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1. Payment of Principal and Interest. Borrower ahall prompthy pay whea e the prnapal of amd anteiest on fhe
indebledncss ovidenced by the Note, prepaymient and Lite charpes av provaded an the Neteo and the pren. ipal of and aterew
on any Futuie Advances sevured by 1this Mortgage

nitorS Covpxants, Bormower and Tender conenam and agree as tolfowns

2. Fuands for Taves and Insurance. Subject to applivable faw or 10 3 wntten waver by Teeder. Homrower <hatl paa
1o Lender on the Jsy monthly instzliments of principal snd interest are pavable ender the Note, untsd the Note s pad an Tull
a sum (herein “Funds™) equal to onctuclfth of the yearly tioves and avessents which mav attun proerity. over the
Mortgage. and ground rents on the Propeity. if any. plin enc-twelfth of yearly premm instaliments for hazard mawirance, I
plus onc-twelflth of vearly premium instaliments for morntgage st ance. of any, ali as reasonshly cuhmatesd inttiaty and from
time 1o time by 1 ender on the hasis of assessments and hitls and reasonshle ssumates thercot
The Funds shall be held in an institation the deposits o1 acoennts of which are msuted or guarantead by 2 Foderal or

state agency tincluding Lender if Lender s such an ititutiond. 8 ender shall apply the Funds 10 pay ~ad 1aes, ssscssmicnts, w

NSUFANCE premiums and ground rents. 1 ender may a0t charge for so bolding and apphing the Funds, analyzing said account. -

or verifsing and compeling said assesaments and bitls. unless Fender pavs Borzower anterest on the Funds and applicable law ComE

peemits Fender w0 make such a charge. Borroner and ender muy agiee in wiihing at the time of evecution of this an

Mortgage that interest en the Funds shall be paid 10 Borrower. and unless such agreement s made oF applicable law i

requires such iniersst 1o be paid, 1.ender shall net be reqinred fo pay Borrower any interest of carnings on the Funds. 1 cnder : DT

shal] give to Bortoner. without charge. an annual acconnting of the Funds showang credits and Jebits to the Funds and the

purpase Tor which cach debit 1o the Funds was made. the bunds are pledged as additional secarity for the sums wured O-

by this Mortgage. -k
If the amount of the Funds held by Lender, 1ogether with the future monthly ndaliments of Funds pavablc prior to S 4

the doe dates of 1aves, awessmeals, insurance premiunis and ground rents, shall excead the amount required to pay saud 1aves,
assessments, insurance premiums and grovnd sents as they fall due. sikh evces shall be, a1t Borrowers option, <ither
prompily 1epaid 10 Borroner of credited 1o Bortower on monthly muvaliments of Funds. If the amount of the Funds
held by 1 ender shall not be sufficient (o pay 1aics, assesnIcnts, ITNUIAIKS premiums and ground rents as they fall due. .
Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the dale notice s mailed
by Lender 10 Borrower requesting payment thereol.

Upoa payment in fuil of ali sums secuted by thie Muortgape. Vender shall promptly refund 10 Bofrower any Funds
held by Lender. If under paragraph 18 hereof the Properiy s sold o the Propeity 15 otherwine acquired by | ender, Lender
shall apply. 0o later than immedistcly prioy 1o the <ale of the Propenty or s acquintion by Lender, any Funds held by
Lender at the time of application as a credit aganst the sums socured by this Mortgage.

1. spplication of Paymente. Unlkess zpplicable law pronides otberwive, all paymients feccived by lender under the

Notc and paragraphs | and 2 hereof shall be apphied by Lender find an payment of amounls payable to Londer by Boarrower
under parzgraph 2 hereod. then 1o interest payahle on the Nwte. then 1o the principal of the Notc. and thea fo interess and
principal on any Future Advances,

4. Charges; Biens. Borrower shall pay all 1aves. ascsments and ather charges. fines and impositions atinbuiable 10
the Property which may attain a priority over this Mosigage. and beacchold paymets of ground rents, if any. in the manner
provided under paragraph 2 hereof or. f mat pad in such manncr. by Borrower making pavment. whea due. directly to the
pavee thereof. Borrower shall prompily furaish to L endet all notices of amounts Jduc under this paragraph, and in the event
Borrower shall male payment directly. Borrower shall prompily furnish 1o Lender teccipls evidencing such payments.
Boirower shall proanpily discharge any hon which has pronay oved this Mongage: provided. that Bosrower shall nat be
required to dischatge any such licn so Jong as Borroner shall ageee in writing 1o the payment of the oblipation secured by
such litn in a manner accepiable to Lender. o shall in goad faith content such Ben by, or Jdefend enforcement of such lien in,

tegal procecdings which opctaic 10 pravent the enforcenxent of the len of forfciure of the Property of any part thereof.

