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UniForsm COVENNTS. Borrower and 1 eader conenant and agree as follows:

] 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principsl of and etoet on the
indebledness evidenced by the Note, prepayment amd ate charges v prawided oo the Note. and the panapal of and interest
on any I uture Advanges secured by this Morigage.

2. Fards for Taves and Linurance, Subject 1o applicable law of 1o @ whitten waiver by Lender, Barrower shall pay
10 Lendes on the day monthly :mstaliments of principal and witerest sre payable under the Note, until the Note is paid in full,

a sum (hercin “Funds™) equal to one-twelfth of the veardy taves snd swewsments which may atain prority over this ]
Mortgage. and ground rents on the Property. of any. plus onc-inelfth of yearly premium instaliments for hazard imsurance,

plus one-twelfth of yearly premium indaliments for mortgage nsurance, of any. all as reaconably evimated imtislly and from

time 10 time by Lender on the hasis of assessnicnis and hills and reasonable estimates thereof.

The Funds shall be held in an institation the deposats of accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution) . 1 ender shall apply the Funds v pay said taves, assessments,
insurance premiums and ground rents. 1.ender may nat charge tor so holding and applying the Funds, analyzing said account,
or verifving and compiling said ascessments and hills. unless |ender payvs Botrower interest on the Funds and applicable law
permits Lender 1o make such a chatge. Borrower and bender may agree in writing at the time of execution of this
Mongage that interest on the Funds shall be paid to Borrower, and unles such agreement i made or applicable law
requires such inteiest 10 be paid, Lender shall not be required fo pay Borrower any interest of earnings on ihe Funds. Lender
shall give to Botrower, without charge. an annual accounting of the Tunds showing credits and debits to the Funds and the
purpose for which cach dehit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amourt of the Funds held by Lender, together with the futute monthly indvaliments of Funds payvabls prior to
the due datss of 1a16s, asscssments. insurance premiums and ground rents, shall eveeed the amount ioquired 10 pay said taves,
assesEMEnts, insurance premiums and ground rents as they fall duc. such excess shall be. 2t Barrower’s option, cither
promply repaid to Borrower or credited to Botroner on monthly antalliments of Funds. If the amount of the Funds
teld by Lender shall pot be sufficiznl 10 pay 1aves. asscaments. inurance preminms and ground rents as they fall due.

Borrowmer shall pay 1o Lender any amount necessaly o mad.e up the deficiency within 30 days from the date notice 15 maled
by Lender 10 Borrower requesting payment theroee].

Upon payment in fuii of all sums secured by this Munigage. 1 ender shall prompily refund to Borrower any Funds g
heid by Lender. I under paragraph 15 heseof the Propeey is «old or the Propenty is atherane acqured by Lender, | ender
shzll apply. no later than immediatcly prior 1o the salke of the Property or its acquisiion by Lender. any Funds held by
Lender a1 the ume of application as a ceedil against the sums socured by this Muaigage.

3. Appliction of Paymenis. Unless applicable taw provades otheiniw, all payments reccived by 1 eoder under the
Note and paragraphs 1 and 2 hereof shatl be apphod by 1 ender first in pavinent of amoants pavable 1o Leader by Borroaer
under paragraph 2 hereof, then 10 interest payable an the Note. then to e principal of the Nate. and then to interest and
principal an any Fulure Advances

4. Charpes: Lieaw Borrouer shall pay all taves asscsunents and other charges. fines and impasitions attributable 1o
the Property which may altzin a priority over this Mostgape. and leaschold payments or ground rents, if 2any. in the munnel
provided under paixgraph 2 bereof of. of nat pad in such manner. by Borrower making payment. when due. directly w0 the
pavee theroof. Borrower shaii prompaly furnad 10 Lender ali nolioes of amouats due undet ths paragraph, and in the evenl
Borroner shall make pavment diroctiy. Borrowee <hall prampily furmnsh 1o Lender soocipts cvidencng such payments,
Bosroaer shall prampily discharge any licn ahich has pranty over this Mortage: provided. that Borrower shall no2 be
required 10 dischatge any such licn so Jong s Borrawer shall agree in writing to the payment of the obligation secured by
such ben in 2 manner acceptabc 1o Lender. o <hall in good faith contest such lien by, or defend cnforccmient of such Bien in,
Seral procoadings which operaic to provent the enforerment o the hen or fofetare of the Propeity o3 any pait thereo!.

