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Ustroryt Covenanas, Bomroner and D emder covcitan? amd avrce as Bodlows

1. Payxment of Principal and Intorast, Borrower shall gremply pay abwi dae the prindipad o and snterest on the

indebredness ovidenced by the Note, prepaymient and fate charges as pronided i the Noteo and the prinapal of and antered
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject 1o applivable L o oa wimien wanves by Fender, Borrower shall pay
to Lender on the day monthly instaliments of pranapat end interes are pavable undes the Noteo untid she Note s patd an full
a sum thercin “Funds™) equal 1o one-tuclfth of the vestly taves and aswesents which may attan praciiy. over this
Mortgage, and ground rents on the Propeity. of any. plus onc-tuelith of veardy premesm instaliments for hazard smurance, ‘
p}m onc-tacHih of yearly premium inaaliments tor maorteage msurance, if any. all as feasonably caimated fntalhy and from
tme to Lime by Tender on the basih of aowsaments and bille and reassnahic ssimates thereof.
The Funds shall be held in an institation the depantis or acovunis of which are snsured or guaranteed by a Federal of
stale agensy Gincluding Lender af Leader s such anamtitutiond.  ender shall appiy the Funds 1o pay said faves, assossments,
insurance premiums and ground rents. | ender may nol charge 1or o bolding and applying the Funds. anaiyzing sad account,
or verifying and compuling xaid asessments and hilb unloss 1eader pays Borroner mierest on the Funds and applicable law
permits Lender to make such a vharge. Borrower and Lender snay apree a0 wanting at the time of cvecution of this
Mortgage that intercst on the Funds shall be pad 10 Borroswer, and unfes such agreement i made of applicable law
requires such intereat 1o e paid, 1 ender shall nat be requased 1o pay Borrower any interest of carnings on the Funds. Lender
shal) give 1o Borrower, without charge. an anmual accounting of the Funds showing credits and debits 10 the Yunds and the
purpase tor which cach debut 1o the Fands was made. The Funds ate pladged s additional security for the sums secured
by this Morgage.
If the 2mount of the Funds held by 1 ender. together with the future monthh installments of Funds payvable prior 1o
the due dates of 1aves, asessments, inwrance premiums and ground sents, shall exceed the amount required 1o pay said taves.,
asscssments, insurance premiums and grovad rents s they Lall due, wch evcess <hall be, ot Borrower's option, cither
prompily repaid (0 Borrower of crodited to Berroner on menthly anualiments of Funds. If the amount of the Funds
held by 1ender hall not be sufficient (0 pay tavcs. assosments. inwrance premums and ground reais as they fall due.
Borromer shall pay 1o Lender any amount necesaany to mabe up the deficiends wathin 30 days from the date nonice s mailed !
by 1 ender 10 Borromer requesting paymyent thereol.
Upon payment i full of all sunis secured by this Maozigage, Eonder shall promptly rcfund 1o Borrower any Funds
held by [onder. 11 uader paragraph 18 hereof the Property s sodd of the Propaniy i otherwine acquired by Lender, 1 cnder
shall apply, no later than smmediztcly prias (@ the ke of the Propenty or ars acquisiion by | codei. any Funds held by l
Eender a1 the ume of application as a credit against the sumis secuted by this Mongage. %
X Application of Paamentc. Unless applicable faw provides otherwise. all payments reccived by 1 ender under the
Nedc and paragraphs 1 and 2 bereof shall o appled by Lender fird in payment of amounts payahe to Lcnder by Borrower
under paragraph Y hereol, then 1o intcrest payable on the Note, then 1o the principal of the Nete. and then to inicrest and
principal on any Fulure Advances.

4. Chaipes: Liens. Bosrosier <hall pay sl 1aves. avcwsments and other charges. fines and sinpaitions atinsbitable 1o
the Propenty which may atiain a priority over this Mostgape. and beaschold payments or ground rents if 2ny. in the mannet
provided under paragraph 2 heroof o, if not pand in such manner. by Borroner making paveent. when due. directly to the
favee theroof. Borrower shall prompady furnish 1o L ender all notiees of amoants due under this paragraph. and in the evenl
Borrower shall make payment duacity. Boirouwer shall prompily fumnsh to Lended teceipis evidencing such payments.
Borroser shall prompily diccharge any Iien which has praondy over this Morigage: provided. 1hat Borower shail nd be
required to discharge any ch ficn so dong x5 Batroact shall agree in wiing to the payment of the obligation socured by :
such bien in 2 manner accepiable (o Fonder. o1 <hatl in gond faith contea sch Tien by, of defend eaforcement of such lier in, ‘

Sepad prococdings awhich opceaie o pecvent the enforoemxeni of the len o forfeitute of the Properiy o any pant thereof. :

X, Harard Inurance. Bomrower shall boep the smpron cinpents now ovisting o hereafier ciocted on the Propenty insured
2eaimst dows b fire. harards incdoded within the toim “cutended cnctape™. and sich other hazards as | ondet may FoQuise
and m such amounts and fov such persads e | endes may 1egquire; previded. that |ender shall nad reguite That the amaeund of
such cetape evoedd that amount of coverape tegwted o pay the sume secored by thes Mortgape.

