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Usirors Covexasts. Boarrowner and 1 ender congnant and sgree as follvas:

1. Payment of Principal and Inferest. Borrower shall prompth pay when Jue the principal of and interest on the
indebtedness evidenced by the Note. prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Tates and Insurance. Subject to applicable law o 10 a written wasver by §ender, Borroner shall pay
1o Lender on the day monthly indallments of principal and :nterest are pavabl under the Note. unid the Note 13 paid in full,
a sum (hercin “Funds™) cqual 10 onc-tnelfth of the vearh tanes and assesents which may anuzin pricrity over this
Moitgage. and ground rents on the Property. if any, plus oac-twelith of seardy premum installments for hazard maurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonzbly ctimated initiatly and from
time to time by Lender on the hasis of assessments and hifls and reasonable stimates thereof.

The Funds shall b held in an instriution the deposits oF accounts of which are imured or guarantead by 2 Federal or
state agency (including Lender if Lender 15 such an institution ). 1 ender shallapphy the Funds 1o pay <aid taes, assessments,
insurance premiums and ground rents. | ender may nat charge 1or so holding and apphing the Funds, snalyzing said account,
or verifying and compiling said asscssments 2nd bills. undess Fender pavs Borrow er interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wnting a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s« made or applicable law
fequires such inteiest to be paid, Lender shall not b required to pay Borroner any intciesl of carings on the Fands. [ ender
shall give to Borrower, without charge. sn annual acconnting of the Pands showing credits and debits 1o the Funds and the
purpose {or which cach debit to the Funds was made. The Funds are pledaad s additionz! secunity for the sums secured
by this Mortgagpe.

If the amount of the Funds held by 1.¢ader. together with the future mopthiy instatiments of Funds pavable prios to
the due dates of tanes, asscssments. insurance premiums and ground rents. shalt exvceed the amaount required 10 pay <aid taves,
assessments, psurance premivms and ground reals as they fall duc, sich exveoss <hall be, al Borrower's option, cither
prompily repadd 10 Borrower or credited 1o Botrower on monthly imtalimenis of Funds. If the zmount of the Funds
held by Lender <hall not be suficient 1o pay faves. asscsaments, imurance preminms and groand rents xs thoy (all doe.
Borrower shall pay 1o Lender any amount neoesan 1o malk.e up the deficiensy wathin W davs from the dale nolice is mailed
by Leonder to Boirower requesting payvment theteodf.

Upon pavmnent in full of all sums secored by this Morigage, onder shall prompdy refund to Borroner sny Funds
held by L ender. If under parzgraph 18 heicof the Property 1o <ol o1 the Praperty is otherwise acqinred by | ender, Lender
shall apply. no later than immediately prior to the «ale of the Propenty or s acquimuizon by Lender. zny Funds held by
Lender a1 the iime of application a3 a credit againsd the sums <ecured by ths Mortgagpe.

X Application of Payereats. Unless applaable Tawn proaades otherwiw, all peasyments seccived by Tonder under the
Note and parsgraphs 1 and 2 hereof shall be apphad by 1 ender it an pavment of amoints pavablc to | eader by Botrower
under paragreph 2 hereof. then 1o interes! pavable on the Note, then to the prinapsl of the Note, and then to interest and
prancipal on any Future Advances.

1. Charges: Lieaw Borrower <hall pay all 1aves, svsewments and other chatpes, fincs and smpodtions sttnbotable to
the Property which may attatn a priority over this Morigage. and leachold paiments of ground rents, if 2ny. in the manner
provided under paragraph 2 hereof or. if not pad 10 saach manoes. by Borzower maling pavment. nhen doe. direcily 1o the
payee thereof. Borrower shall prompily furnnh 10 1 eodes all nobices of amounts due under this paragraph, aod in the cvent
Borrower shall male payvment duecthh. Booreaor shall prompaly firnnh 10 1ender toodipis ovxdencimg such payments.
Borroner shail prompily discharge any hen which b prsonty oaer thie Mortpape: pronsded. that Beasomer <hall o be
requited 1o dnchzrge 2ny wch Licn wo kong s Bortrower shall 2prec 0 wrmming 1o the paarnent of the obligation secured by
such ben in a mannes acoepiable o Lender. v «hall i gond fanh contesr anch bea b, oo Sefend enforcoment of sach Yiem in,
Yegal proceadings mhach operaie te prereat the enforcoment of e Ten or fadetiae of the Propoty o zny pant vhereof

£ Harard Invarance. Boartoacr «hall Loep the :mprosemctite noa exntmg o1 hercaficr crocted on the Propetty owurad
zprinsd lons by fire, hazards included sathan the torm oviended canerege’. 2and wh other hazards 26 Eendor may requite
and sn such amounts and for such persads xe Lender may roguire. provsdodl thet §onder <hall nat require that the amount of
sich coverape evooad that amonnt of coverape reqred 10 pay 1he vome secred By this Monpape.