5. Harard Insurance. Horroaer dhall koep the miprovements non caisting of hereafier cieied on the Property imared

apaim ks by fire, harards included wrthin the tem “evtended coverags. and such othes hazards as 1ender may rogquare
and i such amounts and for such periods 2. | ender may require: provided, that Lender shall not require that the zmount of
such conerape cacend that amaunt of coneiape feginred 1o pay the i wonred by this Mortgage.

The msurance carmicr providing the insurance shall be ciowen by Barower subpeat o appronal by Lender: provided.
that such approval whall nol be unreawnably withheld. All preavinis ot insutance policies shall be puid an the manner
pronaded under paragraph 2 heroo!f on, of nod pad in such manact. by Borrower maling pavment. when duc. directly to the
INSUTANCE CATONT.

All insurance policies and genew als therce! shall be an fonm acceplable 10 Ecnder and shall ancloude a standard monigage
clause in favor of and in form acceptable to Lender. | ender shiall have the right 10 hold the policics and rencwals theread.
and Borroner shall prampily furnish 1o 1 ender all rencaal netoes amd &l toccipis of puid preminme In the cvent of Yo
Borrower shall gave prampd natice to the inutance carsier and Lender. | coder may make proot of loss it not made prompily
by Bosroner. T S e

Unless 1 ender and Borrower othosw g agiee in wnling, inanance provends shall e applied 1o resosation of repar of ‘ '
the Propeaty damaped, prowided such restoration of fepar o coonomically feauble and the security of this Mosteape 15
nod thereby impaired. B such 1eutorshion oF 1epat i Hal coonemually frauhle o1 1 the weurdy of this Muotigage would
be impaired. the insurance proceads shall be apphied to the sunns sectiied by this Mongage. with the oweess, if any. pad
to Bosrower. I the Propaiy is ahandanad by Barresner, o ol Baroner ok to tespond 1o 1 ender within 30 days from the
date notice is mailed y Lender to Borrower that the imurance varsier oflers to seitie a claim for imurance henefits, Lender
is authatized 10 collect and apphy the msurance proceeds a1 § cuder’s eption ether 1o 1estoration of repair of the Propenly
o1 1o the sunm secured by this Mortgage.

Undess 1ender and Botrower otherise sprec i wnating. any such application of proceeds (o principal «hall pot evtend
o1 postpone the due date of the monthiy indaliments relerred 1o 1 paragraphy 1 and 2 heweof or change the amount of
such imstallments. 11 under paragraph 18 hereof the Propeity is sequired by Leades. ail right, title and interest of Borsower
in a0d 10 #m imurance policies and in and to the proaceads thereod seaulting from damage to the Property prier to the sake
o7 soquisiion shall pass to Lendar 1o the extent of the sums secured by thie Mutigape mmmocduatedy prior (o such sale o7
20quiition.

6. Prescrvation and Maintenance of Property: | eascholds: Condomitnimme Planned U nit Devddopments. Borroacr
shall keep the Propeity in goad repait and shall net commit saste wf permul inpaument o1 deicrioration of the Properniy
and shall comply with the provisons of any lease it thiv Monigage ooon a leasehodd. 3f this Morigage i on a unit i
condominium o1 a planned unit development. Boironer shall perferm all of Barower's obligations under the declaration
OF covenants Creating of governing the condemmmum g planned unnt development. the by-daws and reeolations of the
candominium or planned unil developmeat. and conmditient documents 11 a cendaminium or planned ont desclopment
nder is executed by Borrower and recorded topetber wab this Morteape. the corenants and aprecments of saoach ndet
shall be incarporated inte and shall amend and wpplement the corenante and sgrecinents of this Mazigage av af the rider
weie i part hereof.

7. Protection of Lender's Socurity. I Bonoaer fale to perfoam the covenants and aprcements contained an thic
Monigage. of if any acton o picveeding i commenced which muateriath atfedts 1 ended’s wtcted n the Propeity.
including. but nol limited to. cnnuneet domain, inselvenoy, code enforcement, of atdangements o proveedings nwolvag a
hankrupt of decedent. then Lender at 1ender™s optron, upen notice 1o Borrower, may mahe such appeatances, doburse wuch
wms and take such action av 158 nocesary o plotedt 1 ender’s intered. mduding, but ool Linded to. dinbisement of
seasonable attorney™s fees and entty upon the Properiy o muabe tepaits I Fender requited monigape imsnrenee as 4
condition of making the baan wonied by thiv Morigage, Bortower shall pay the premamms segeited too mamtan wich
insurance in offect untad sch tme as the requirement for aich nuranee fofmmates meoaccordance with Berrewes’s and
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