2. Harard Inurance. Boqrower siall Loep the smprancments nos caedeng o1 horeafier erocied on the Propernty msaroed
against koss by fire. herards snclidod within the tcim “eutended vorcrage”. and such other hazards as $endar may require
and in such amounts z2nd for such periods as L ender may sequiere: pavasded. that | ender <hall nat require that the amount of
such conerage evweedd that amoennt of coverape re@uited 10 pav the sume secnred by thie Mosigage.

The insuranic careied providing the inwrance shall e chown b Bormeser subject 1o approval by i coder: provided,
that such approval «hall nol be unreawonably withheld., All premnmie an insrance policies shall be padd in the manner
provided under paragraph 2 heicof or. if ool padd in cuch mannci. by Botzower maling payment. when doc. tirectly 1o the
IIUTANCe CATEMT.

All insurance pohicies and renca ads theree! shadl be in 1orm svceptable 1o bender and shall mclude a sandard mongape
chsuse in faver of and s form acceptable to Leader. 1ender bt hane the right 1o hodd the polivies and reoewak thereo!.
and Borrower shall prompily furnsh 10 §ender a1 rencual notioes and 2} teceipts of padd premiums, In the cvent of ko, B i e
Borrow ¢r vhall give promps notice to the insurance cararct and Fender. Tender say make proot of Toss of not made prompily PSR
by Borrowet.

Unicss | ender and Bortower otherase aproe i s ating. imsuranve procecds shall be appliod 10 redtoration of repair of
the Propenty damaged. provided such festoration o1 sepain 18 eoenomacaily feasble and the securily of this Mortgage
not thereby impaired. I such revtoration or separ ts nol coonomiiealhy feanhle o1 of the secatity of this Mestgage would
be impairad. the insurance proceeds shall be spplied 1o the sums swoonted by this Morntgage, sith the oveess, i any, pad
10 Borsemer. I the Propeniy s ahandonad by Borrewer, o1 it Borrower fals 10 respond to T ende within 30 days from the
date notice 1 muled ty Leader to Borrouet that the imsurance cariicr oflets to setthe 1 claim for insutance benehits, Lender
is zuthorized to collect and apply the insutance procoeds at 1 ender’s option eather restoration «of repair of the Property
or 10 the summs secared by this Mortgage.

Unbess Lender and Borroner swhemise agice sn waling, amy such application of proceads to principal <hatl nat cvtend
or pastpane the due date of the manihiy invatiments refeirod 10 in paragraphs 1 and 2 bereof or change the amount of
such instaltents. 1 under puragraph 18 heroof the Property is aogaired by Lender. ali night, tithe and interedt of Rorsowner
in and 0 20y nwtanoe policics and n and o the proveads thercot resulting from damage 10 the Propeitv prior to the salke
or aoquisition shall puss 1o Lender 10 the extent of the yums secuted by this Mortgape mmmaediately prior to such sake o7
ACQuisition.

6. Preservation and Maintenance of Properis: | eascholda Candominiums: Planned Unit Devclopiments. Borroner
shatt Leep the Preperty in good fepait and shall no commit wase o1 permit snpairment of deterivratton of the Propernty
and shall comphy with the prostucns of any Jease if thiy Madigage v on 4 Leawchold, 1! thic Muoatgape is oo x unit in 2
condominum o1 4 planned uni dovclopment, Boszoaer shall perfasan all of Borfonci's obliganoas under the declaration
of covenants creating of goverming the condomimum o planned ann develepment. the by-lans and regulations of the
condominium of planaed tait development, and comtituent dovamenis 1 a condominium or planned anit devclopment
1ides 18 execuled by Boitower and tecoided togeiher with this Mastgage. the corenants and agrecments of soch nder
shall be incorparated inte and shall amend and supplement the covenants and agiecariis of this Morigape as of the aides
were a put hereof,

7. Profection of 1ender's Security. ¥ Bomrouwer ks to pedfoam the covenants and agreements contained in this
Mortgage. of il any action o procecding commenced which materially adlecte Tendes™s wteredt in the Property. I
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including. but nol hmited to. camnent domaan. inwdvency, code enforcement, o7 atrsangements of proceedings anvehang a
hankeupt or decedent. then Lender at L ender™s ophion, upen aolice to Borrower, muy take such appeatances, duburse such
wms and take such action 4y 18 necessuy b protect Teadei™s itered, incdudmg. bt nt hinnted  to, dibursement of
teasonable attomey’s fees and entry upen the Propeity to make ropans BE 1 ender reguired mumtgage insrance av a
condition of making the lean sceured by thee Mastgage, Bomeacr shail pav the premmmes required to maintan sach
insurance in effect until such timre as the reguitement for sudh mtarance feimmates aweordance with Borgewer’s and
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