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UnNiFory CovENanTs. Borrower and Lender corenant and agree as follows:

1. Payment of Princlpal and Interest. Bosrower shall prompily pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provided n the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Tzxes and insurance. Subject 10 applicable law of to a written waiver by Lender. Borrower shall pay
(o Lender on the day monthly instaliments of principal and interest are payahle under the Note. until the Note 1s paid in full,
a sum fherein “Funds™) equal 10 one-twellth of 1the yearly 1anes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, ali as ressonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereo.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lendsr is such an institution). Lender shall apply e Funds 10 pay said taxes, assessments,
insurance premiums and ground reats. Lender may not charae tor so holding and applying the Funds, analyzing said account,
or vernifying xnd compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender (0 make wuch a charge. Borrower and Lender may agree in wnting al the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenent s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and dehits 1o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are plodged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 12xes, assessments, insurance premiums and ground rents. shall exceed the amount required o pay said tanes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, 2t Borromers option, either
prompily repaid (0 Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insursnoe premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 10 mezle up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payvment thereof.

Upon payment in full of al! sums secured by this Mortpape. Lender shall promptly refund 10 Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property s <03d 01 the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediaicly prior 10 the sale of the Propenly or its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit 2g2inst the sums sccured by this Mortgzpe.

3. Application of Payments. Unless applicable law provides oaberwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
undcr paragraph 2 hereof, then 1o interest payable on the Note, then 1o the principal of the Note, and then 10 irterest and
principal on any Future Advances.

1. Charges: Liens. Borrower shall pay all tanes, assessments and othes charges. fines and impositions atinbuizble 1o
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any. in the manper
provided under paragraph 2 hereed or. if not paid in such mannct, by Borrower maling payment, when doe. direcily 10 the
payes thereod. Borrower shalt promprly furnish 10 Lender all notices of 2mounts due uader this paragraph, and in the evenl
Borroner shall mal.c payment directly, Borrower shall prampily furnish to Lender receipts evidenang such paymenis.
Borroncr shall promptly discharge any lien which has priority oner this Morigape: provided, that Bozower shall pot be
required to discherge any such licn so bong x5 Borroaer shall 2gree in writing 10 the paament of the ebkgatian secured by
such e in a manner aoceplable 1o Lender, os shall in paad faith contest such lica by, of & fend enforcament of soch Biea in,
kezal proceedings which optrate 10 prevent the enforcemeni of the ben or forfraore of the Propeny o any pan thereof.

5. Hazard Imurance. Borrowner shall Locp the impronements now eansting or hereafier erected on the Progeriy insured
against koss by firc, hazards includod within the term “ontended converape’”, and such other hazards as Lender may requine
and n such amounts and for such perinds as Lender may require: pronided. that Lender shall not require tha the amount of
such coverage exceed that samount of coverzge sequired 1o pay the sums secured by this Mangags.

The msurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by 1 onder; provided.
that such approval shall 4 be unreasonably withheld. All premitms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly 10 the
IRSUTADOE CRITEL.

All insurance palicies and rencaals theree! shall be in form scoeptablke 1o Lender and shalt inciude a standard morigapt
clauie in {a2vor of and in form acceplabie 1o Lender. Lender shall have the right to bold the policies and rencwals theredd,
and Borrower shati prompily furnish 10 Lender all rencwal nolices and all receipis of pxid premiums. 1a the event of Joss,
Borrower shall give prompt nalice 10 the insurance carncr and Lender. Lender may male proof of doss if nol made prompily
by Borrower.

Unless Lender and Boniower othemaise agree in writing, inswurance proceeds shadl be applied 1o restoration or repair of
the Property damaged, provided such restosatson of repair s ecenomically feawble and the security of this Maortgage 15
nol thereby impared. I such sestoration or repair is mt cconomicatly feasible or 1f the security of this Mosigage would
be impaired, the insurance proceeds shall be applied 10 the sums secuted by this Mongage, with the excess. if any, paid
to Borrower. If the Propeity 15 ahandoned by Borrower, or it Borrower faik 1o respond 1o | ender within 30 days from the
date notice is mailed by Lender 1o Borroser that the insurance carricr offers to seitle a claim {or insurance henchits, Lender
is authorized to collect and apply the imutance procoeds al Lender’s option either 10 restoration or repair of the Propenty
©ofr 10 the sums secured by this Moztgage.

Unless Lender and Boirower otheraise agree in wiiting. any such application of proceeds to principal shall nod extend
or posipone the due date of the moathly installments 1efeired 1o in paragraphs 1 and 2 bereo! or change the amount of
such instaliments. I under paragraph 18 heicof the Propoity is aoquired by Lendei. all nghi, titke and interest of Borrower
in and 10 any inmsurance policses and in and to the proceeds theico! resulung from damage 10 the Propeaty prior to the sale
o7 acquisition shall pass to Lender (o the evient of the sums secured by this Mortgage immediately priot 1o such sale o
acquisition.

6. Presenalion and Mainicnance of Property: | eavcholdy Condeminivms; Flanned Unit Davelopments. Borrower
shall Leep the Property in good repair and shall nol commit wasie or permit impairment of detenoration of the Praperty
and shall comply with the provisians of any bease 1f ths Morigage 1 on a leaschodd. I thn Mortgape s on 2 unit in a
condominium or a planned unit development, Borsower shail peiform all of Borrower's obligations under the declaration
Or covenants crealing or poverming the condomimum or planned vt development, the by-laws and regulatioms of the
condominium or planned unit developmem. and constituent documents. If a condominium or planned unit development
rider is execuied by Borrower and recorded together wath thes Maortgage, the covenants and agreements of such rider
shall be incorporated inio and shall amend amd supplement the corenants and agieemients of this Morigage as if the rider
were a pait hereof.

7. Protcciion of Lender’s Sceurity. I Borrower fails 1o perform the covenants and agtecments contained in this
Mortgage, or il any action or proceeding s commenced which materially affects Tended's anterent in the Propenty,
including. but pot limited to. cminent domain, inwlvency. code enforcement, or arrangenknts o procecdings invohang a
bankrupt or decedent, then | ender at 1 ender’s ophion, upon notice 1o Borrower, mayv make such appearances, divburse such
sums and take such action as 18 necevwsary 1o profect Lender’s nterest, imciuding, but nat imsted 1o, disbursenient of
reasonable attorney’s fces and enuty upon the Propeiy to mabe 1epaus. H 1 eoder sequited motigage insurance as a
condiion of making the loan sccured by thiy Mortgage, Botroacer shall pay the premums requued to maintain such
insurance in cffect untl such time as the requitement for soch mcurance termmates m accotdance with Borrowet™s and
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