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UNIFORM COVENANIS. Borrowner and 1 ender conenant and agree as foltows:

1. Payment of Principal and Interest. Borrower shall promply pay when due the prinvapal of and interest on the in-
debtedness evidencad by the Note, prepayment and late charges as pronided in the Note, and the principal of and interest on any
Future Advances secured by this Moetgage.

2. Funds for Taves and Emerance. Subject 10 applicable Lan of to a written waiver by Lender, Borrowér shall pay 1o 1 ender
on the day monthly instaliments of prncpal and interest are payable under the Note, until the Note s paid in full, a sum (herein
**Funds™’) equal to ane-tw elfth of the yeatly tanes and assessments which may attain priofity over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium insallments or hazard insurande, plus one-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and {rom time 1o time by Lender on the basis of
assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depxoits or accounts of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such an imstitution). Lender shall apply the Funds 10 pay said taxes, assessments, insurance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law prrmits Lender to
maic such a charge. Borroaer and Lender may agree in writing at the time of execution of this Mortgage that intcrest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requites such interest to be paid, Lender shall not
be requited 10 pay Bosrower any interest of earnings on the Funds. Lender shall give to Borrower, without chatge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mos:gage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1aves, atsessments, insurance premiums and ground rents, shall excoed the amount required 10 pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such encess shall be, at Borrower s option, cither prompaly repaid to
Borrower of aredited 10 Boteower on monthly insaltments of Funds. If the amoun of the Funds held by Lender shall not be suffi-
CiEN1 10 PAY 12%Cs, AssELsments, insurance peemiums and ¢round rents as they fall due, Borrower shall pay to Lender any amount
necessary (o make up the deficiensy within 30 days from the date notice is mailed by Lender to Borrowner roQuesting parmem
thereof.

Upon pavment in fell of all sums secured by this Manigage, Lender shall prommiy tefund to Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o the Propenty is otherwise zequired by Lender, Lender shall apply, no
later than immediately prios 10 the sale of the Propetiy of its aoquisition by Lendcer, any Funds held by Lender a1 the time of ap-
plication as a credit a5 2inst the sums secuiod by this Mortpage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under the Note and
parapraphs | and 2 bereof shall be applied by Lender fird in payment of amounts payvable Lo Lender by Borrower under parzeraph
2 herood, then 10 intorest payehic on the Note, then 1o the principat of the Note, and then (o interest and principe] on any Future
Advances.

&, Cherpes: Liens. Borsower shall pay all taxes, assessments and other charges, fines and impositions auributable to the
Property which may atain a peiority over this Morigage, 208 leasehold payments of ground rents, if any, in the manner provided
under parzsraph 2 hereo! o1, if not paid in such manner, by Borrower maling payment, when due, directly 1o the payee thereol.
Borrones shal! prompely furnish to Lender all natices of amounts due under this paragraph, and inthe event Borrower shall make
paymem direaily, Borrower shall prampely furnish to 1 ender 1eceipis evidencing such paymenis. Borrower shall promply dis-
charge any bicn which has peicaity over this Moeipage: pronaded, thet Barrower shali not 8¢ required to discharge any such lien so
Keng as Boarrower shall apree in wrting 10 the payment of the obligation secured by such tien in a manner acceptatde 1o Lender, o1
shall in 008 faith contest such licn by, o Sefend enfoccement of such Lien in, begal proveedings which oper2ie to prevem the en-
for coment of the ben of oo feiture of the Properiy oF any part thereof.

S, Hazrard Ipsuramce. Botroaer shall beep the impeoacments nom edisting o1 bereafier crected on the Property imuraed
2£3in31 Yoss by fize, harards mcndnd muthin the wrm “aviended coverzpe,”” and such other harards as Lender may roquize and in
such amoums and for such peniads as 1 ender may roquite; preided. that Lender shall noe roquire that the amoum of such
oonerzpe oaooed that amosum of conerape roquired 10 pay the soms secured by this Mocipzge.

The insurance carrier peonsdmg the insurance shali d¢ chowen by Borrower subjoect 1o appronal by Lender; pronided, tha suech
appronal shall noa be unreasonably withheld. All premiums on incurance podicies shall be peid in the manner pronided under
parzgraph 2 hereof oo, if not peid in such manner, by Baerower mehing pavment, when due, direcily 1o the insurance carrier.

All insutance policics and renewals thereaf shall be in form accepiable 10 Lender and shatl include a standard mongage clause
in favor of and in form acoepiatle 10 1 ender. Lender shall heve the right 1o hold the policics 2nd rencwals thereof. and Borrower
shall prompaly Turnish 10 1 ender all zenewal notices and all receipis of paid premiums. In the event of Joss, Borrower shall give
promp notice 1o the insurance carrier and Lendear. L ender may make proof of 1oss if not made prompaly by Boarower.