The ansurenee carraed providing ihe amutance <hall e chowen Iy Borroaer subjecd 1o zpproval by Lender. proasded,
thatl such zpproval shall not be unrcavonably withheld Al prenunme on mauatance polioses <hall he paid an the manner
provedod under paragraph 2 Dicreod of, of oot pard in Guh manner. iy Betreser madong pavment, when due. Qirectly to the
AMUrance CRINCT.

All irsurance polioies and renewals thereot dhnti he an ferm cooeptable 1ol ender and shall inclode o vandard montpape
lause m favor of and i foam acceprzhle 30 Toender. 1 ender <hail have the arbt 2o hold the polivies and fenew ah thereof,
and Borrower shall prompihy futnish 10 Fender 211 tencenal notoes and all sooerpis of pmd premieme In the cvent of Yo
Borroner shall give prompt notice to the immuranye varner and Tendor Lende sy meke proot of dosaf net made prompihy
by Borrower.

Unless Lender and Borramor adberaise agree 0 woting. smutanee proveds aball he apphied 10 1evtorstion o1 1epair of
the Propenty damaped. provided such teshiianon of sopait oo coonomically feauhle and the securny of e Mastgape 18
net thereby impared. 11 coch sestoration o1 repast s nod cconeminally fcavble o1 Gt the seounty of thee Maortgage would
be impawed, the nturance proveeds shall he apphicd 1o the sums swonted By thie Mottgape, sh the evcess, i any, pasd
10 Boerromer, 18 the Property s sbhandoned ty Borroaer, o 1 Borroser faloto sespond o Lender withen 30 days f1om the
date potice 11 mmied by | ender 1o Bisrewer that the misutance vatiier oflefs o settle a Claim for smarance benehits, 1 ender
is authonrzed (o collect and apply 1the surance proceeds 2t Fendor's oplon eithier 1o restoration o1 repanr of the Propenty
of to the sums secared by thas Mortgage.

Unless Lender and Borrouer athemwise agiee snoannng, ans sach apphivation of proveeds 1o princape] <hall net eniend
o1 postpone the Jue dete of the monthlv matalimente seferred 1o parapnaphin 1 oand 2 heroof o chanpe the amoum of
such anstallmente. It under parazraph 18 beroof the Property s acguared 3 Tender . o righs, ke and interest of Borrower
in and G oamy snsatance poblioes and an znd 1o the proceeds theiee! reautting trom danaae 1o the Property gaier 1o the ke
of aoguinition shell pagss 10 Lender to the eotent of the vame secatad b thie Mortrage smmediately prwy 10 wach sale of
acquisition.

6. Presenation and Maintenance of Property: 1 eavwcholde: Condominium: Planned Unit Devcdopments. Borrower
shall keep the Property in good repair and shall not commit waste o pormit anpaitment of detentoration of the Propernty
znd <hall comply with the provivooas of any Jeese @1 thie Moztpepe o on adeasehald, I thee Muntpepe 18 Gn g srrut an a
candominmm or a planned uni Jorvelopment, Borreaer hall pertaam sl of Bosrewer™s obbipations under the deciarztion
O covenanls Creatmg or governing the condemimium or planned vt development, the byv-laws znd regulaiions of the
condeminium of planned unit development, and constifuem dovumentc 1§ a condomintom or planned vmit development
1itder i evecated by Borrower and recorded together sath this Maorntpage, the conenants and agiecmonts of «ach nider
shall be incorporated inte and shall amend and cupplement the coienants and agreements of tha Maortgape as of the riaser
were a part hereof.

7. Protection of Lender’s Sccurily. 1f Borrower fald 1o perternm the covenants and agrecoments contained s thas
Morgage. or il any action of proceeding i commenced which matoniath aftedts Fenders anterest in the Propeaty,
wmcluding. but pot imited 1o, emainent domain. inseliemy . wode enforcement, o1 argangements of proceadings mmvolung a
hankrupt of decedent, then Lender at ender's eption, upen notice 1o Borrower, may mabe such appearances. duburwe such
sums and take such action ad s neccssary o pioledt ender's ntered, indndmg, Bat not himaited 1o, diskursement of
reatonable attomey’s fees and entry apon the Property o make repaus. 1T Tender cregiired mortgage imaarance as a
vondihon of making the loan «woured by this Mortgage. Bomrower shall pav the premimme reguired to maintin such
insutance in cifect until «uch time as the requirement for wach nsurance feeminates i ocordance wath Borroaer’s and
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