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UNIFORM COVENANTS. Borrower and Lender covenant and agree as (oilows:

1. Paymenl of Principal and laterest. Borrowner shall prowapely pay when due the pninapal of and interest o the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipat of and interest on any
Future Ads ances secured by this Morigage.

2. Fuads for Taves and Insurance. Subject 1o applicable law ort0a written waiver by 1 ender, Borrower shall pay to I ender
on the day monthly installments of principal and inteicst are payable under the Note, until the Note is paid in full, 2 sum (herein
*Funds'') equal 10 one-twelfth of the yearly taves and assessments which may auain priority over this Mortgage, and ground rents
on she Propenty, if &ny, plus one-twelfth of yearly premium instaliments for harard insurance, plus onc-twelfth of yearly premium
installments for mortzage insurance, if any, all as ceasonably cstimated initially and from time to time by Lender on the basis of
assessmemts and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or s1ate
apency {inctuding t.ender if 1 ender is such an institution). Lender shati apply the Funds to pay <2id tanes, ASSCSSMENLS, 1NSLLANCC
premiums and ground rents. Lender may nol charge for so holding and applying the Funds, analyzing said account, of verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
makesuch a charge. Borrower and Lender may agree in writing a1 the tine of cxecution of this Morigage that interest on the Funds
shall be paid 10 Borrowei, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any inierest o1 carnings on the Funds. Lender shall give to Rotrower, without charge, an annuai ac-
counting of the Funds showing credits and debits 1o the Funds and the putpose for which each debit 0 the Funds was made. The
Funds are plodied as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Lenader, together with the future monthly installments of Funds payable prior to the dwe
datcs of 1aneG, assessments, insurandce premiums and ground reats, shall exceed the amount roquized 1o pay said taves, assess-
ments, insuzance premiums and ground rents as they fall due, such cxoess shall be, at Borrower s option, cithet promptly repaid to
Barroner of credited to Borcower on monthly installments of Funds. 1f the amount of the Funds held by 1 ender shall not be suffi-
CHNL 10 Pay 12X, ASICSIMERALS, INSUTANGE premiums and ground renis as they fall due, Borrower shall pay to Lender any amount
necessary 1o meke up the deficiency within 30 days {rom the date notice is mailed by Lender to Bairower requesting payment
thereof.

Upon gayment in full of all sums secared by this Morigage, 1 ender shall prompaly refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o1 the Property is othernise 2cquired by Lender, Lender shall apply, no
laier than immediately prior 0 the saie of the Property o1 its acquisition by Lender, any Funds held by 1 ender al Lthe ime of ap-
plication as a credil 2gainst the sums stcured by this Morigarge.

3. Applicstion of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be zpplied by Lender first in payment of amounts nayable to Lender by Borrower under paragraph
2 hereof, then Lo interest payable on the Noie, then to the principal of the Nate, and then 10 interest and principal on any Futuiz
Advances.

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges, fines and impositions atiributable to the
Property which may auain a priofity oves this Morigape, and leasehald payments o7 ground rents, if any, in the manner provided
undcr paragraph 2 hereof or, if not pad in such manner., by Borrower mzding payment, when due, directly 10 the payee thereof.
Barrower shall prompady furnish to Lender all notices of amounts due under this parageaph, and in the cvent Borrower <hall malc
paymen directly, Borsower shall prompily futnish 1o Lender roceipls evidencing such payments. Bosrower shall prompily dis-
charge any licn which has priogily over this Marigages pronided, that Borsower shall not e 1oquired to discharge any such lien so
Sorg as Borrower shall 2pree in writing 10 the pavmen: of the obligation secured by such licn in 2 manner acceplebie to Lender, of
shall in good faith contest such lien by, or Aefend cnforcement of such lien in, kepal proveadings which Gperaie 10 pravei i co-
forcement of the licn or forfeiture of the Propetly o any part thetoof.

S. Harard Insurance. Borrower shall boep the impeorements pow existing o1 hercafier erocted on the Property insured
2p3inst boss by fire, hazerds incloded within ke term ertended coverzre,”” and such other harasds 3s L ender may require andn
such amonms and for such periods as Lender may roquire: pronided, that Lender shall not require that the amoam of such
conerape exceed that amount of conerage requited 10 pay the sums secured by this Moatgage.

The insurance carticr providing the insurance shall be chosea by Borroner subjoct 10 approval by Lender; peonided, tha such
appeorval shall not be unreasonably winaeld. All promiums an insurance polickes shall be paid in the manncr pronided under
paragraph 2 hereof od, if not paid in such manncr, by Borrower maling payment, when doe, directly 10 the insuUrance carrier.