LUiniess 1 ender and Borrower orherwise agroc in w1iling, insurance praceeds shall be applind 1o restoration o1 repair of the
Property damapod, pronided such rectoration or repein is economicaily feasible and the security of this Moripage is not thereby im-
paired. If such restonatian of 16 i not cconomicelly frauble of of the security of this Maortgage would be impaired, the in-
surance proceads shall he applied 10 the sums secured by this Mortgage, wath the encess, i any, paid 1o Borrower. If the Property is
ahandoned by Borrower, of if Borrower faih 10 tespond (o 1 ender within 30 days from the date notice is mailed by Lender 1o Bor-
sowet that the smsuzance carned offers 1o wentie a ddmm fov insurance bencfits, 1ender s aunthorized to collect and apply the in-
surance proceads at L ender’s opiion cither 1o restotation o sepasr of the Property o1 10 1he sums secured by this Morzpage.

Unless Lender and Borrower atherwing apree in winting, any such application of proceeds to principal shall not extend o1
postpone the due deie of the monthly installments 1¢ferred 10 in patagraphs 1 and 2 hereof of change the amount of such in-
waliments. If under parapraph 18 heroof the Propenty is acquired by Lendes, all right, nitle and interest of Borrowner in 2nd 1o any
insurance policies and in and 10 1he proceads thereof resuling from damage 10 the Propenty priog to the sale or acquisition shall
pass 10 Lendet 10 the catent of the sums secured by this Mortgage immediately prior to such sale o1 acquisition.

6. Presenation and Maintenance of Property; 1essebolds: Condominiums: Pizaned Unit [evelopments. Borrower shall
Leep the Praperiy in good repair and shall not commit maste o1 permat impaitment of deienioration of the Properiy 2nd shall com-
ply with the provissoas of any Jease if this \oepage 1 on a Seanehidd, 11 this Moripage 1s 00 a umt in 3 condominium o a planned
unit dovclopment. Botrewe whall pafonmn all of Botronet™s oblipatsons under the Saclaratunn o coMenents CIEATNR O gorInIng
the condominium of planned unit doaelopment, the by laws and regulanons of the condominium or planned unit Gevelopment,
and constiiuent documents. If a condominium or plannad unt devlopment nder is cuecuied by Borroner and recorded together
with this Morigage, the corenants and agreements of such nder chall be incorporated 1nto and shall amend and supplement the
convenants and agreements of this Morzgage as if ihe rider were a part herecof.

7. Proiection of | eoder’s Security. 1 Borroner faits 1o perform the conenanits and agreements contained in this Mortgage.
o1 1f ans action o1 proceeding i commenced which matenizlly affects §ender™s interest in the Properta, including, but not imned
10, cminent domamn, insoh ency, code enforcement, of arrangements of proveedings i ohang a hankrupt or decedent, thea Lender
at Lender’s oplion, upon notice to Bottower, may mabe such appearances, dishurss such sums and take such action as is necessary
1o protect 1 ender’s interest, including. but not imited to. dishursement of rcaconable attorney’s fees and entry upon the Property
10 make repairs. 1 §ender requited mortgage incurance as a candition of making the loan secured by this Mortpage, Borrower
shall pay the presuums required 1o maintain such inwrance n effect untl cuch me as the requiremem for such misurange tet-
minatcs in accordance with Botrower™s and | ender™s wintien agreernent of applicable law. Borrowner shall pay the amount of all
MOTIRAEC iNuTance premiums in the manne: provided under paragraph 2 hercof

Any amounts disbursed by 1 ender pursuam o this parapraph 7. with interedt thereon, <hall become addimonal indebtedness
of Botrouer wevuted by this Mortpage. Unless Borrower and Lender agree to other terms of pavment, «uch amounts shall be
pavable upon notice from Lender to Borrower requedting payvment thereof, and <hall bear intezest from the date of disbursement at
the rate payvable from time 1o ume on cutstanding pruincipal under the Note unless pavment of interest at such rate would be con-
trary 10 apphicable 1aw, 1in which event such amounts <hall bear nterest at the hiphest rate permisabic under apphoable daw.
Nothung contained in this paragraph 7 <hall requite | ender to inwur any expense of 1ahe any action hereunder.

8. Inspection. | ender mav make o cause to be made reaconable entries upon and ispections of the Property, provided that

1 ender <hall give Borrawer notice prios Lo any such ingpection apeafving teaconable vause therefor related to T ender’s mnterest in
the Property
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