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UnirorM Corexanas. Borsower and ender covenant and apree as follons:

1. Payment of Principat and Inferest. Borrower shall prompily pay when due the principal of and nierest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the prinvipal of and mierest
on any Future Advances secured by this Maorrgage.

2. Funds for Taves and Insurance. Subject to applicable law of 10 a aritten wawer by Fender, Horrower shall pay
to Lender on the day monthly inualiments of principal and sntesed are payahle under the Note. until the Note s paid in full, ]
a sum (hercin “Funds'™) oqual 1o onctwellth of the yearly tavee and acsessiments which may attain priority over this
Morngage, and ground rents on the Propeny. if any. plus one-twelith of yearly premiunt instaliments for hazard insurance,
q!us one-tuelfth of vearly premium indallments fo7 mortgage insutance. if any. all as reaxsonably edimated initally and from
time 10 1ime by L.ender on the hast of assessmients and bills and reasonable estimates thereof.

The Funds shall be beld in an instiition the depawits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lomder is such an institation) . I ender shall apply the Funds to pay said (aves, assessments,
insurance premiums and ground rents. [ ender may not charge tor so holding and appiving the Funds, analyzing said account,
or verifying and compiling said assessnzzots and hills, unkss 1ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may aprec in writing at the time ol execution of this
Mortgage that interest on the Funds shall be pand 10 Boreracer, and unless such agrecnwent s made or applicable law
requires such intercst 1o be paid, 1 ender shall not be required to pay Rorroner any intcrest of carnings on the Funds. Lender
shall give 10 Botrower, withaut charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are plodgad 2 additional secutity for the sums secured
by this Morigape.

1f the amount of the Funds held by Lender. together with the futuie monthly installments of Funds pavable prior to
the due dates of 1aves, assessMEnts, insurance premiums and ground rents, shall eveeed the amount iequired 1o pay said taves, _
assessments. insurznoe premivms and ground rents as they fall due. axh cveess hall be. w1 Borrower's oplion, either v
prompily repaid 10 Bocrower of crodited 1o Borrower on moenthly invatiments of Funds. If the amount of the Funds *
held by Lender <hall not be sufficienl 10 pay 1avey. asscuments. imurance preanums and ground rents as they fall due,

Borrower shall pay to Lender any amaunt necessany 1o mak.c up the Jeficsency within 30 davs from the date notice s maited
by Lender 10 Borrower requesting payment thereol. i

Upon payment in full of all sums socured by this Morigage. | eader shall prempily refund to Borrower any Funds
bedd by 1 ender. I under paragraph 18 hereof the Propenty is sold or the Propeity is othenwise acqured by | ender, Lender N S
shall 2pply. no Laier than immediatcly prios 1o the sale of the Propenty or its acquistion by Lender. any Funds beld by
1.cnder a1 the ume of application s a cfedit against the sume socured by this Moengage.

3. Application of Payments. Untess spphicable Tan pronsdes otherwise. all pavments rectived by Leader under the
Note and paragraphs 1 and 2 hereod shall be applied by Lender fisst in paymenl of amonnts pavable to | ender by Borrower
under paragiaph 2 hereof, then 10 interest pavable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

§. Charpes: Ditas. Borrower <hall pay 2l taves, svsewaments and othet charges. fings and impositions attnbutable to
the Property which may attain a priosity over this Morigage. and fcaschold pavments of ground reots. if any. in the manner
provided under paragraph 2 hereof or. of naa pasd on such manner. by Borower making pavment. when due, directly to the
pavee theroof. Borzower shall prampaly furnish to Lendes all metioes of xmounis Juc under this paragraph, and in the event
Rorrower skall male payment directly, Borrower <hall prampily fumssh 1o Lender toveipls cvidencing such payments.
Borroner shall prompaly discharge any Iikn which has praarety onci this Moigage: provided. that Borrower shall pot be
roquired fo discharge any such licn wo loap as Barroner shall sp1oc¢ it wniting o the payment of the ohligation secured by
such bien in 2 manner acoeptable 1o Lender, o7 shall in pond Faath contest sach lien by, o Jefend enforcemeat of such lien in,
Sepal procecdings abich opetaic (o puarent the coafotiement o1 mhe YL of forfeaure of the Propeny o1 xny panl thereof.

2. Marard lisorance. Borroacr «hall Locp 1he improniemcnis nou Cuihing o heicafter civcied on the Property insurod
sgainst Yoss by fire. harards incloded wathin the term “entended corcrape . and sach other hazards as I ondet may foguire
2nd in such amounts and fod such peoads 2 1 endar may sequures provided. that eades <halt nat reauire that the amoant of
such conerage exceed that amount of concrage reguired 10 pad the wms wecured by this Moerigage.

