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UNIFORM COVENANTS. Borrower and L ender conenant angd agree as fotlows:

1. Psyment of Principal aad Interest. Botrower shall promptly pay when Jue the prinopal of and mnterest on the -
debredness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and intered on any
Future Advances wecured by this Mostzage.

2. Funds for Taves and Insurance. Subjoct (o applicable faw of 10 a written waiver by | ender. Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in fuli. 2 sum (hetan
“Funds"’} equal 10 onc-twelfth of the yeatly taves and assessments which may attain prioraty over this Morgage, and ground rents
on the Property, if any, plus one-tweifih of yearly premium installments for hazard insurance, plus one-tadfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institction the deposits or accounts of which are insured or guaraniced by a Faderal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taues, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, anzlyzing said accoum, of venifying
and compiling s2id assessments and bills, unless bender pays Borrowcer interest on the Funds and applicable law permits Leader o
make such a charge. Borrower and Lender may 2pree in writing at the time of execution of this Mortgage that intetest on the Funds
shiall be paid 10 Borrower, and unless such agreement is made of applicable 1aw requires such interest 1o be paid, 1 ender shall not
be required 1o pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
countirig of the Funds showing credits and debits 10 the Funds and the purpose for which cach debat to the Funds »as made. The
Funds are pladzod as additional security for the sums secured by this Morigage.

If the 2mount of the Funds held by Lender, 1ogether with the future monthly installments of Funds payable prior to the due
dates of taves, assLssments, insurance premiums and ground rents, shall exceed the amount requited (o pay said 1aves, assess-
ments, insurance psemiums and pround rents as they fall due, such excess shall be, at Borrower’s option, aither prompdy repaid 10
Borrower of credited 1o Borrower on monthly installments of Furds. If the amount of the Funds held by Lender shall not be sulfi-
Cient 10 PAY TANES, ASSCLIMENLs, insurance premiums and ground rents as they fall due, Borrower shall pay 10 1 ender any amount
necessary 10 maie up the deficiency within 30 days froen the date notice is mailed by Lender 10 Borrower requesting payinent
thereo’

Upon payment in full of all sums secured by this Mortgage, Lender shall promply tefund 10 Barroner any Funds held by
Lender. If undes parapraph 1§ hereof the Property is sold o1 the Propenty is otherwise zoquired by 1 ender, Lender shall apply, no
later than immediately prior to the sale of the Property or iis acquisition by Lender, any Funds held by Lender at the ime of ap-
plication as a credit against the sums secured by this Mosigage.

3. Appiication of Payments. Unless applicable law peovides atherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 herecf shall be applicd by Lender first in payment of amounts payablc 1o Lender by Borroner under paragraph
2 hereof. then 10 interest payable on ihe Note, then 10 the peincipal of the Nate, and then to interest and peinapal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all tanes, assessments and othar charges, fings and impositions auinbutable 1o the
Property which may attain a peiority over this Mortgage, and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower maling payment, when due, directly to the payee thereof.
Borcower shall prompaly furnish to Lender all notices of amoants due undet this paragraph, and inthe ovent Barroaer shall make
payment directly, Borrower shall prompay furnish 1o Lender recaips evadencing such payments. Borrower shall prompaly dis-
charge any lien which has praority orver this Morigzpe: prorided, that Borroner shall ned e required to discharge any such lien so
long as Bosrower shall agree in writing 10 the pavment of the oblipation secured by such ben in a manner acoeptable 10 Lender, of
shall in £ood faith conest such hen by, of defond enforcement of such hien in, lezal proveedings which opcrate 1o prevem the en-
foccement of the Hen o foefeiture of the Propcriy o1 any part thereod.

&, Hrzard Insurance. Batrower shall hoep the imvoneimends now existing of hereafier crected on 1he Propeny insured
apainss koas by fire, hazards inctuded aithin the 1an “auiended cover2pe,”” and such other hazards 3 Lender may 1oquiic and &
such amounts and for such periads as Lender may roguite; peonided, that Lender shall mot roquire that the amoum of such
conerape exceed that amount of conerage roquired 1o pay the sums secured by this Maripzere.

The insurance carricr providing the insurance shall be chown by Barrower subject to appoon 2l by Lender: pronaded, that such
approval shall not be unreatonably withheld. All premiums on amsuzance policies shall be paid 1n the manner peonmaded under
pararraph 2 hereof oo, 3f not paid in such manner, vy Borrower mebing payment. shen dor. dizecily 10 the invrrance carexer.

