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Uxitorst Covexanas, Borroner and ender conenant and aeree ax fodliras

1. Payment of Principal and Tntercst. Borrower shall prompthy pay when due the prnapal ot and interest on the
indebtedness cudenced by the Note, prepayment amd Late sharges o provaded i ihe Note and the prancipal of and interew
on any Future Advances secured by thes Mongage
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2. Funds for Taves and Insuramce. Subjoct to applicable law w20 a0 wrntten wanes by Tonder, Borrouer <l pay ‘
1o Lender on the day monthly invaliments of prencipal and sntciest ste pavahle ander the Noteo untd the Note s paid in foll mf
a sum (herein “Funds™y oqual to onc-taclith of the yeady fanves 2nd ascsanents shich moay altam proniy osver ths SR
Mortgage. and groond rents oa the Property. of any. plus onc twaltth of acarly promenm indatiments for harzard inwurance, _
plus onc-tacllth of yearly premiom instaliments for mortgage imsurance. i any, all s reawnably cdimated mimatihv and from [ mremppnsar
tme to time by L ender on the hash of asscssments and bl and reoaonable euimates theren!. i ’

The Funds shall be held in an inditotion the depaosits or accoants of which ate mmured or guaranteed by a Federal or : w
state ageney Oncloding 1 ender if Eender is such anassuitution). Deoder shall 2pphy the Fuands 10 puy sand taves, asasments, -
insurance premiums and ground rents 1 ender may not charge tor v holding and spphuing the Funds. analvaing <and account, e ¥
or verifying and compiting said assossnwnts and bilb unless T ender pass Borrowes mterest on the Funds and spplicable law - O- ¥
permits Lender 1o make such a charge. Rosioner and Lender may apree o writtng at the time o cwcution of the 1 ]
Mortgage that interent on the Funds shall be pasd 1o Bowroact. and unless awh agicement 1 made of applicable law \ AOt
requires such interest 1o be paid, |ender shall not be requured o pay Botrower any interes of carnings on the Funds. 1 ender |
shal) give to Borrower, without charge, an annual accounting of the | unds <howing <redits and debits to the Funds and the o

purpose for which cach debit 10 the Funds was made.  The Tunds are pledpad as additional secunity for the sums secured e wd
hy this Morigage. oot

; If the amount of the Funds held by { ender. wopcther wath tle future monthly instaliments of Funds pavable prior to
the due dates of taves, assessments, insurance premiums and ground 1ents. shall excoed the amount tequired 1o pay said taves,
assessments, nsurance premiums and gronad rents as they fall due. wich evcess shall be, at Botrower’s option, either
promptly repaid to Borfower of credited to Borrower on monthly anctaliments of Funds, H the amount of the Funds
held by Lender shall not be sufficikent (e pay lawes aseamenls. immutance premnms amd ground rents as they fall duoe.
Borrower shall pay to Lender any amount necessan to mube up the defivaency wathia 30 duyy from the date notice s mailed
by 1 ender to Berroaer requesting payment theeeof.

Upon payment in full of all sums socured by ths Mottgape. | ender shall prompily sefund 10 Bosroner any Funds
hetd by Lender. If under paragraph 18 hereol the Propeny ic wid i the Propery s caherwne acquired by B ender, Lender
shall apply. »o later than immedisicly prior (o the sake of the Propesty of its acquiution by Lendes. any Funds held by
Lender at the ume of application as a credit apainst the sums sovured By this Mosigage.

2. Application of Paymeate. Unless applicable law provides atherwine. 2l puymenls soccived by §ender under the

Note and pasagraphs 1 and 2 bereof shallt be appled by Eender find :n payment of amonnts pavable o Lender by Borrower

under parzgraph 2 hereof. then 10 intcrest payable on the Nate. then to the principal of the Nade. and thea o interest and
principal on any Fuoture Advances.

4. Charpes: Ficas Borrower <hatl pay alt taves. avewmenis and other charpes. fncs and impoedtions attnbatable to
the Property which may attain 2 pnotiiy over this Morigape. and keawhold pryvmenis or groand reats. if any. in the manncer
provided under paragraph 2 hereof or. if not pad in such manner. bn Bageoner maling payment. when due. directly to the
pavee thereof. Borrower shall prompily fuarnms 1o 1 ender a1l notioes of amaounts due under this parsgraph, and in the event
Borcomer shall mzic pavment directly, Borzones shall prompily tumnh 10 bonder reccipis ovidenaing suwch payments.

Borroner shall pramptly discharge any hien which has praonaty eaer thin Mosigape: provded. tha Bearower shall naa be
required 10 discharge any such licn <o Jong xs Borrowes shall agroc in wrting to the pavineot of the obligation socured by
such lien in 2 manner acceplable to Lender, ar shall in pocd faith conmten aach Bien b, ov Sefend enforcoment of such lien in,
Jeeal proceadings which apcrate (o pravent the enforaement of the Ien o fodfentute of the Propenty o 20y part thereod.

