1 endes 10 Borrower requesting payment thereof, and shall bear imerest from the date of disbursement at
the 121¢ payabie from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable taw, in ahich event such amounts shall bear interest at the highest 1ate permivible under applicable law,
Nothing contained in this paragraph 7 shall require 1 ender toincur any expense of take any action hercundes.

8. Inspection. |ender may mabe ot cause 1o be made 1casonable enteies upon and invpections of the Properiy, provided that

t endet shall give Borower notice priof 1o 2ny such inypection spealving reaconable cause thetefos related to 1ender's intciedin
the Property.
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