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Usirors Covesants. Borrower and b ender convenant and agrec an folloms:

1. Payment of Principal 3ad Interest. Borrover shall prompily pay when Jdue the principal of and sntcrest on the
indebtedness evidenced by the Note, prepayment and bate charges as provaded in the Naote, and the principal of and interest
on any Future Advances secured by thee Mostgage

2. Foods for Taxes and Insarance. Subject (o applicable baw of 10 a writien waver by endes, Boiroacr <hall nry
1o Lender on the day monthly instaliments of principal and interest ate pavable under the Note. until the Notc s pand in (ull,
a sum thercin “Funds™y equal to one-tuelfth of the yezrh 1awes and awcssments which may attan prority over ths
Mortgage. and ground rents on the Property. if any. plus coc-twelfth of yearlly premium instaliments for harard insurance,
plus ane- twelfth of yearly premium insaliments for mortgage msurance. if any. all as reasonably caimated initially and {rom
time 10 time by Lender on the hasis of assessments and bk and reasonable estimates thereof.

The Funds shall be held in an instinution the deposits o1 accounts of which are insured or guarantecd by a Federal or
state agency (inchunding 1 ender if 1 ender 15 such an institutiond. Fender shall apply the Funds to pay sard 1aves, asseisnents,
insurance premiums and ground rents. | ender may not charge tor so holding and apphang the Funds, analyzing saud account,
or venfying and compeling said assevsments and hilks. unless Tender pays Borromer snterest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall he pasd to Borrower, and unless such agicement o made or apphcahle law
requires such interest 10 be paid, L ender <hall not be required to pay Borrouer any infeiCst of carnings on the Funds. Lender
shall give 10 Borrower, without charge, an snnual accounting of the Funds showing credits and Jebits o the Funds and the
purpase for which cach debat 10 the Funds was made. The Punds are pledged as additonal security for the sums socuf
by this Maortgage.

If the amount of the Funds held by 1 ender. 1ogether waith the future monthly instaliments of Funds pavabike prior o
the due dates of 1aves, assessments, insurance premiums and groand rents, shall exceed the amount required 1o pay sand tanes,
assessments, msurance premivnt and ground reats as they fall duc. cch eveess shall be. at Borrower's option, cither
prompily repaid 10 Borrower of credited to Borroner on monthly snstaliments of Funds. I the amount of the Funds
held by 1 ender «hall Got be suTRicDl 10 PaY 1aVCE, JUOSAKRTS, IMWUTANKC premiums and ground rents as they fall due,
Borrower shall pay 10 Lender any amaunt necessary 1o male up the deficency wathin 30 dayvs from the date notioe s maited
by L ender 1o Borromer requesting paymient thereof

Upon payment in full of all sums secured by this Marigage. 1 cnder shall promptly refund 1o Borrower any Funds
held by | ender. 1f under paragraph 13 hereof the Property 1 wold of the Property is atherwise acquired by Lender. 1ender
shall apply. no later than immediatchy prior 10 the <ale of the Property &f i acquission by 1cnder. any Funds held by
Lender a1 the time of application as a credn agamt the sums secured by this Marngage.

3. Application of Payments. U'nicss apphcable law provsdes atherwise. ail pavments toccived by P ender under the
Nowe and parapraphs T and 2 hereof shall be appbed by 1 ender fint an payment of amounts payable (o Lender by Boitower
under paragraph 2 hereof. then 10 interest pavable on the Note, then to the prnaipal of the Naote. and thea o interest and
prncipal on any Fulure Advances.

4. Charges; Licns. Borrower shall pay 21l 1aves. svessments and other charpes. fings and smpositions atirshutable 1o
the Property which may attain a pniority over this Mortgage. and deachold payments of ground rents, if any. in the mannes
provided under paragraph 2 hereof or. 3 nad pund n such mannces. by Borzener making payment. when due, direcily 1o the
payee thereo!f. Borrower shall prompely furnsh to Lender 211 nolves of amoants Que under this paragraph, and in the cvent
Borrower shall male paymeat directhy. Borrewer shall prompily furnsh 1o Lender teceipls cvidenomg such pavments.
Bogrouer shall promply discharge any ben which has pronty over this Monigage: proveded. that Borrowmer shall noe be
roquited 1o discharge 20y sich Bon so fong a3 Bodrouer thall zgrec in wiiting 10 the parment of the obhigation sccured by
such ben an 2 mannes acocpizhle 1o 1 ender. oo shell in £ood fanh conted wisch Yien by, oo defend cnforcement of suth bion in,
Joqu! procondings which ectate ta prevent the enforcement & the hen of forfentute of the Propeny ar any patt thereof.

