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UNIFORM COVENANTS. Borrower and Lender conenant and agree as follows:

1. Paymeat of Principal and Interes:. Borrower shall gromptly pay when due the punapal of and interest on the -
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Future Advances secured by his Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law of to a written waiver by | ender, Borrower shali pay to Femder
on ihe day monthly installments of principal and interest are payable under the Note, unitl the Note is paid in full, a sum thetan
*Funds"') equal 1o onc-twclfih of the yearly taxes and asscssments which may attain peiosity over this Mortgage, and ground senis
on the Propetty, if any, plus onc-twelfth of yearly premium instaliments for kazard insurance, plus one-tacdfth ¢3 yearly premium
instzllments for motrtgage insurance, if any, all as reasonably estimated inially and from time to time by 1 ¢ndez on the basis of
assessments and bills and reasonable estimares thereof .

The Funds shall be held in an institution the deposits or accoums of which are insured or guaraniced by a Federal o1 state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay caid tanes, asscssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Bosrower interest on the Funds and applicable law permits 1.endet 1o
make¢such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest to be paid, 1ender shall not
be required 10 pay Borrower any interest of €arnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the pur pose for which ¢ach debat 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mongage.

If the amount of the Funds held by 1.ender, together with the future monthly installments of Funds payable priot to the due
daies of 1axes, assessments, insurance pwemiums and ground reats, shall evceed the amount required o pay said (axes, assess.
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower™s option, ¢ither prompaly repaid to
Borrower or credited to Borcower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 pay 1axcs, asscisments, insutance premiums and ground rents as they fall due, Borrower shall pay 10 Leader any amount
necessary (0 male up the deficicncy within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
theroof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompely refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise zoquired by Lender, Lender shall apply, no
later than immediately prior to the szic of the Propeiiy or its acquisition by Lender, any Funds held by Lender at the ime of ap-
plication as a credit zrainst the sums secured by this Morigege.

3.  Application of Payments. Unless applicable Iaw pronides otherwise, all payments received by 1 ender under the Note and
paragraphs 1 and 2 hereof shall be applied by 1.ender fitst in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then 10 interest pavable on the Note, then to the pincipal of the Note, and thea 1o intered and principal on 2ny Future
Ady ances.

4. Chzrges: Liens. Boirower shall pay all 1axes, assessments and other charges, fines and impositions atinbutable to the
Property which may atiain a priority over this Mortgage, and leasehold payvments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such mannci, by Boirower making payment, when due, directly 1o the payee thereof.
Borrower shall prompaly furnish 1o Lender ali notices of amounts duc under this paragraph, and inthe cvent Borrower shall make
pavment ditectly, Borrower shall prompaly furnish 10 Lender readipts evidencing such pasments. Borrower shall proenpuly dis-
charge any lien which has priority over this Morigage: pronvided, that Borrower shall nat B¢ required 1o discharze any such lien so
Yong as Borzower shall agree in writing 1o the pavment of the oblipation seceraed by such tien in 2 mmanncr acccptable to Lender, o1
shall in good faith contest such lien by, o defend enforooment of such lien in, kegal proccedings which operate 1o proent the en-
forcement of the lien o1 for feiture of the Property o7 any part thereof.

5. Hazerd Insurzpce. Borrower shall Loep the improvements now existing of hereafier erected on 1he Propenty insured
againyt oss by fire, harards included within the term “‘extended coverage,”” and such orher harards as 1 coder may roquire and o
such amounts and foo such periods as Lender may roquire; peonided, that Lender shall not roquire that the amoum of such
oconer2ge exceod that amount of conerzpe required to pay the sums socured by thas Mostssre.

The insuranoe carsict providing the insurance shall be chosen by Barrower subject to appeoval by Lender: pronvided, that soch
appronval shall not be unreasonably withhedd. Al premiums on imuranoe palicies shall be paid in the manner pronidad under
patagraph 2 bereof o, if nov paid in such manner, by Borrowner maling paymeni, when due, ditecily 10 the insurance carsiet.

