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UNIFORM COVENANTS. Borrower and Lender coonenant and agiee as follows:

1. Paymeat of Principsl and Interest. Borrower shall promptly pay when due the prancipal of and intered on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Nolte, and the pninoipal of and interest on any
Future Advances secured by this Moeigage.

2. Funds for Taves and Insurance. Subject to applicable 1aw of 10 3 written wairer by 1 ender, Boarower shall pay 1o 1 ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum Uxtcin
“Funds”’) equal 10 one-twelfth of the yearly 1axes and assessments which may atrain priotity onver this Morigage, and pround rents
on the Property, if any, plus one-twelfth of yearly premium insaallments for harzard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured of guataniced by a Federal or staie
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taves, asscisments, INsurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s23d account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on i Funds and applicabie law permits Lender to
male such a charge. Borrower and Lender may agree in writing at the lime of execution of this Mortgage thatinterest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such inteteit 10 be paid, Lender shall not
be required to pay Borrower any intcrest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach dedit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigaee.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of 12103, assessments, insurance premiums and eround rents, shall cvoeed the amoumnt required 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exoess shall br, a1t Borrowet™s option, cither prompily repaid 10
Borrower of credited 10 Borroner on monthly instaliments of Funds. If the amount of the Funds hetd by L ender shatl not be suffi-
cicnt 10 Pay LARES, ASSCLIMEnLs, insurance premiums and ground rents as they Tall due, Borrower shall pay 1o Lender any ameunt
noccssary (0 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Boarrowner requesting pasment
thereof.

Upon payment in full of all sums secured by this Mortgape, Lender shall promply refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is mherwise acquired by Londer, Lender shall apply, no
later than immediately prios 10 the sale of the Propetty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2painst the sums sevured by this Moztgage.

3. Application of Psyments. Unless applicable law pronides otherwise, all pavments roceived by Lender under the Naote and
paragraphs | and 2 bereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borroner under paragraph
2 hereof. then 10 intcrest payable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions aitnbutable to the
Property which may attain a priority over this Moigage, and lcasehold payments or ground reats, if any. in the mannet provided
under paragraph 2 hereof or, if not paid in such mannct, by Borrower making payment, when doe, ditectly to the pavee thereof.
Borrower shall promptly furnish 1o Lender all notices of amounts duc under this paragraph, and in the cvent Borrower shall male
payment direcdy, Barrower shall peammly furnish to Lender teocipes evidencing such payments. Borrower shall peoenply dis-
charge any lien which has prdcany over this Mocigage: peovided, that Borrower shall oo Be roquired to discharge 2ny such tien so
bong as Borromer shall 257ec in writing 1o the paymont of the obiigation wocited by such 1 in a mannet acceptabic to Lender, o
shall in good faith coniest such Lien by, of defend enfarcemem of such lienin, kpal proceadings which operate to provent the on-

forcement of (he bien of foefaiture of the Property of any part thereod.

% Harerd Imsurance. Bovroacr shall boep the impronements nom euisting 0f hereafier erected oo the Propony insured

against boss by fire, harards inciuded »ithin the term ““eviended coverage.”” and such oaher hazards as | ender may roquire and in
such amourss and fog such penods as | enda may requite: pronided. that Lender shall not requite that the amoun of soch
conerage exceed that amount of am erzge roquired 1o pay the sums socured by this Moaigege.

The insurance carrer pronading the insuranae shail be chosen by Barrower subject 1o appeonal by Lender; pronided, that such
approval shall not be unreascnably withheld. All premiums on insurance policics shall be paid in the mannor peonided under
parkpraph 2 heveof o, if nat paid in such mannet, by Borrower maling peyment, when dore, directly 10 1he insurance Catncr.

All insut ance policies and rencwals thereof shall be in form acceptable to 1 ender 2nd shall inciude a standard mortgage Clause
in favor of and in form accepiable to Lender. 1 ender <hall have the right 1o hold the poldicies 2nd rencwals theronf, and Bivrower
shall prompiiy furnish 10 [ender all renewal notices and all redeipts of pad premiums. In the event of Joss, Barroner shall gine
Frompt notice 1o the insurance carricr and Lender. 1 ender may malke proof of ims if not made prammiy by Borrower.

