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UNIFORM COVENANTS. Botroner and 1 ender conenant and 2gzce as follows: l = W y )

1. Paymeat of Principal and Interest. Borrowe, shall prompiy pay when due the paripal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as proavidad in the Note, and the prinapal of and intaredt on any
Future Advances secured by this Mostgage.

2. Funds for Taves and lasarance. Subjectro applicable law or to awritten waiver by 1 ender, Borrouwer shall pay 1o Lender
on the day monthly installments of prinaipal 2nd interest are payable under the Note, untid the Note is paid in full, a sum (hetein
"Funds'") equal 1o ong-1welfth of the yearly 1anes and assesaments which may anain priority over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium invallments for harard insutance, plus one-1ucdfth of yearly premium
installmerits for morigage insurance, if any, all as reasonably estimated initially and fram time 1o 1ime by Lender on the hasis of
assessments and bills and reasonsble estimates thereof.

The Funds shall be held in an insitution the deposits of aocounts of shich are insured or guaranieed by a Federal or gtate
2gency (including Lender if Lender is such an imttution). Lender shall apply the Funds 10 pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account. o verifying
and commling szid assessments and bills, unless Lender pays Borrower inlerest on the Funds and applicable law permits Lender 1o
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such 2zreement is made or applicable law requires such interest 1o be paid, 1 ender shalt not
be required 10 pay Borrower any interest or carnings on the Funds. Lender shall gis e 10 Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional securnity for the sums secured by this Morigage.

If the amount of the Funds held by [ ender, 1ogether with the future monthly installments of Funds pavable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said Taves, assess-
ments, insurance premiumns and ground rents as they fall due, such eacess shall be, at Borrower™s option, aither promptly repaid to
Borrower or credited 10 Borrowner an monthly snstallments of Funds. 1f the amount of the Funds beld by Lender shall not be suffi-
<Nt (0 PaY 1aKes, assessments, insurance premivms and ground rents as they fail due, Bosrower shall pay to Lender any amount
necessary (0 make up the deficiency within 30 days fram the date notice is maiked by Lender 10 Borrower requesting payvmerd
thereod.

Upon payment in full of all sums secured by this Mortgare, Lender shall promptly 1efund 10 Borrower any Funds held by
Lender. If under paragraph 8 hereof the Property is sold of the Propernty is caherwise acquited by Lender. Lender shall apply, no
later than immediately prior to the sale of the Proaperty or its aoquisition by ! ender, any Funds hedd by Lender at the time of ap-
plication as x credit againsg the sums secured by this Mowigaee.

3. Application of Payments. Unless applicable law provides atherwise, all pavments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Leoder first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payvable on the Note, then 1o the princpal of the Note, 2nd then to interest and principal on any Foture
Advances.

4. Chgrges: Liens. Borrower shall pay all taves, assessenents and other charges, fines and impositions annbatable 1o the
Properiy which may 21tain a priofity oner this Mortgage, and keaschold pavments «r ground rents, if any, in the manncr peovided
under paragraph 2 hereof o1, :f n01 paid in such manner, by Borrower maling payment, when due, directly 10 the payee thereof.
Borrower shall prompxly furnish 1o Lender all notices of amounis due under this paragraph, and in the event Borrower shall mzie
paymem direcdy, Botrower shall prompuly fuinish 1o 1 ender receipts evidencine such pavments. Botroner shall prompely dis-
charge any bea which has pesority over this Moatgzee: peonaded, that Borrower shall nox Be required to discharpe any such lien so
long as Borrowner shall zpree in wiiting to the payment of the obligation ssvured by soch bhen in a manner acceptatde 10 Lender, ot
shall in pood faith conlest such lien by, or &fend enforcemenm of such bien in, Yepa!l peoceadings which operaie to prevent the en-
foecement of the Lien or forfeiture of the Property o any part thereof.

S, Huarsed Imsurance. Borroser shall keep the impeoemenis now extsting ¢of hereafier erected on the Propeity inswed

2gainst loss by fire, harards incloded within the torm ““catended anerage,”” and such other harards as Lender may roquue and in
such amounts and oo such perinds 28 Eender may roquire; pronided, that Lender shall nog soguare that the amount of such
conerape evoocd tha amount of conezzre regnred to pay the soms socared by this Morigere.

The insurance carrer proniding the msurance shadl be chosen by Bogrower suhject 10 appronal by Lender: peonided, tha such
apraoval shall not be enrcascnably mithteld. All premiums o imsurance palicies shall be paid in the manner pronided ander
paragraph 2 bereof o, af not paid in soch mannge, by Brower maling pavmem, when doe, directly 1o the insurance carrier.

