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UNIFORM COVENANTS. Borrower and | ender conenant and agrec as follows

I. P.yment of Principal and Interest. Borrower shall promprly pay when due the prind ipat of and anterdit on the e
debiadness evidenced by the Note, prepayrent and late charzes as provided in the Newe, and the prinapal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Tarves snd lasursace. Subject 10 applicable 1aw of to a written waiver by 1 ender, Bosrower shell pavio I ender
on the day monthly installments of principal and intercst are payable under the Note, until the Note 1s paid in full, a sum therein
**Funds’") equal 10 one-twelfth of the yearly taves and assessments which may attain peiority oner this Martgage, 2nd ground rents
oa the Property. if any, plus one-twetfth of yearly premium instatlments for harard incurance, plus onc-iwelith of yearly wemiom
instailments for movigage insurance, if any, all as seasonably estimated initially and from time (0 1ime by L ender on 1he hasis of
assessments and bills and reasonable estimates thereof.

The Funds shali be held in an instiaution the deposits or accounts of which ate insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an instituticn). Lender shail apply the Funds 10 pay said 1aves, 3ssessments, insuance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acoount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to
male such a charge. Borrower and Lender may agrec in writing at the time of execution of this Morigage that interest on the Funds
shall be paid (o Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borroner any interest of earnings on the Funds. Lender shall give to Boniower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional sccurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instatiments of Funds pavable prior 1o the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount tequired 1o pay said 1aves, xvscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet's option, cither promply tepaid 1o
Botrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall nod be suffi-
Cient 10 pay Tanes, assessments, insurance premiums and ground rents as they fall due, Borzower shall pay to Lendey any amoum
recessary 10 maie up the deficiency within 30 days from the date notice is mailed by Lender 10 Botrower roguesling pavimem
thereof.

Upon payment in full of all sums secured by this Moitgaee, I ender <hall prompaly refund to Bosrower any Funds bhedd by
Lender. If under paragraph 18 hereof the Propenty is sold or the Property is atherwise zoquired by Eender, Lender shall apply, no
later than immediatcly priog o the sak of the Property o1 its acquisition by Lender, any Funds held by | ender a1 thr time of ap-
plication as a credit apainst the sums secured by this Motigage.

3. Application of Payments. Unless applicable taw provides atberwise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firsy in pavmnent of amounts payable to Lender by Borrower under parzgraph
2 hereof. then 10 interest payable on the Note, then to the principal of the Noge, and then 10 interest and principal on any Foture
Advances.

4. Charges: Liens. Borrower shall pay all taxes, asscssments and orher charges, fints and impositions aitributatle to the
Property which may attain a priority over this Morigege, and caschold payments of ground rents, if any, in the manner pronided
unde: paragraph 2 hereof or, if not paid in such manner, by Borrower maiking pavinent, when duc, directly 10 the payee thereof.
Borrower shall prompaly furnish 10 Lender 21l notices of amounts duc undet this paragraph, and in the cvent Barrower shall meke
pavmenm direaly, Borrower shall proenpuly furnish to 1 ender teccipas evidencing such pavments. Barrower shatl prompaty dis-
charge any Lien which has priority over this Maripage: peorided, that Bosrower shall non Be requited 10 discharge any such heon so
tong as Barrower shall 2gree in writing o the payment of the obligation secured by suh bon an 3 mannet accepratie to Lender, or
shall in good faith contest such lien by, of defend enforcement of soch lien i, leral proveadings which operane to provent the oo-

forcemen of the hien or foefeiture of the Property of any part thereo!.

S, Harard Insurance. Botromer shall eep the impeoiements how cusling of hercafier erected oo the Propeny insued

2g2inst Yoss by fire, hazards inclodad within the term ““cuendad ooverzpe,”” and such othes harards as Lender may require 2nd in
such amounts and for such peniods as Lender may reguire; pronided, that Lender shall nod roqguire that the ameand of such
coverage encoed that amount of coner2pz required 1o pay the sums secured by thas Moaigage.

The insurance carsier proniding 1he nsurance shall he chasen by Botrower subjet 1o approna by Lender: pronaded, thet wch
appronal shall nol be unreasomatly »ithheld. Al premivms on inturance podicies shatl te paid 1n the manney provided under
aeragraph 2 hereof or, if not paid in such manner, ty Botrower mating pavment. when due, direcily 10 the imarance carre .

