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Ustrokag Covinangs, Bornaer and 1 endor covenant amd astve o tollous Levt XS TR -
i. Pavment of Principal and Interest. Borrower shatl promptly pady when due the principal o1 and cnterest on the

indebiedness evidenced by the Note, propay ment amd Late (Barpes as provaded i the Notel and the praocpal of ad mteres
on any Future Adrances secured by thie Mostpage

2. Funds for Taves and Insurance. Subject 10 apphicable baw of to 3 wrtton waver by 1 endes, Borrower shall pa
10 Lender on 1he dav maonthly indallments of prinoipal xnd interest are pavable under the Note, untid the Note as padd i full,
2 sum therein “Funds™) equal o onc-twelfth of the yearly tanes and sswwments whikh may attien prsenty over this
Maostgage. and ground 1ents on the Property, of any. phis onc-taclfth of searly premom installments for hazard insurance.
plus one-twclfth of yearly premium indaliments for morteage insurance. of any. all s reawiably cohimated initially and from
timie to ime by Lender on the hasis of assessmienis and hilis and reaswnable esimastes thereof.

The Funds shall be held in an institution the deposats o accounts of which are inwured of gusrantead by a Federal or
state agency (including 1 ender of 3 ender s such an imtitution . 1 ender shall apply the Funds 1o pay xaid taves, assessments,
insutance premiums and ground rents. | ender may it charge tor so holding and applying the Funds, snalvzing said accoun:,
or verifying and compiling <aid asevameats and bill. unkess §endetr pays Borroner interost on the Funds and applicable law
permits Lender to male such & charge. Bomower and Lender may agree in wating a1 the time of execution of this
Morigage that interest on the Funds shall he pasd 10 Borrower, and anlews akh sgreement 3o made or applicable law
requires such inletest 10 be paid, 1 ender <hall ne be tequired to pay Rorrower any interest of carnings on the Funds. Lender
shall give 1o Borrower, without charge. an anpual accounting of the FPands showing credits and debits fo the Funds amd the
purpose for which cach debit 1o the Funds was made.  fhe Funds are pledged av additional secumy for the sums secured
by this Mostgage.

If the amount of the Funds held by 1 ender. together with the future monthly anstaliments of Finds payable poor to
the duc dates of 1aves, ancaaments. insurance preminms and ground rents, shall eaceed the smount required 1o pay sad taves,
assessthents, insurance premivms and groand 2enis ss they (all dic. wuch cvwess <hall e, at Borrower's option, cither
prompily repuid 10 Borroner of credited 1o Bosroner on moenthly invtaliments of Funds. If the amount of the Funds
hedd by Lendsr thall nat be sufficient 10 Pay 1aics. Fweaments. smutance premiums and ground rents as they fall due,
Borroser shall pay 10 1 ender any amount neccssan 1o male up the deficieadcy within 30 days {from the date notice s mailed
by 1ender (0 Borrower requesting payment thereod,

Upoa payment in full of all sums sccured by this Morigage. Teader shall prompily refund 1o Borrower any Funds
held by Lender. 1f under paragraph 13 heroof the Property 1 wodd o the Property s otherwise acquired by Lender, | ender
shall apply. no Yater than immadiately prio (o the <ale of the Property or ils acquisitson by Lender. aay Funds held by
Lender 2t the time of application as a credil against the sunn wecored by this Morigage.

3. Application of Payments. Uniess apphcahie law pronsdes adherise. all payments reocived by Lender under the

Nate and paragraphs | and 2 betoof shall be 2ppliad by 1 ender fird in paament of amoants payable to I cnder by Boironcer
under paragraph 2 hereof. then 10 imterest pavabie on the Note, then to the principal of the Note, and thea to nterest and
principal on any Future Advances.

4. Charpes; Lieno. Bortoner <hall pay all 1aves. xvccanceats and other charges, fincs and impaditions atlnbutable to
the Property which may atiain a priofity over this Mortgape, and Jeawchold pavinents o ground rents. if any. in the manner
provided under patagraph 2 hereof on. of mot pand in «och mannce, by Botrower maling payment. when doe. directly o the
pavee theroof. Boszower <hali prampily furnish 10 Lendetr all nolioes of amounts due under this paragraph. and in the event
Borrower shall male paament duectly. Bomroues <hall prompaly temish o Lender reocipis evidenaing such paynxals.
Boironer shali prompily discharge any Ien which has prsardy over this Mosigape: provided. that Bosrower shall not be
required 1o dischatpe any such bica so Jong a8 Bovroaer shall xgroc in wnting o the payment of the obligation socured by
such 13en in 2 manner acccpiabic 1o 1 ender. of shall in good fah contea sach ben by, o1 defend enforcement of such bien in,
tegal prococdings which apeeate 1o praaem the catorcemont of the ben o forfetute of the Proporty o any pait thereoS.

