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Ustrory CovExanTs. Borromer and Lender covenant and agree oy folloas:

) 1. Psyment of Principal and Inferest. Borrower shall prompily pay when due the prncipal of and micrest on the
indebiedness evidenced by the Note, prepaymient and late chzrges sy pronided in the Note. and the prinpal of and nterest
on any Future Advances secured by this Morntgage.

2. Funds for Tates and Insurance. Subject to applicable law or 10 2 written waiver by ender. Borroner <hall pay
10 Lender on the day monthly instaliments of principal and interest are payable under she Note, unul the Note ss paid an full.
a sum (herein “Funds™) equai 10 one-tuclfth of the veardy taves and assessments which may attain praofity over this
Mertgage, and ground rents on the Property, if any, plus onc-twelfth of yearly premiom inataliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insnrance. if any. atl as reasonably edtimated intally 20d from
time to time by Lender on the basis of assessments and biths and reasonable estimates thereof.

The Funds shall be held in an institution the depasiis o1 accounts of which ate insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds 10 pay said 12165, sssessments,
insurance premiums and ground rents. 1 ender may not charge for so halding and appiving the Funds, analyzing sard account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicatie law
permits Lender to make such a charge. Borrower and lLender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroner. and unless such agicement s made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest o c21nings on the Funds. Yender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debhits to the ¥unds and the
purpase for which cach debit 1o the Funds was made. The Funds are pledged a5 addiironal secunity {or the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly invaliments of Funds pavable pror 1o
the due dates of taxes, asscssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said tanes,
assessmenis. insurance premiums and ground rents as they fall due. such evcess shall be, at Barroner's oprion, cither
prompily repaid 10 Borrower or credited to Boirower on moamhly instaliments of Funds. if the amount of 1the Funds
held by Lender shall not be sofficient 10 pay L3S, assesaments. insurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount peccssary 10 make up the deficsency within 30 days from the dale notioe s maited
by Lender 1o Borrower requesting payment theseol.

Upon paymeat in full of all sums sccured by this Marfgage. 1 ender shall prompaly refund to Borroner any Funds
held by Lender. §f under paragraph 18 bereof the Property ss <old o1 the Property s otherwie acaquired by Lender, Lender

shall apply. no Jater than immediately prior 1o the sale of the Propenty or its acquitlion by fcnder. any Funds held by

Lender 21 the time of application as a credit against the sume secured by this Morntgape.

2 Application of Payments. Unless applicable faw provides othermmise. sl payvments reocived by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphed by Feader fint in payment of amotinis pavablke to Lender by Borrowmer
under paragraph 2 hereof, then to interest pavable on the Note. ther 10 the principal of the Node. »nd then Lo interest and
principal on any Future Advances.

4. Charpes: Lisns. Borrower <hall pay all taves. ssscswments and othes charges. fines and :mpeditions attnibutabie to
the Property which may atit2in a priofity over this Mortgape, and leaschold payvments o ground rents. if any, in the manner
provided under paragrzph 2 hereof or. of oot paid in such manner. by Borrower maling payment, when due. directly to the
payee thereof. Borrower shall proampaly furnish 1o Lender 2! notioes of amcuints doc under tha paragraph. and in the event
Borrower shall mzke payment duectiy. Bosroucer shall promptly furnish to Lender seocipis ovidenang such pavmenis
Borrower shall promptly discharge any lica which has prsanity ever this Morgage: provaded. that Boarower shall i be
required 1o discharge any such licn so Jong as Borrouwer shall agree in wirthing 10 the payment of the obhipation secured by
such ben in a manner acceptable 1o Lender. or shall in gand f2nh comedat such ben b, og Sefend enforcement of such bBen
kegal proccedings which opeizic te pravent the enfcraement o1 the Tien o7 forfedure of the Proporiy o amy pant theroof.

5. Harard Insurance. Bormower vhall boop the mmprotements now canting of hereafter crected on the Propenty wsurod
sgainst loss by fire, harards included within the torm “eviended ceverzge . 2nd such ovher herards a | ender may reguire
and in such amounts and for such peiads a0 | ender may reguire: provided. that §ender <hall not requute that the rmaount of
such coverage exceed thet amonnt of covcrage requited 1o pay the sums secured by thes Mongage.