All insurance policies and rencwals thereof shall be in form acceptable tol ender and shall incdude a standard mongage clause
in favor of and in form accepiable 1o L ender. L ender shall have the right 10 hold the policies and rencwzls thereof, and Borrower
shall prompily furnish 10 Lender all renewal nonices and 211 1ecapts of paid premiums. In the ovent of lass, Borrower shall pive
Momp notice 10 the insurance carrier and L ender. | ender may mabe proof of Yoss if not made prompily by Borrower,

Unkess | ender and Borroner othtr mise 216 an »Tiling, intulance praceeds shall be apphied 10 1estcn ation o1 1epair of the
Property damzgoed, provided such 1ostorsHON O7 1ERRIT 14 cconomicaliy feauble and the securay of this Mortgzege is not theredy im-
paired. If such reaoration o1 1epaur is Not economically feas:ble o1 if the «ecurity of this Morigage would be impaitoed, 1be in-
wurance procceds shall be applied to the sums secured by this Norigage, with the encess. if any. paid 10 Borrower. i the Properivis
abandoned by Borrawer, o1 1f Borroner fails 1o retpond 1o Lender within 30 daws {from 1he date noboe i meiied by Lender 10 Bor-
rower that the :nsurance carsser offers 10 seltle a1 cdam for insurance tenefits, Lender 1 authorized to collect and apply the n-
surance proceeds at | ender's aption ¢ither 10 164012000 0f 1epant of the Fropety o1 10 the sums secured by this Mo tpage.

Unless 1 ender 2nd Borrower othcrwise 2p1ec in wiiting, aay swch apphcation of proceeds 10 principal shall vt extend or
postpone the due daic of the monthly installments referred ton paragiaphs 1 2nd 2 heroof or change the amount of such in-
staliments. If under paragraph 18 hezeol the Property is acquited by Lender, all night, title and intcrest of Botzower in and 10 any
insurance policies and in and 10 the proveeds thereof resulting from damage to the Property pnos 10 the sale of acquisition shatl
pass 10 Lender 10 the catent of the sums secured by this Moripage immedizicly prxd to such sile (1 acgquisstzon,

6. Presessation and Muintennnce of Properis: §esscholds; Condomininms; Pisaned Usit iderdlopments. Borrower shall
Leep the Property in gond 1epair and shall not comrmit aaste o1 permt impritenent o1 deieroration of the Property and shatl com-
ply with the provisions of any lease o this Mortpagen on 3 leasebold If this Monigagpe 18 on a2 unit 1 2 condommnium o7 a2 planned
unit dervelopment. Borrower thall perform ail of Borromner™s oblipations under the Ao L2TaTi0N OF COAITANTY (TCATINE O ROVCININE
the condominium or planned unit davelopment, the by-lans and regulations of the condominium o1 planned umit development,
and constituent documents. I a condominium o1 plannad umi devclopment Nnider v evecuted by Horrawer and recorded 1opether
with this Maorigage, the covenants and agreements of such fider <hail be inces porated into and shall amend and supplement the
corenants and agreements of this Mostpage asif the rider were 3 part hereof.

7. Protection of L ender's Securits . 1f Borrower faiic 1o perfinm the conenanis and agreements contained in this Mortpage,
or 1if any action o1 procecding 1 commenced which mater yallv affects 1 endet’s ssrerest :nthe Properiv, mluding, but s himed
to. cminent domain, insah ency, code enforcement. of arrangements o proceedings im olving a banbrup of decedern, then 1 ender
at Lender™s option. upon notxce (o Borrouner, may make wuch appearandcs., disburee such sums and tabe such action as 13 DECESSaArY
1o provect 1 ender’sinterest, including. but not hmited to, dickursement of reavonable attorney’s fees 2nd entrv upon the Propeity
to make repairs. If Lender requited inortpage insurance as a condiven of malking the lian «ecured by this Mortpage, Borrower
shall pay the premiums required 1o maintain such msurance in effeat unti} «uch tine as the requitement for <uch wnturance tor-
minates in accordance with Borrownes's and 1 ender’s wrstten apreement of applicable lawn . Borrower shall pay the amount of aii
MOTEage 1INLU1aNCe premiums in the manncr provided under paragraph 2 hereof

Am amounts disbursed by 1 ender purcuant to this paragraph 7, waithantered thereon, hiall become addinonal indebtedness
of Borrower secuted by this Mortgage. Unless Borrower and §ender agiee 1o vther terms of pavment. wch amoants <hall be
pavable upon notice from 1 ender 1o Borrower requesting payment thereod, and <hall bear interest from the date of dichurcement at
1the rate pavable from time 10 timic on vutstanding principal under the Note unless paymeont of nteres at such rate would be cone
iraiy (o apphicable 1aw, in which vvent such amoeunts shall bear mierest at the tughea rate permisable under apphoable law.
Nothing containedan this paragtaph 7 chall requize Lender taancur any capense of take any action hercunder.

&. lnspection. 1 endei may make o1 vause te be made reasonable entries upon and mspections of the Property, sroncded that

Lender chall ginve Borrower nonce poor to any such inspection specifying reacenable cause therefor related 1o 1 ender™s ateteaan
the Property.
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