All insurance policies and rencwals thereof shall be in form accepiabic to 1 ender 2nd shaltindude a standard moripzge clause
in favor of and in form acceptable 1o Lender. Lender <hall have the ripht 10 hold the policies and rencwals thereof, and Borrower
shall prompily furnish 1o Lender 3l renewal notices and all reocipis of paid premivms. £ the cvent of loss, Borrower shall give
prompt nolice Lo the insurance carriet and 1 ender. Lender may mebe proof of Joss if not made pramply by Borrower.

Unless Lender 2nd Borrower othorwise agree in writing, insurance proceeds shall be applied to 1estoration of repair of the
Propenty damnzpod, provided such £eS101 3TH0N Of TEpaAit is coonomically feasibde and the soecurity of this Morzgape is nod thercby im-
paired. If such restoration of 1epalr is nOY cconomically feasshie o7 #f the security of this Monigage would be impaired, the in-
surance proceeds shatt be applicd 1o the sums secured by this Mogigape, aith the excess, if any, paid 1o Bogrower. If the Propenty is
a2handoned by Barrower, or if Borrower fails to 1espond to Lender within 30 days from the date notize is maited by Lender 1o Bor-
rower that the insurance carrier offers 1o scitle a claim fof insurance bencfits, Lender is authoized 10 colloct and apply the in-
surance procceds at Lender’s option cither to restoration o1 repait of the Property of tothe sums secured by this Mortigage.

Unless Lender and Bomrowes otheiwise agree in writing, any such application of procecds 1o principal shall not extend o1
postpone the due date of the monthly instaliments sefcited 10 in paragraphs 1 and 2 hereof of change the amount of such in-
stalimeats. If under paragraph 18 hereof the Property is acquired by Lender, all righs, title and inteiest of Borrower in and 1o any
insurance policies and in and 10 1he proceeds thereof resulting from damage 1o the Propeity priot (o the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Marigage immodiaely prior o such sale o1 acquisition.

6. Preservation and Mainiznance of Properiy: Heascholds; Condominiums; Planned Usit Dovedlopments. Borrower shall
Yeep the Property in good repaic and shali not cOmMMit wasc Of permit impairment of GalcrioIalion of the Property and shall com-
ply with the provisions of any leasc if this Morigage is on a leaschold. If this Mm(gagcisonaunitina condominium o¢ 2 planned
unit development, Borrower shall perform all of Boirower's oNigations under the declaration of covenanis Creating Of goVOrning
1he condominium o1 planned unit development, ihe by-laws and regulations of the condominium o7 n~lanned unit developmen,
and constituent documents. If 2 condominium of planned unit development ridet is exocuted by Borrower and recorded rogether
with this Morigage, the covenants and ag:ocarnis of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage asif the rider were a pait heteof.

7. Protection of 1 cader's Security. If Borrower f2ils to peiform the covenanis and agreements contained in this Motigage,
o1 if any action of procecding is commenced which matcrially affects § ender’s interest in the Properiy, including, bul nod limited
1o, eminent domain, insolvency, code enforcement, Of arrangements o1 proceedings imvolving a hanhrupt of decedem. then 1 ender
at Lende:™s oplion, upon notice to Borrower, may make such appearances, disburse such sums and tabe such action as is neocssary
10 protect Lendei’s interest, including, but not limited to. disbursement of reasonable attorney’s fees and enliy upon the Propenty
10 make repairs. 31 Lender required mortgage insuiance as 3 condition of maling the loan secured by this Mozigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requitement for such insurance ter-
minates in accordance with Borronei’s and Lender’™s written agicoment of applicable law. Botrower shall pay the amount of all
I Igage insurance premiums in the manner provided under patagraph 2 hercof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebiedness
of Borrower sccured by this Morigage. Unless Borrowner and Lender agree to other terms of paymeni, such amounts shall bhe
payable upon notice from Lender to Bortower requesting payment thereof, and shall bear interest fiom the date of disbursement at
the rate pavable from time to time on outstanding principal under the Note unless payment of intzres at such rate would be con-
trary ta applicable law, in which cveat such amounts shall bear interest at the highest raie permisable under apphicable law.
Nothing contained in this paragraph 7 <hall requite | ender 1o ncur any e penscor take any action hercunder.

&. Inspection. | ender may makc or causelo be made reasanable cntrics upon and inspections of the Properiy. p mided that

1 ender shall pive Bortower notice prior to any such inspection specifying reatonable cause theretor related 1o Tendor s imterestan
the Property.
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