The insurance carnier providing the inwrance shall be chowen by Borreuer subject 10 approval by I ender; pronaded.
that such approval <hall potl be unteacwnably withheld. At premiims on insurance pobioaes shall he paid in the manner
provided under paragraph 2 hereof or. if not paod in such manncr, iy Borreaer makang paymeat. when due. directhy to the
MLUTANCE CATCICT.

AH irnurance poloses and 1enew als thereot shall be o form scoepizble 1o 1 ender and shall include 2 vandatd montipape
clause 1 favor of and in form acoeplabde 1o Lender. 1 ender shall have the tight 10 hold the policies and rencwals thereod.
and Boarouer «hall promptly furnish 1o Eender all renew sl noetees and all 1ecerpts of paad premiums. In tht cvent of kms
Borrower shall give prompt nolice 10 the imautance carnet and 1ender. Tender may make prowt of 3ol ol made promplly
by Borrower.

Unless 1 ender and Bortower otherane agiee in = pting, msarance prinecds shall be applied 1o sedaration of repair of
the Property damaged. provided such restotabion of repan s cconomicatly feavble sand the secutsy of this Marigape &
not thesehy impaired. I such restoration or 1cpaf s ool coonomi ally feasvble o it the secutity of thine Morigape would
be impaired. the insurance proceeds shall be apphed o the surrs secuted by this Mongepe. with 1he exvcess. if any. pad
10 Borrower. 11 the Property is shandonad by Borzower, o it Borrewner faih 1o respand o 1 ender within 30 days fram the
date notice 18 maited by Lender 10 Borrower that the snsurance vatfier ofiers to settle 4 cdmm for inwrance henefits, 3 ender
1 authorized 1o colkat and apply the smnutance proceads at Fendel’s cphion eithel 10 1681013000 o1 repair of the Propernty
or 1o the sums secured by this Mortgape

Unloss Lender and Botroner othernise agree m wibing, ata soch apphoaton of proceeds to principal shall not crtend
o1 postpone the duc date of the maonthly inaaliments referred 10 an patagraphe 1 2nd 2 hereof o1 change the amount of
such installments. B under paragiaph 13 herea! the Projoity o aoquired By Lender, all night, titke and mterest of Borrower
in 2nd (0 2ny inwtance policies and in and 10 the proveads thorest rewlting from damage 1o the Propeity prior 1o the sale
or acquisition shali pass 1o Lender 1o the extent of the sums sccuted by thi Maorteage unmediaicly prior 1o such sk or
acquisition.

6. Preseration and Maintenance of Properts: §eascholds: Condominiums Planned U nit Developments. Borrower
shall keep the Propenty in good sepair and thall nid commt aasde o1 primil cmpa 1est of detetiorahion of the Property
and shall comply with the provisions of any dease 11 thre Mortgage v en o jcaschold. B this Muortgage i ©on a unit an 3
condomimum o a planned urmit development. Borrouer <hail perferm all ot Borrowes's ohligations under the dedlaration
oF covenants cieating of govermng the condvmmium of planned unit development. the by-laws and rcgulations of the
condominium or planned unit development. and conaituent documents. 11 s condominium or planned unit development
nider 1 enecuted by Borrower and recorded together wath thie Muortpage. the covenants and aprecments of such nder
shall be incorporated oo and shall amend and «upplement the corenasnts and aereements of this Mortgage as 1f the rider
were a part hereof.

7. Protection of Lender's Sccurity, 1f Borrower faily to perform the covenanis and apreements contained in this
Morigage. of if any action or proceeding s commenced which materiatly afats Lender's anicrewt in the Propeny,
including. but not himited to. eminent domain, msolvency, vode enfotoement. o1 sirangements of proccedings involving a
banktupt or decedent. then Fender at | eaded’s eplien, upon notiee te Bottower, may make such sppearances, doehurse such
sums and take such action as 15 neccssany Lo pietedt Lender’s nteredt. ndduding. but not Lrnted o, dishursement of
reasonable attorney’s fees and enrry upon the Propenty 1o mahe fepats It Tender togaired moitgape Insutance av i
condition of making the loan <ccured by thiy Mostgage, Bonower shall pay the prennums reguired to maintsa such
insurance in effect until such time as the requitement for ~uch inwirance terminates an accerdance with Borrower's and
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