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Usitorng Corvpsants. Borroner and Lerder corenant and axtee as fotloass

1. Paymen! of Principal and Interest. Horsower shall prompidy pay when due the prnapal of and anterest o the
indebredness evidenced by the Note, prepaymient and fate charges as pronaded i the Note amd the prinaipal of and mnteres
on any Future Advances sevured by this Morigage

2. Fands for Tares and Imurance. Subjoct to applivable faw or 10 g wnillea wanel by Yonder, Bommoace <hall pay
10 Lender on the day moathly indatiments of prinapal and mlerest are pay atle under the Note. untd the Note s pard an Tull,
a sum (herein “Funds'™d equal 0 onc taellth of the yeardy faves and sssesenenls which may attan prienty oser thes 'I
Mortgage. and ground reats on the Property. if any. plus onc-tnclith of vearly premim instaliments for herard snenande.
plus one- twelfth of yearly premium indsiiments for mongage insifandi of any, all s« reasonably ccimated instially amd from
time 1o time by Lender on the hasn of assessments and bl and reaonable estimuates thercol. i

The Funds shall be beld in an inseution the depunils or acceunts of which are inaured or guaranteed by a Federal or ; w
state agency Gncloding Lender if Lender i such animaiiution) b ender shalt apph the Funds 1o pay sad 12ven, avsisments, s b
insurance premiuns and ground rents 1 ender may ret charge 1or w hotding and applyung the Funds, analyzs -g saxd account. 1
or venifying and compiling said asscsements and hitls, unless | ender pavs Borrower mterest on the Funds and applicable law - Gt ‘

permits | ender 10 make such a charge. Borrower and Fender may sgice in wriling 3t the time of vevution of this b
Motgape that interest on the Funds <hail be pad to Borrewer. and unless such agreement - made o1 applicable law ! w0 .
requires such interost B0 he paid, | ender shall not be reauirad W pay Bosrongr any nierest of carnings on the Funds. 1 ender i

shall gine to Borrower, without charge, an anmual acocanting of the §unds showing credits and dehits 10 the Funds and the .
purpese tor which cach debat to the Funds was made The Tunds are pledgad av additional secunty for the sums secured _ s
hy this Morigage. SRR |

If the amount of the Furnds held by 1 ender. together with the future monthly indaliments of Funds pavable prwr to
the due dates of 12065, Ivgsaments. insurance preaunms and ground renta, shall cvveed the amount required to pay sard taves,
assessments, nsutance premioms and grousd 1enis as they fa11 doe. such cviess <hall be. at Borrower's option, cithes
promprly 1epaid 1o Borrower of cradited o Borrone: on monthly installments of Funds. Il the amount of the Funds
hedd by L ender <hall nat be sufbicient (0 pay laves, assoamcents. imurance premiems and ground rents as they fall due,
Borroaner shal! pay to 1 ender any amount secowan o male up the deficzenay within 30 davs from the date nolce 15 marted
by 1 ender to Borraaer requasting paymen thereod

Upon payment in full of all sums secured this Margage. 1 ender shall prompily refund to Borrower am Funds
held by | ender. If under paragraph 18 hereof the Propenty o «dd o the Property s otherwise acqunred by Lender, Yender
shall =pply. no later than immediatehy praor o the Qle of the Property o7 s acquisuon by Lender. any Yunds held by
Lender at the time of application as z ¢redit agumd the sums wecured by this Maongage

3. Application of Paymeats. Unless apphcable lan pranades othemaise, 3il pavments reccived by 1ender under the
Note and parapraphs 1 and 2 hereod shall be apphied by 1 ender find v paiment of amonnts pavable to Lender by Bogroaer
undes parzgiaph 2 hereof. then 10 intcrest payable on the Nate, then to the prncipal of the Noie. and then interest and
principal on any Future Advances.

4. Charges: Liens. Borrouer <hall pay all taves, asevaments and other charges, fines and imposations aAtrhetable to
the Property which may attzin a prority over this Morigage. and lcaschold payments ot ground rents. if 2ny. in the manner
provided under parapraph 2 hereof or. sf not pad in such manner. by Bortowa making pavmenl. when duc. directly to the
pavee thereof. Borower shall prompily furnsh to 1 ender all noboes of amonnts due under this paragraph, and in the cvenl
Borroner shall make pavmen directly. Borroager <hall prompily furnnh 1o Fender foocipls ovidencing such paymenls.
Borrower shall prampsly discharge any hien whah has priordy oved thiv Montgage: provided. that Botrongs whall nt be
roquired 10 discharge any wih licn w0 Wong as Botrones shall zgroc in wisting fo the pament of the obligation secured by
such Ben 1n 2 mannet acceptablc 1o [endei, o shall in gond tanh contest wch licn ba_ o defend enforcement of such bien m.
Segal prococdings ahich opetaic o pravent ihe enforocment of the ien or foerfeture of the Property o 30y pant therend.