5. Harard Imurance. Borroner shall hoop the smprodcments fon candting of hereatior crocved on the Pooperty imared
azainst boss by fire. harards inchadad withun the 1eim “catended ancrzpe . and sach oaher harards as L ender may require
and in such amaounts 2nd for such posods as | ondar may roguire: pronsdad. that § ender «hall neg require that the amouant of
such coverage ¢voeed that ameunt of concizge fogutad to pay the vuams secared by thes Mostgape.

The insurance carficr providing the inseranee shzll be chinen by Bograner subicct 1o 2ppwoal b Lender: pronaded.
that such approval thali pot br unreatonzbly aithbeld. AU premnmme on imsvrance poticses dhall be poad an the manner
provided under paragraph 2 hereo! o1, of not pud in <och manner. tn Buriones malmp povmeot. when doe. directly 1o the
INSUFRNCE CATIRT.

Al insurance policies and renew 2% theico! shall be in form sooeplable ta Lender and shall inddude a standard mongape
clause in favor of and in form acceptable 1o Lender. Lender ol hune the sight 1o hold the policies and tencazh theiead.
and Borrower vhall prompaly furanh 1o Fendes 2l tenenal natues and all reocipts of paid preminnn. In the cvent of doss
Borrower shall give prompl nodice W the amanance varnes and Lender. Tender 1ma mebe procd of ks il nol mpde prompily R R RN 0 Y PO )
by Boazanaer.

Unless Lender and Bornower otheis e apfee in wating, invutzanie proveeds shall be applind 10 sestoration o7 repair of .
the Property damapged, provided such restoration of topan s coobomically tesable and the securay of this Mongape :
not therehy impaired. H such 1eo1a000 of 16par 16 D0l veonati aflh feauhle aw 3 the sccanty of this Maigage would '
e impuired. the msurance proceeds shall e applicd 10 the suns secated tn s Montgage, wih the exoess, 11 any. pad
10 Bortower. If the Properiy is abandoned by Borewer, o it Bovremet taks o sespomd 10 1 ender within 30t days from the
Jdate notice 1+ maited by Lender 1o Borzemer 1hat the imarance 211301 oflers 10 seitle a claim for insurance hencfits, §ender
is authorized 1o coliecd and apply 1he imarance procceds at | endes s ophion ithed 160 restoration or repait of the Property
or 10 the sums secured by this Mortgage.

Unless 1 ender and Barroner otheraise agice i niiing, any such application of proceeds to prancipal shall noi cviend
o postpone the due date of the monthly installments tefezred 10 0 parapraphs 1 and 2 hoicof o7 chanpe the amoeunt of
such installments. If under paragraph 18 bereof the Propeity i acquuted th Lender, 2l tight, titke and interest of Boriowes
in and 10 any imurance policics and in and 1o the proceads theredt resulting from damage to the Propeity pror to the salke
or acquisition shall pass to icnder Lo the eutent of the sums sevured by the Motipape smmediatcly proot o such sake o1

_ acquisition.
: 6. Prewcasation and Mainlenance of Propery: | excholds: Condominiums: Planoed Unit Davddopments. Boarouxs ¥
4 shall .oep the Property in good repait and shall not commit aaste of permut amparment o detcriorabon of the Propenty 5

and shall comply with the provisions of any Jease 11 this Mortgage noon a leaehadd, I thie Morigage »noon a il in A
condominmum o a planned unit development. Bosromer shall perfeam all of Boreoner's oblipatoas under the declaration
of covenants cfeating or poveinmg the condomimnm o1 planned vt dovelopaent. the bulaws 2nd reeulatioms of the
condominum o1 planned unit devclopment. and Condituent dacatacniv 11 2 condominium o1 planned unit development
nider 1s excvuted by Borrower and secorded together sath this Murtpape, the covenants and agroements of siwh 1:der ’
shall be incorporated mto and shall amend and supplement the conenante and agreeiments of thiy Maostgage as of the rider
were a part hereof.

7. Protection of Eender's Security. 1f Borroac: farls to potform the corenants and agreements vontained o thie
Mortgage. or if any action o proveedmg i commenced which motertally affects Tendet’s mieredt in the Propoity,
includimg. bul pet limited to. cminent domain. inwhenoy, code entorcement, of arranpements o proceedings invehang 3
banhrupt or decedent, then Eender at | ender’s ophion, upen netiee to Bortoner, mat male wich appearances. dinhane wach j
wms and take such action as 18 necessary to protecd 1 eaders snteredt. addudimg. but oor hinsted to. debiisement ot
tcasenable attomncy’s fees and entry upen the Propoity to mabe sepans. 10 Tondar tequitad menpage imuranie a4
condition of making the loan secared by the Montpage, Boreser shall pay the prenvmms reganred to maintan soch
insutance in offect until such tme as the regqurement for sanch imsaranee ferinates i accetdance wah Borreacr’s and
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