All insurance policics 2nd rencwals thezoof shall be in Torm acceprable 10 1 ender and thall indode a standard mortgage clause
in favor of and in form acceptzble 1o 1 ender. Lepder shall have the right 10 hold the policies and rencwals thereof, and Barrowes
shall promptly furnish 1o Lender all renesal noticss sad all 1dadijas of jand juiniums. In the caent of Joss, Bortower shall gice
prompt notice tothe insurance carner and Lender. Lender may make prooS of lonsif not made peoanpily by Borrower.

Uniess [ ender and Borromer onhernise agiee in writing, insutange proceeds shall be apphind 10 reaoratzon of sopar of 1ht
Propetiy damaged. pronided such restoration of 1epair is oconomically fegsible and the securny of this Moctgegpe 15 not thereby im-
paired. If such reqoration or 1epain i nol economically feanble o1 if the security of this Marigage would be impaired, the in-
surance proceads shall be applied to the sums secured by this Morigage, wath the evcess, of any, paid 1o Bosroner. i the Propeity s
atandoned by Borrowed, or if Borrower fails 10 respend 1a Lender within 30 days from the date notice is masied by Lender 1o Bor-
rower that the imvurance carrier offess 10 settle 3 cleim Tor insurance denefits, Lender is suhonzed to collect and apply the in-
surance procoeds at Lendet’s option cither tosestaration o repair of the Praperiy o to the sums secured by this Mozigage.

Unless Lender and Borrower otherwise agrec in writing, any such apphoanon of proceeds 1o principal shall not extend o1
postpone the due date of the monthly installments 1eferted 10 in peragraphs 1 2nd 2 hereof or change the amount of such -
stallments. I under paragraph 18 hereof the Property is acquired by 1 ender, ali right, title and interest of Borrower in and to any
insurance policies and in and to the proceeds thereof rewtting from damage 10 the Property prior 1o the sale o1 acquisition shall
pass to L ender 1o the extem of the sums secured by this Moztgage immediately prios 1o such sale o1 acquisition.

6. Preserration snd Mzinticasnoe of Property; L esseholds; Condomininms: Planned Usit Developments. Borrower shall
Loep the Propeity in good 1epair and shall o1 commit waste of permit impairment of Jeterionation of the Propeity and shall com-
ply with the provisions of any lease af 1his Mortgage 15 on 2 beasehold. 1 this Moeteage is on a umt i a condomimium or 2 planned
unit derclopment, Borroser shall perform ail of Borrone ™s oblipationd under the deciatation of cOVenants (1caling of goneining
the condominium o planned unit development, the by-laws and reguldtions of the condominium or planned unin dovclopment,
and condituent documents. If a condominium o planned unit dovelopmen? nder 15 exevuted by Borrower and recorded 1op¢ther
with this Morigage, the covenants and agreements of such nider shall be inccrporated into and shall amend and supplement the
conenants and agreements of this Mozigage asif the nder were a part heiecof.

7. Prolection of Lender’s Secerity. If Borrower faus to petform the covenants and agreements comained in this Motigage,
o1 if any action of proceeding 1s commenced which materially affects 1 ender™s mnterest an the Property, including, bul not himned
to. emineat domain, insolvency. code enforcement. of arrangements of proceedings im olving 2 bankrupt of decedent, then Lender
at Lender’s opiion, upon notice 1o Borrower, may make such appearances. disburse such sums and take such action as 1 necessary
to protect 1 ender’s interest, including, but tot limited to. dishursement of reasonable attorney’s foes and entry upan the Property
1o make tepairs. If 1 ender requirted mortgage insutance as a condition of making the laan wevured by this Marrgage, Borrower
shall pay the premiums required 1o maintain such ncvrance in effect unt:l wuch time as the requirement for such sncurance ter-
minates in accordance with Borrower's and 1 endet’s writen agreement o1 apphicable law. Borrower shall pay the 2mount of all
mortgage insurance premiums in the mannes provided undet paragraph 2 hereof.

Any amounts disbureed by 1 ender pursuant to this paragraph 7, aith interest thereon, shall become addinonat indebiedness
of Borrower secuted by this Mortgage. Unless Borrower and 1 ender agree to other terms of pavment, «uch amoeunts shall be
pavable upon notice from L ender 1o Borrowner requesting pavinent thereof, and shall bear interest from the date of dishurement at
the rate pavable from time to ime on cutstanding principal under the Note unless payvment of interest at such rate would be von-
trary 10 appheable law, i which event cuch amounts shall bear interesi ar the hiphed rate permisable under applicable law,
Nothing contained in this paragraph 7 chall requite 1 ender to incut any expense or take any achon hereunder.

X. Inspection. I ender may make or caute to be made reaconable entnes upon and imvpections of the Propeny, provided thay

1 ender hall zive Barsomer notice prior to any <uch ingpection speaiflyving reasonable cause therefor related to Lender s nterestin
the Property.
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