-

l. l;. JL; '-.!4-78

UNIFORM COVENANTS. Borrower and 1 ender corenant and 2grec as folloas:

1. Psymeat of Principa! and Iaterest. Borrower shali prompthy pay when due the panapal of and interest on the i
Jdebledness evidenced by the Note, prepayment and tate chaiges as provided in the Note, aud the punaipal of arrd interesl 0N any
Future Adyances sccured by this Morigage.

2. Fuads for Taves and Iasurance. Subject 10 applicabic law or to 2 written waiver by 1 ender, Borraner vhall pay 1o 1 ender
on the day monthly instaliments of principal and intesest are payable under the Note, until the Noze 1s pardan full, a <um therain
“Funds"') equal 1o one-1welfth of the yearly 1aves and assessments which may attain prioeity over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfih of yearly premium instaliments for harard insurande, Mus one-twedith of yearly premium
instzliments for mortgage insurance, if any, all as reasonably cstimated initially and from time to time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils o1 accounts of which ate insured o1 guarantead by a Federal or state
agency (including Lender if Lender is such an institution). [ ender shalt apply the Funds 1o pay said taves, assessments, INSuTANCe
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s21d account, of serifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law perrnits Lender w
mazke such a charge. Borrower and Lender may agree in writing a1 the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required 1o pay Borrower any interest of carnings on the Funds. Lender shall give to Barrowct, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security fos the sums socured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 19 the due
dates of 1A\ES, AssEsSMETHS, insurance premiums and ground rents, shall exceed the amount toquired Lo pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due. such cxcess shall be, at Borrower™s option, cither prompily repaid o
Borrawer of credited to Botrower on monthly instatiments of Funds. If the amoum of the Funds held by Lender shall not be suffi-
CIENT 10 PAY LEXES, ASSCCSMENTS, iNsurance premiums and ground rents as they fall due, Botrower skall pay to Lendet any amount
necessary (0 make up the deficiency within 30 days from the date natice is maited by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigzge, Lender shall promply rcfund to Borrower 2ny Funds held by
Lender. If under paragraph 13 hereof the Propernty is sold of the Propetty is otherwise zoquired by Lender, Lendee shall apply. o
later than immediately priof 10 the sale of the Propeny or its acquisition by Lender, any Funds hedd by 1 zonder a1 the ume of ap-
plication as a credit 2gainst the sums secured by this Morigace.

3. Application of Payments. Unless applicable law pronides atherwise, all payments received by Lender under the Noic and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borzower under paragraph
2 hereof. then 10 interest pavable on the Note, then to the principal of the Note, and then 10 interest and pwincipal on any Future
Advances.

4. (narges: Fieas. Borrower shall pay all tanes, assessments and other charges, fines and impositions atribulable 10 the
Propenty which may atain a priority over this Morigage. and lcasehold payments or ground reats, if any, in the manner peonided
under paragraph 2 heeeof or, if not paid in such manner, by Borrower mad ing pasment, when due, direcily 1o the payee thereof.
Borrower shatl prampdy furnish to Lender 211 notices of amounts duc undes this paragraph, and in the evem Borrower shali make
pavment directly, Borrower shall prompaly furnish 1o Lender recrips ovidencing such paymems. Borrower shall prompuly dis-
charge any lien which has priceity over this Morigage; provided, that Borrower shall not B 1equired 1o discharge any such liea so
fong as Borrower shall z5ree tn writing 10 the paymen! of the obligation secured by such lien in 3 manner accepaable o Lender, o
shall in good faith contest such liea by, o1 Sefend enforcement of such lien in, Jeeal proceodings which operatc lo pracnt the en-
forcement of the lien of forfeiture of the Property of any part thereof.

£ Harard Insurance. Bogzower shall Loep the improicmenis now evisting or hereafter crected on the Property imured
2g3imst ks by fire, harards indluded within the tem “eriended coverage.”” and such ceher harards as Lender may require and in
such amounts and for such porieds as Lender may requite: peonaded, that Lender shall noa roquire that e amoum of such
ooverage evooed that amount of conerape requifed 10 pay the sums socared by this Morigage.

The insurance carrier providing 1he insuranoce shall be chosen by Borrower subject to appronal by Lender; provided., that such
apperoval shall pot be unrexconadly winthheld. All premiums on insutance palioes shail be paid ie the manner pronaded under
paragraph 2 hereof of. i not paid in such mannee, by Barsower mabing pavmeni. when due. directly tothe insurance CATraet.

Al insusance poaticyes and rencwals theroof shall be in form acoept abie 10 § ender and shall indlude 2 standard morigage Gizuse
in favor of and in form accepiable 1o Lender. Lender shall have ihe 1ight 10 hold the palicics and renewals thereotf, and Borrowner
shall prompily furnish 1o | ender adl rencwal notices and all receipts of paid premiums. In the event of doss, Borrowner shall give
ProanpR NOTIce 10 the INsuTance carner and Lender. Lender mav make proof of Joss if not made peompily by Borrowet.