2. Harad Issarance. Bomrower shall boop the smpiorcananis non osasting o brreaficr eroctod on the Propeity imsured
against kows by fire. harards included wathin the dcim “ovtended conetape . 2nd sich aaher harards x [ endor may require
and in such amounts and for such penads a3 1 ender may toguine: provaded. that Fender hall ot reguite that the amoeant of
such coverape ¢voeed that amount of concrape Teguired 1o pay the s wouted by this Moetieage.

The wnsuranae carnes praniding the inaurance shall he choen by Borrones subjedt 1 approval by Leader: pronided,
that sisch appronvat shall no1 be unrcasonably withbeld Al premami «n imaiance pelicies shall be paid 10 the manney
provided under parapraph 2 hereof or, of oot paod in wuch mannci. by Borrower maling pavment. when doc. directly 1o the
INSUTANGE CATOT.

All insurance policies and 1encaxhs thereet shall be an fomm avoeptzble 2o L ender and shall include a vandard mongage
clause 1 (avo1 of and i fosm acocpiatie 20 Eender. T onder shiail b the tipht fo bold the policies and rencuah theieed.
and Bortouet <hall prompthy furnih 1o 1ender all rencnal notves and =11 zeocipts of paid preminns, In the event of Joss,
Borrower shall e promp nolice to the 1maurance cartser and Lender. 1endor may mahe pron? of doss i1 not made prompily
by Boarower.

Unless 1 ender and Bottower «thernise 2prec in WHnng. snvirance proceeds shall be appliod 1o resteration of repair of
the Propests damaped. provided such testuration of gepau s cvobonucally teavble and the securaty of this Mortgage
not therehy impaired. If soch restorsbion of tepar is noet oconetmeally feauble ot the seousty of this Matgape wonld
be imparred. the imuranee procoeds <hall be applicd 2o the sumn secred By this Mortgage, with the excess. if any. pad
10 Bostower, 11 the Propoitn 1 abinndonad by Bottemer, of 11 Botreer fab 1o 1espond to 1 ender within 30 days from the
date notice 1s muted by 1.ender 10 Borrower thiat the imutance cattict oficts tosetile a ciom for ansurance henchits, 1ender
w authorized 1o collkect and apply 1he 1nsurance proceeds al Tender’s ephon either B0 rGtoralion of repair of the Property
or 1o the sumns secared by this Mostgage.

Unless Lender and Bosrones otherune aptee an anhng. am such application of provecds to principal shall not exiend
o1 pesipone the due date of the monthiv instalimenic releired ta an parapiaphs 1 and 2 beicod o1 change the amount of
such installmenis 1 under paragraph 1X hereot! the Propeity s acouirad by Lender, 21 nighi. titde and intcicst of Borrower
in and 10 2ay insutance policies and an and te the proceeds theiee! realing from damape o the Properiy prsor 10 the salke
or soquisition shall puss to §ender o the exteant of the wunn sewuted By th Mortgape anmeduiely P G- sach sake or
Acquisilion.

6. Presenvation and Mainlenance of Propertia: 1 eavwcholdy: Condominiums: Planned U nit Developments. Horroner
shall Leep the Fropenty in good sepair and shall nol commit waste of permit smpairment of deicrioratuion of the Propenty
and shall comply with the provivom of any Jease ol the Moripape 20 on s Jeawchold i Thin Maortpape s o 2 unit in a
condominmn 1 a planned una dovclopment, Borzeser shadl porlonm st ol Borrouers oblipations vnder the declurahon
or cowenants Jicating o1 goveramg the condemimum o1 planned it davelopment, the h-launs and regulations of the
condominium o1 plannad unit derelopiment. and vondtitoent dacuments It 4 condeminiuny or planned omt Jdevelopment
nder 18 ervecuted by Borsower and 1eiorded together wath this Mavtgage, the vovenants and agrcemients of woch nider
shall be incorporated inte and shall amend and sopplement the coteniants and agioemonts of this Morrpage asaf the rider
wcie a part heseof.

7. Protection of Lender's Security. 1 Botrewer fade ro petform the covenants and agrecments ventained in tha
Motrgage, o1 if any achion o provecding v wommenced which materialh stfeats Tender's micied in the Propony,
inctuding. but not Jimrted te. canncot domain, mwhenoy., conde chtercement. o arranpanents o proceadings awvolung a
hankrupt or decedent. thea Fender at Tender’s option, upen natie to Boerewer, tay thabe such appeastances dnbune sach
wms and 1abe such action as s neocssan fo profoct Teader's soteredd. mcindhing, but oo himated 1o, doedhistsement of
seasonable atterney’s tees and cony upon the Propedy do mabe repans N Tender regeed morteage insuranoe av a
vondition of making the Jean wouted by thie Maedtpage. Botpewer shall pav the premrune regored to maintan such
inwtance in offect untd such time as the reguaemeant for wih rauranee termnnates an acverdance with Berpewer's and

L AR SN it Wt -

B o gt R

R

o

B Y

gk