The insurance carnies providing the i anae shall he vhowen by Borqoadrs subject 1o appronal by Lender provided.
that such appronal shalt not be unrezsonably withheld. Al premnuns on incurance policics shall be paid in the mannes
previded under paragraph 2 hereof o2, 1T nal pzid in arch manncs. by Bortower mal.np payment. when due. directly 1o the
INSUTANOE CATINT.

All irsurance palicies and gencw als thitee? shall be an form seceptable to 1 cnder and shall inclode 3 vandard mongage
Aruse in favar of 2nd in form acoeptatie 10 Lender. 1endar shall hiave the nght 1o hold the policics and renewals thereof.
and Borrower shall promptly furnish 1o L ender 2l toncwal notioes and all seocipis of paid preminme. In the cvent of hoss, et e Tt
Borrawes shall pive prompt natice 1o the snsutance catner and Tendes. T ender may make proo? of s not made promply
by Borrowet,

Unless Lender and Bortower othersine agiee in s fiting, itnurance proceeds shall be applied to restoration oF tepair of
the Propenty damagaed. providod such resteration o1 repait 1 coenomicatly feauble and the weurity of this Morigage b
no thereby imprired. 1 such retorahion oF repmr @ mel cconomially feauble of 1f the secanity of this Moentgage would
be impaired. the insurance proceeds shall be applied to the sums wetted by thie Mezigage, wath the eveess, if any. padd
1o Bovzower. 11 the Propeity i abandonad by Buricaer, ot 11 Boatewer fails 1o sespondd 1o ender within 30 days {rom the
date notice is matled Iy Leader 1o Borroner that the insutais(¢ conpwed offeis 1o seitle 3 clamn for insurance benefits, Lender
is autharized to coliect and =pplv the snwirance proceeds 2t Lerdet’s option either 10 sestoranion or repair of the Property
or 1o the sums socured by this Mostgage.

Un'ess Lender and Borrouer otherase agiee in anag, and such application of proceads o principal shall not extend
o postpone ihe due date of the monthh indalimente tefcrred 1o in paragraphs 1 and 2 hereof or ¢hange the amount of
such instaliments. 11 under paragiaph I8 heroof ibe Propeiis = svqured by Lender, sl righ, title and interest of Borrower
in and 1o 20y inauance policies and in and to the proveads thereo! acwaltmg Trom damage to the Propeny prior o the e 1
or acquisiton shall puss to Lender o the eatent of 1he sums secuted b this Morigage nomediaicly prror fo wuch salke of
acquisition.

6. Preservation and Maintcnance of Properta: | eaehoids: Condontiniunig Planned Unit Dovddopments.  Borrower
shal! Leep the Properiy in pood ropair and shall net CEMMIET wade o permit anparnent of Adeterioration of the Propenty
and shail comphy with the provivons of any Jease o this Muipape o on a easchold, 1f this Metgage i on a onit in 2
condominin o1 a planned unit deselopment. Buiroact Gall prertere 2l of Bortoned's obhpanom under the decizration
of covenants creating o1 goveining the condomimum o planned vt developmient. the bv-Jaws and regolations of the
condominium o planned unit development. and convitient documente 1 & condominium or planned nnit dovelopment
tider 1s evecuted by Borroner and sccorded together anh thas Mertgape, 1the corenants and agioements of such nider
shadl be incorporated mtoe and shall amend and aupplement the cosenants and agreements of this Murtgage as i the rider
weie a patt herool.

7. Protection of Lenders Security. 11 Bormnwer falv 1o perferm the covenarte and agrecments contained in thic
Mortgage, of if any acton o1 provecding o commicnved which matetially afleats Feadet's anterest in the Properiy.
incloding. but pot limuted 1o, cnunent domamn, maolhenoy . onde ontoteeineml, o atrangements o1 provcadings mmohung a
tankropt of deccdent. then Fender at 1 ender™s option, upen pobiee 10 Borrosel, mua mahe such appeatances, dinbatse such
wims and take SUch Sution av b necesaty to proted Lenders micted, scbdig. b nat Jomted to, debuaisemcent of
feasonable attorney™s fees and entry upon the Propoty 1o make sepaas It Pendor sequiied maitpage TSI IS AP L
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condition of making the loan woured thee Montgage. Borreaor shall pay the prenuunis rogeeted fo nuantan stich -
insurance in ¢ffcdd untal «uch ime as the reguitement for soch insatance ornnates m accordanice with Borpewer's and .
v
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