£, Harard Imsrance. Boronet shall bop the snproa cmnents nom eaniing o bereafter crocted on the Propeay nsared
apairst Yous by fire, hazards included wathin the term “ctended wonctage . 2nd such other hazards as L ender may requare
and 1n such amounts and 1of such porsade as 1 ender may rcauire: provaded. that 1 ender <hall not require thz1 the amount of
such coverage exceed that ameunt of coverape 1equred 10 pay the ene wonred by this Mortpape.

The smsurance carrier providing the insurance shatt he (hown by Borrower subject 10 approval by Lender: provided.
that such approval <hall nat be anteavonably withheld. Al premme onoansuiance policies <hall be paid :n the manners
rrovided under paragraph 2 berood or. of not paxd in soch mannc. by Bosrower maleng payment. ahen duc. directly o the
IUTATHC CRITIT.

Allinsuranie pobowes and 1encuats therec? sbiaft be an forza acceptable 1o 1 ender and shall incfude a vandard mongape
cIpuse 10 Faror of and m form acceptnble 10 1 ender  ender shatl haie the right 10 bald the pobiocs and 1encu als thereof.
20d Botrowet shatl promprly furnnh to 1 ender all sencuat notvee and ail recoipts of pnd preminms In the caent of Joss,
Borrewer shall give prompr notre 1o the ssutance carner and Bender Tender may aabe proot of doss if not made prompily
by Borrowes.

Unless 1 endes and Borrower <ahenn e apree 3n wnhng . ifnutane proceeds shall be apphied 10 restoration of tepair of
the Property dameped. provided such restarahion of fepait s covnomialhy feanble and the secutity of this Mortgage »
not thereby impaired. 1t such 100l0Tabon Of 10 a7 38 Tt ceotiomin sl feasible o1 =t the sccunty of thic Mestgage wonld
be impaited. the :nsurance proceeds shudl be apphicd 1o the cume seonted by this Morgape. with the excess. if any. pad
10 Borsower 11 the Properia s ahandoned by Borrower, o1 38 Borteser fanis te respond 1o 1 ended within 30 days $70m the
date notice 1 maded by | ender 10 Botrower that the imutance cstint oflers o settle = clarm for insurznce benefits, 1 ondet
is suthorized 10 collect and apply the imurance proceeds at bender’s vjt:en eithet 1o restoration of repair of the Property
o1 10 the wims socuted by this Moitgepe

Unless 1 ender and Burrowel otherai aproe in antmg, am suck apphiation of proveeds to puncipal shall not cntend
o pestpene 1he due dale of the moathly anstailments sofetred e patapizphe and 2 haaoof or chenpe the amoont of
such snstallments. It under parapraph 18 hereo! the Proguity o avguned Lender, all fight, ke and snterest of Botrinaer
in and o any rmanznce potios and mnoznd o the proveads theree! rewsling from dumape 10 the Property prior Lo the ke
or acquisition shall pass 1o Lender 1o the extent of the sums secuied by this Mortpage mmediately pnor o such ale or
20QuUEsHION,

6. Preservstion and Maintenance of Properta: | easehodd: Condominiums: Planned Unit Devclopments. Borroner
whali eep the Property in good repart and shall nol commit wade of peinst snpatient o deterioration of the Propenty
and shall comph wath the provivons of andy Jease it thie Morigege o oon s Weasehodd, 1 thae Mortpege 18 0 g vl o a
condominmuum o a planned uni Josclopment, Borroaer chall peiferm all of Borreacr's ohligatons under the duclatatien
of covenants cresting of gevsrming the condommum or planned vt dovelopment. the by-laws and regolations of the
condamimum of planned unit dovelopment. and comtitoent Jdocuments 11 g condominium or planned st develepinent
nder s cxccuted ty Borrower and secorded together wath this Mentpage, the cotenants and aprecments of such nder
<hall be incorpotated o and shali smend and cupploment the covenants and agreements of this Martgage as «f the rider
ACI¢ 2 part hereof.

7. Prowection of Lendes’s Sceurity. 1 Borzener faile 1o perform the covenants and agreements wontained i thes
Mortgage. of if any acbon o1 presceding ic commenced which materially  affects Tendeis interest in the Property.,
inctuding. but not hinuted . enenent doman. mselvency, coade enteroement, o atrangements o1 proveedings involung 3
tankrupt o1 decedent. then | ender at Lender's ophienupen neiee to Bostomer, inay mabe such appeatances, dishurse such
wms snd take such action as s necesan o protect Lender’s mterest sadduding. but oot himted 1o, disbuisement of
teasonable attorney’s fees and conty npon the Propeny oo mabe tepaes 1t Tender Jeguited mortpage insurance as A
condition of making the loan sccuted by thie Monigape. Bestower shall par the premumis tegoired to maitam sech
insurance in cflect untal such time as the reguarement for sach sncorance wrminates an avordance wath Borrewer’s and
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