All insurance policics and rencazls thereod shzll be in form accepiable 10 | ender and shall incdlude a standard moripzge clause
1o faver of and in form acocpeabic 10 Lender. Lender shall heve the sight 1o hald the policics and rencwals thereof. and Borroner
shall promply furnish 10 1 ender all rencwal notioes and all receipes of peid premivms. In the event of koss, Borrowes shall give
Prompt nolce 1o the imsurance carrier and Lender. 1 ender may make proof of 1o 1f nol made pramply by Borrower.

Unless Lender and Borrower atherwise p10e in s1ating, imsurance proceeds shall be applied to restoration or sepais of the
Property damaged. provided such ses100ation o repais & economicaliy feaahle and 1he security of this Mosigage is not therely im-
paired. If such restoratian of repairn 1 not eoonomicklly fexubie o8 of the securnity of this Marigape would be impaired, the in-
suranoe proceeds shall be apphed 10 the sums secured by this Morigepe, withthe excess. if any. naid 10 Borrower. If the Propeny is
ahandoned by Borroner, o if Borrower Ty 10 respond 101 onder within M1 days Trom the date notice 15 maited by 1 endes 10 Bog-
rower 1hat 1he insurance carrier offess (o settde a (lrim or anaurance benefits, 1 ender s authorized 1o collect and apply the in-
surance proceads a1 Londer™s option cinher 10 108107 aion o 1enait of the Properiy of 10 the wums secured by this Morigage.

Unicss Lender and Borrowner cihrrwise 2p1oc in writing, any such apphoation of proneeds 1o principal shall not extend or
posipone the due date of the monthly insallments seferred 10 in parspraphs 1 and 2 hereef of change the amount of such in-
stailments. If under paragranh {8 hereof the Property 15 acquired by 1 ender, all 1:ght, tatke and snierest of Borrower san and to any
insurance policies and in and (0 the proceeds 1hercof sesulting from damaxge 10 1the Propenty priod 10 the sale or acquisition shall
pass 1o Lender 1o the evient of the sums socured by this Mortipage immediately prace 10 such sale or acquisition,

6. Presenvation zad Miistenance of Peoperty: 1 easeholds; Condominisms: Planped Unit Bevelopments. Borrower shal
Lkeep the Property an pond repair and skall nod commit wasie or pormit impaitment of deienoration of the Propenty and shall com-
ply with the peonasions of any lease if this Moagagpcis on a deasvehold. If this Movtpage is on 3 unit in a condominium ¢ a planned
unit der elopment, Borrower shall perform all of Borrower™s obhipations undes tht declaration of covenants Cfeating o1 goerning
th¢ condominium or planned umit dovelopment, the by-lans and reculanons of the condominiuom or planned unit dnvelopment,
and constiiuent documents. If a condominium of planned unit dadlopment nder s eaecuted by Borrower and reccaded 1opeiher
with this Morigage, the covenants and agreaments of such sader shall be incorpivated into and shall amend and supplement the
covenanis and agreements of this Moctgage as if the rider werc a part hereof,

7. Protection of 1ender’s Security. If Borrower {ails 10 petform the covenants and agreements contained in this Morigage,
o1 i any action or proceeding s commenoed which matenally affects enoer’s interest in the Propenty, indoding, but not Himited
to. eminent domain. snsohvency, code enforcement, of Biranpements or proceedings imalving a banbrupt or decedent. then Lender
at Lender’s option, upon noixce 10 Borrower, may make such appearances, dinburwe such sums and take such action as 15 necessary
1o protect Lender’s interest, incleding, but not limited to, divburcement of reatonable attorney’s foes and entry upen the Property
to make repairs. #f Lender required morigage insurance as a condition of making the 1oan secured by this Mosigage, Borrower
shall pay the premivms requited 10 maintain such insuranie in effect unt! such time as the sequirement for such inwurance ter-
minales in accordance with Borrouer™s and | ender™s witten agreement or applicable law . Borrower shall pay the amount of all
morlgage inurance premiums in the manner provaded under paragraph 2 hereof .

Any amounts disbursed by 1 ender pursuant to this paragraph 7, with interest thereon, shatl become addinonal indebiedness
of Borrower secured hy this Mortpage. Unless Borrower and 1 ender agree to oiher 1erms of pavment, such amounts shall be
pavable upan nonice from 1 eader to Borrowes requesting pavment thereof, and vhall beat interest f1om the date of disbursement at
the 1at1e pavable from time to time on ouststanding principal under the Note unless pavment of interest at such 1ate would be con-
trary to applicable law, 1n which cyvent such amounts shall bear intetest at the highest rate permisable under applicable law.
Nothing contained in this paragraph 7 shall require 1 ender 1o incut any expense of 1ake any action hercunder.

R, Inspection. | ender may mabc or caure 1o be made rcavonable entniev upan and invpections of the Propenty. pronided that

Lender shall gine Borrowet notice priot to any such inspection apeai{yving reasonable cause therefor related to | ender’s interest in
the Properny.

T e AR e i St I,