All insurance policies and renenals thereof shall bein form acceplable to Lender and shallindude 2 wandard morigage dause
in faver of and in form accepiable (o Lender. Lender shall have the ripht 1o hold the policies 2nd renewals thereol, and Rorrower
shall prompily furnish to Lender ali renewal natices and all receipis of paid premiums. In the cvent of loss, Borrower shall give
piompt notice 1o the insurance carrier and Lendes. L ender may make proof of Ioss if not made prampily by Borrower.

Unless Lender and Borrower otherwise zgiee in writing, insurance proceeds shall be applied 1o restoration o1 repair of the
Property damaged, provided such 1o4072100 OF Topatr s econamically feasible and the socurity of this Martgagce is not therehy im-
patred. If such restoration o7 repair s ol oconomically feasible of if the security of this Mwrigage would be impairad, the in-
surance proceeds shall be applicd 1o the sums secured by this Morigage, withihe exoess, if any, p2id to Borrower. I the Property s
atandoned by Borzower, of if Borrower £2ils 10 respond 10 1 endet within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers 10 seatde a claim for insurance benefits, Lender s autharized 10 collecy and apply the in-
surance proceads at Lender™s option cither 10 restoration of repais of the Propeaiy or 1o the sums secured by this Moatgape.

Unless Lender and Borrower otherwise agioe in writing, any such application of proceeds 10 principal shall not extend or
pastpone the due date of the monthly imuaiiments referred 10 in paragraphs 1 and 2 hereof or change the amount of such in-
staflments. If under paragraph 18 hereof tac Property is aoquired by Lender, all raght, title and intcrest of Borrower inand (o any
insurance policies and in and to the procoeds thereo! tesulting from damage 10 the Property priag 10 the sale or acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Morigage immediately prior to such sale or acquisition,

6. Preserztion and Maintenance of Properiy: Leascholds; Condominiums; Planned Unit Developments. Borgouer shall
L cep the Propeity in good 1epair and shall nol commil waste of permit impairment or deictioration of the Property and shall com-
ply with the pronisions of any lease if this Morigage is on a lcasehold. If this Mostgage is ou 2 unit in a condominium v a planned
unit development, Borrower shall peiform all of Borrower™s obligations under the declaration of covenanis creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominium of planned unit deselepanent,
and condituent documents. If a condominium of planned unit dovelopmaent rider is eaevuted by Borrower and recorded togeiher
with this Morigage, the covenants and agreements of such rider shall be incorporated inlo and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part heicof.

1. Protection of Lender™s Security. 1 Borrower fails to peiform the convenants and agreements contained in this Morigage,
o1 if anv action or procecding is commencad which matersalty affects Lender's interest in the Property, including, bot not limited
to. eminent Jomain, incolvency, code enforcement. of arrangeinents of piraceedings involving ahanbrapt or decedent, then Lendes
at Lender's opiion, upon notice to Borrower, may make such appearances, disburse such sums and rai.c such action as 1s neoessary
to protect Lender's interest, including, but not limited to, disbursement of reasonable attorney™s fees and entry upon the Property
to make repairs. If Eender required motigage insurance as a condition of making the loan secured by this Mostpage, Borrower
shall pay the premiums toquired 1o maintain such insurance in effect unta! such time as the requitement for such insurance ter-
minates in accordance with Borrowner’s and 1 ender™s weitten agteement o1 apphicable law. Borrower <hall pay the amoumt of all
mosigage insurance premiums in the manner provided under paragraph X hereof.

Any amounis disbursed by Lender putsuant to this paragraph 7, with interest thereon, shall bevome additional indehiednes
of Borrower sccured by this Mortgage. Unless Borrower and | ender agiee 1o other terms of payment, such amounts shall be
pavable upon notice from | ender to Borrowcer coquesting payment theicod . and shall bear interest from the date of divhursement at
the rate pavable from time o time on ounstanding principal under the Note unlew payment of interest a1 such rate would be con-
trary to applicable law, in which cvent such amounts shall bear interest at the hghest rate permisable under apphicable law,
Nothing contained in this paragsaph 7 shall sequire T ender fo incur any expence o1 take any action hereunder.

K. Inwpection. 1 cnder may make of caute to be made reacenatle entoes upon and i pedtions of the Property, provided tha
I cnder «hall give Boirowner notice priot to any such ingpection apeaifsing reasonable cause therefor related to Ferder"cntered in
the Properiy.,

B

bt e e Gt e

g2