Unless §ender and Borrower other wise 2810C in wWHININE, intuiande procends shall be apphied to restoration or repdis of the
Property dameped, pronided such 1esoration o repair is cconomocatiy fezable and the secutity of this Morigage 1s 0ol thereby im-
paired. If such 1641012130N OF ICPAIT 35 N0 economically feauble or if the security of this Moigege would be impaired, the in-
surance proceads sthall be applied to the sums secuted by this Moripape, wath the excess af any. pard 10 Borrower. if the Propenty s
ahandonad by Bortower, o1 if Borrower fals 10 respond to L ender within 3+ davs {10m the dute natice 15 mailed by Lender 1o Bor-
rowmer that the snsuance carrier offers 1o seitle a claim for incurance tenefits, 1 endet 18 authorized 10 collect and apply the in
surance proceeds at Lender™s option ather 10 1680720100 O repair of ihe Properis o1 10 1he sums secured by this Morigage.

Unless 1 ender and Borrower atherwise aprec in wiating, any wuch applicatuon of proceeds 1o principal shall noi exiend of
povipone the due date of the monthiy instalimenis referred 1o 1n patagraphs 1 and 2 hereof or change the amount of <uch in-
stallments. If under paragraph 1§ herooi the Property s acquited by 1 ender. all right. tnic and interest of Borrower in and to any
insutance nalicies and in 2nd 1o the proceeds thereod 1esulting fram damage to the Propenty prior 1o the sale or acquisitzon shall
pass 1o Lender 1o the extent of the sums secured by this Mortgage immediately priot 1o such sale o 2cquisilion.

6. Presen stion and Mainicasnce of Property: | eascholds: Condominiums; Plansed Unit Developments. Borrower shail
) cop the Property in pood repair and shall not COMMI Wwaste o PCIMIt Imparment of deteridation of the Property and shall com-
ply with the provicions of any lease if this Moaigage s on 2 teaschold . B this Mortgage 15 on a unit 1n & condominium of 2 plannad
unit dnvelopment. Basroner shall peiform ail of Bot rover s obligations under the Jaiaralon of covenanis CICAlng o gOnCrnIng
the condosninium of planned unit Sexelopment, the by-laws and reg ulations of the condominum o planned unit dnelopment,
and constituent documents. If a condominium of planned unut development 11dcr 1 evecuted by Borrower and recorded sogether
with this Morgage, the corenants and agreements of such r:der shall be incorperated into and shall amend and supplement the
covenants and agreements of this Maszgage as if the nider were a pant hereol.

1. Protection of Lender's Securiny. If Borrower fails to perform the corenants and agreements contained in this Mortgage,
ar if anv action of proaceeding 1 commenced which matenially affects Fender™s interest in the Propeniv. including., but not fimited
1o eminent domain, insalvency, cade enfotcement, OF ATrangomonis o procecd ngs i olung abandrant on decedent, then i ender
a1 Lender s option, upon notice to Borrower, may mabe cuch appearances, dishurse such sums and take such ac1100 &8 18 NOCCLSATY
to proteci 1 endet’s interest, including. but not limated to. dishar<ement of reasenable attoiney’s fees and entsy upon the Propeity
1o make repairs. H Lender required mortgage insuranie as a conditton of making the laan saured by this Morrpage. Borrower
shall pay the premiums required 1o maintam wuch incurance in effect until cuch time as the requirement for such mncurance ter
manates 10 accordance with Borrower™s and 1 endor™s antien agroement o apphicable lam. Borrower shall pay the amount of all
mMorigage mnsurance premiums tn the manaer provided under paragraph 2 hereof.

Anv amounts dishursed by 1 ender purcuant to this paragraph ", aithaniczest therean, shall become addimonal indebiedness
of Borcower secured by this Mortgage. Unless Borrower and 1 ender agrec to othet terma of pavment, such amounts thall be
ravable upon notrce from 1 ender to Barroner roquetting payment thereof. and shail bear interest from the date of dinburiement at
the rate payable from time 1o time on cutstanding principal under the Note unless pavimen: of interest at such sate would be con-
irary 1o applicable law, ain wiich ¢vent such amounis <hall beas interest at the highest rate permicable under apphcable law.
Nuothing contained in this paragraph T chall sequire ender tomnour any expense of take any action heicunder.

3. lInspection. 1 ender may make of vauseio be made reasonable entrics upon and inepectiens of the Propesty, provided that

L ender shall give Borrower notice pnior 1o any such anspeciion wpectfsing reasonable vause thercfor releted te L ender’vinterestn
the Property
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