The nsyrance catner proniding the insuianee shall be chosen by Busouner subject to approval by § ¢nder: pronaded.
that such zppronzl shall not be unfeavamably withheld AN promunms on inssance polioes <hall by paid in the manney
pronaded under paragraph 2 heroo! o, of not pasd in soch manncr, by Borrower makang paymeat. wheo duc, directly 1o the
INSUTATHE CRINET.

Al insurance policies and rencw als thereot ahati bean torm soeeplable to Lendes and whall include a vandard morigape
<lause an faver of and in form acceptable to L ender. 1 ender <hail hane the gight to hold the policies and rencwals therend,
2nd Borrower shall prompiy fusnish 10 1 endar all zenenz] notioes and 24 recespls of paid preminas, In the cveant of s,

Borromet shall gae prompt nolice do the dmatancg vatisd and Leoder. 1 onder may aabe proet of dos 11 Dot made prompliy e
bty Borrowes., e

UnYass 1 ender and Bomrowet otherwise aprec an sntmg, dnartame proveeds shall be applied to redoration of feqair of
the Property damnged. provided soch redoraten of sepan s veenosinseally feauble and the secarity of this Mongage
a1 thereby impaired. 11 sich 1estorstion of sepa s el cashominaliy feaahle ef 1l the secunty of this Mortgage would
e impaited. the insurance proceeds <hall he applied 1o the sums secated by this Morigape, with the cwess. i anv. paid
10 Borrewer. 11 the Propaity is zhandoned thy Bitromger, o1 i Bortower fails to respord 1o B cnder within 30 daws from the
dale notice 1 matted by Lender 1o Borzoner that the imurance cariiel offers o seitie 2 ciam fo1 insurance henefits, Lender
i authoaired 1o collect and apply the imurance procceds a1 1 endors option cither 10 restorstion of repair of the Property
or 10 the sums secured by this Mortgage.

Unless Londer and Borrower «iherane agioe 1n witing, any such application of procceds (o prancipal shall not entend
& postpone the duc date of the manthly invallments refersed to o paragraphs 1 and 2 bereo! or change the amount of
such intaliments. 1 under pararraph 18 hereo! the Proporty 1s acquired by Lender, all right, title 2nd interest of Borrower
in and 1o any imutance policies and in znd to the procceds theice! rowitiag from dsnage 10 the Prapeits praot o the ssle
o 2oquisitron shail fuss (o Lender 1o the extent of the vuams socuted iy this Maoatgzpe unmediateihry priog i sach wake o
ACGuiLiTio.

6. Presennation and Maintenance of Property; 1 cascholds: Candontininni: Planned U nit Developments., Rorroner
shall Loep the Property in good repain and shall not commit sade o permil impanment o deicrioration of the Propeity
a0d shall comply with the provisions of any ease i thn Marigage roon a keasehodd. i this Morigage Is on s unit in a
condominmuns of a plannod unt dovelopment, Borieacr <hall perfonn all o1 Boureuci's obligations undet the declaration
of covenenls orcabing o gevermng she conommium of planned cnn Jevelopment. the dr-dewe and tegolations of the
condeminum or planned unit deaelopment. and condtitoent docamenis, f1 o condominium or planned vt development
pder 1 evevuted by Borrower and recorded together wath thie Maosigage. the convenants and agrcements of «och nder
shall be incorporated o and vhall ameod and supplemest the cosvmants and aglecments of this Maortgage as af the nidet
weic a pant hereof.

7. Protection of Lender's Security. If Bomrower faoh to perform the covenants zmd agreements contamned in thic
Mortgage. of if any achon of proveedmg s commenced which matcrialls sflocte Tendets mtciest in the Puoperny,
includimg. but not imited to. erinent doman, inwlveny., coade entercrment, o1 atrangements w1 proveedings soveluag a
hanhrapt or decedent. thea §ender at Lendet's ephon. upon netee (e Borreacs. may make such appearances, divhine <ach
wints and tabe such sonon as 15 necossary to protoct Denders anterest. soduding, but nat hmied o, disbunsenient of
feasonable attorney’s fees amd catrty upen the Properiy e mabe acpans, (f Fender requited mongage inaatance av o
conditien of making the lean weated by thee Mostgage. Brearower sl pay the premnne segenred o maintam sech
insutance in offect until cuch time as the reguitcment for sauch msurange foimmates sovetdance with Borsewers and
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