Unlcss 1 ender 2nd Borromer othes wise 2100 th »1:UNE, msurance procceds shall be apphed to 1estosation o1 repair of the
Property damaged, provided such 16510721500 OF repat is economically feasible and thr securily of this Morigaze is not therehy im-
paired. I such res10Tat10n oF 1Epaif s Dot econcmicily feauble o0 f the secut iy of this Murggape would be impaired. the io-
sutance proceeds shall be applied (o the sums secuted by this Morigage, with the excess, 1f any, paid 10 Barrower. If the Propenty is
astandoned by Rortonct, of if Borrower fails 1o respond 10 1 ender within 30 days from the date notice s mailed by Lender 10 Boe-
rower that the insurance carrier offess 1o scitle a claim for insurance benefits, 1 ender is authorized o <allect and apply the in-
surance proceeds a1 Lender's option cither 1o 1estoration of teatr of the Properiy of 10 the sums secured by this Morigage.

Unless Lender and Borrower othersise agrec in writing, any such apphication of proceeds to grinapal shall not cviend o1
postpone the duc date of the maonthly instaliments seferred 10an paragraphs | and 2 hereof o change the amount of such in-
staliments. B under paragraph 18 hereof the Property s acquited by L ender, all right, watle and interest of Borsoaer in and (o any
insurance policics and in and 10 the proveeds thereof resulting from damage to the Proporty priof to 1the sale or acquisition shall
pass to Lender 20 the extent of the sums secuted by this Morigage immodiately prior to such sale OF acquistion.

6. Presersation and Maintenznce of Properiy: Leaseholds: Condominiums: Pianned Unit Derelopments. Borrower shall
Loep the Property in good repair 2nd shall Dot CoOmmn waste o1 P smpas ment o1 detenscuanion of the Property and shall com-
ply with the provisions of any Jease if this Morigage i on 2 icaschold. If this Morigage s on aumtin a condominium o 3 planned
unit development, Botrower shall petform all of Borrower™s obliganions under the devlaraniian of corenants CTCATIng O £OVOINING
the condominium o1 plannad wnit development, the by-laws and regulations of the condominium o planned unit development,
and vonstitoent documents. If 2 condominium o plannad unit developmen ridet 1s cvecuted by Borrower and reoor ded 1ogeiher
with this Muorigage, the covenants and agreements of such ride; shall be incorporated inoe and shall amend and supplemen the
corenants and agreements of this Mosigage as if the rider were a part heteof.

7. Protection of I ender’s Secwrity. 1f Borrower fmis 10 perform the cnenanis and agreements contained 1n thas Mortpzge,
o1 if any action of proceeding 1s commenced which maienaily affeas i ender™s interest an the Propeity, including, bout not mated
to. eminent domain, insolvency. code enforcement, o7 arrangements of proacoedings mvoluing abankrupt o decedent, then Lender
at Lender™s option, upon notice 1o Borrower, may make such appearances, disburse such sums and 1ake such acion as s nECessary
1o protect 1 ender’s interest, including, but not limited 1o, disbursement of reaconable atorney's foes and entey upoen the Property
to make sepairs. I Lender 1equirad motigage wnsurance as a condinon of making the Ican wecured by 1tas Mortgage, Borroner
shall pay the premiums reguired 1o maintaim such inturance 1n ¢ffect untif such time as the requitement for such Insurance 1er-
minates 1n accordance with Botrowes's and [ ender™s written agreement or apphezble law. Borroner shall pay the amount of al}
moitgage insutance premiums in the manner provided under patagraph ¥ hereof.

Any amounts dishursed by | ender pursuant to this paragraph 7. with intcrest thereon, shail become additional indebtedness
of Borrower secuted by this Morzgage. Unless Borrower and 1 endes apree to other terms of pavment. such amacunts thall tx
pavable upon notice from 1 ender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the raie payable from time (o time on pulcanding principal under the Note unless pavment of intcredt at such rate would be von-
trary to applicable 1aw. in which event such amounts shali bear intetest at the higheut ratc permisable under applivable law.
Nothing contained in this paragraph 7 <hall tcequire L ender to1ncur ant expensc o1 tabe anv action hereunder.

£. lospection. | ender may make ot cause to be made reasenable entnies upon and mepections of the Properny. pronaded that

1 ender shall give Borrower notice prior 1o any such inapection speaifying reasonable cause therefor related to ] ender’vanterestan
the Propenty.
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