. Harard Lruranie. Borrower <hal boop th mspioi cmenls Inv ¢uiding of hereafrer ciocted on the Property nsured
appitd dons t fire. hazerds included wanthon the 1erm “exiended oot age . znd such othe harards as Lendor may requue
and 11 such amaunts and for such peraads 2e 1 ender may 1eaquitc. provaded. that Lendes Hall not reginte that the ameunt of
ah woverape ovcead thet amount of corciepe tequaed 1o pay he wirns seceted by this Mosgape

The imsurance < atrser prendding the nutance shat! be chinen Iy Borzeacr cobjedt 1o approval by 1ender. provided.
thet such appron 2l shall net be unfcasonabh wathhedd Al preminms . imurabee pohices shall he prid o the manwyd
provided under paragraph 2 hereaf o f not padn wich manncr. by Bosrower makong payment. when doe. directiy 1o the
ARUTANCE CATTICS.

Al irauranie policies and rencw als theree? shall bean Tern aooep WRie to T ender snd ahall inclode a ctandatd iarigape
claune 0 faner s 2nd m form acceplatde fo L ender. Tondor shail boae the nicht 1o hold the pebiocs and 1enew sh thereod.
and Borzower shalt prompily furnsh 10 4 ender all roncaal madue cad ail receis of ped premiime I the caenm of Yows,
Borroner shall £ protipt 10ice Be the instanae sttt and 1 ender londer sray mabe proct of koss 31 not made prompily e e et
by Borrower, g e

Unless 1 ender and Bormower ¢dhera e aptoe an a phnge ateatath g provecds whail be apphed 1o festoration of 1epair of
the Property damaepged, pronnded snch 1o0101atien O Tepais o deenetiie Lib tesuble and the secursts of thin Morttpage
oot theredy impaited. I sk redtotation of fepad g ool coenenin AN Teauhle or ot the secutay of this Mortgage wonld
he smpaited. the mautanice provoeds <hall be spphed 1 the ummis weccd By this Muotigage, wath the exces. af any, paxd
1o Bortomcer I the Property i zheandoned by Borzower o101 Bertena tails o sespond 1o Fender ssthin 30 days 1o the
Jdate nonice s mated by 1Tender 1o Bomrower that the sasutanee 2t aers o sgttie a o Tam for anstance henefits, 1 ender
o authorzed 1o collect and apply the tcurance procecds st Fonder s cptien cither 10 testoratan o repair of the Property
of 10 the suns secured by this Mongage

Unless §ender and Bosrowet othera s sgree i antng. any such apphicabion of provceds W principat shali net eviend
of postpone the due date of e monthls invattments referred to e patapraphs 1 oand 2 hereot or chenge the amount of
such imstatiments. 1t under paragreph 18 bereof the Property o aginred ta lender 23 cht fiie 2mad interest of Borrones
sn =nd 10 20y creutame poltocs and an and o the proveeds thoiee! seani ng frem denspe the Propeiny prost Lo the sale
o acguintion shrlf pass 10 1 ender 1o the evicnl o e sttt seeuted B this Mortpage cmnediately prior e s wale o1
20qisition.

6. Prescrvation and Maintcaance of Property: 1 cascholds; Condamininms; Planned Unit Developments. Borroaer
shall heep the Propenty in good 1epan and “hall DeT CosIil aasie of peEant mpaiment of delcrioration of the Propernty 3
and shall comph with the provivons of any dease il thie Mastpape v oen a easwhedd It Mostoage v oon g vt it s
condaminium or g planned una desclopment. Boitener “hall portorm adl ot Bosroacr’s obbpatons voder the dedlatabon
oF covenanty Licating of govermng thy condemmum o1 pranned it dosclepment, the bylaas and repilatiens of the
condeminiun o planned uait development. and consinn dosumients 11 g condomminm of planned wnat devcdepment
nder iy eneculed by Borrowe: and revorded together with this Muttpape, the caenenanty amd sprecments of sinh 1nder
shail be moorpazated into and shail amend and suppleiment the corensnis and agtovmests of thas Murtpape as 1l the
wcic a part hereof.
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7. Protection of 1enders Scawrity. If Borzoser fah 1o porterm the cevenante and agreements centamed n this
Modtgage. or if any adtron o1 provecding v commenced whah marcrtalls afodts Pender's amterest an the Propern,
including. but not hmited to. eminent domam, mwhenoy . code entordement, of alfangamncnts o proveedings mvelung a
hanktupt or decedent, then I ender at i endeis opton, upon notiee 1o Hotrower, ma tabe such appeatances, dabuiae anch
wime and tabe such action gs 15 necessaty to prefed §enders anterest. andduding, bat et hmed oo dibareenicat of
reasonable attorneys foes and eatry upen the Proporiy 1o mabe tepane It Tendor reguited motigape thsntanee as 4
condiron of making the lean swecoted by thie Meoerigage. Borteacr shall pay the premvams teds ted To maintan siich
insurance in cffect until such fime ac the teqnremcent for vach surance terminaies an accerdance seth Borpesers il
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