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UNIFORM COVENANTS. Borrower and tender coscnant and agree as follows:

1. Payment of Principal 20d laterest. Boiiower shall pavmpily Ay when due the prncipal of and nietesy on the in-
debtedness avidenced by the Note, prepayment and late charges 2s providad in the Note, and the principal of and interest on any
Future Advanoes secured by this Morigage.

3. Funds {or Taves and Insarance. Subject o applicablelaw ortoa written waiver by 1 ender, Borrower shali pay 1o Lender
on the day monthly installments of principal and intesest are rayable under the Note, until the Note is pasd in full, 2 sum (hereain \
**Funds™") equal to onc-twelfth of the yearly taves and asscssments which may attain priceity over this Motigage, and ground reats
on the Property, if any, plus one-twelfth of yearly peemium instaliments for haratd inswrance, plus one-twelfth of yearly premiuvm —I

T ' o MR B iy P S e gy

T et R i
| '

installments fot mostgage insurance, if any, all as reasonably estimated initially and froen time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shatl be held in an institution the deposits o7 accounts of which are insured or guaraniced by a Federal o1 s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay 230 LANCS, ASSCSSINCTILS, INSUrAnce
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said accoun, of verifying
and compiling said assessments and bills, unless Lender pays Borrowzr interest on the Funds and applicable law permits Lender o
makesuch a charge. Borrower and Lender may agree in wriling at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be roquired 1o pay Botrower any inierest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing cicdits and debits to the Funds and the putpose for which cach debit 10 the Funds was made. The
Funds are pledeed as additional sacurity for the sums socured by this Motigage.

If the amount of the Funds held by Lender, tepether with the future monthly installments of Funds payable priof 10 1he due
dates of 1anes, assessments, insurance premiums and ground rents, shall excoad the amount required 10 pay said 1aues, As%Css-
ments, insurance preimiums and ground rents as they fall due, such excess shall be, at Borrowet’s option, cither prompily repaid to
Barroner or credited 1o Borrowetr on monthly instaliments of Funds. If the amount of the Funds held by 1ender shall not be suffi-

CHNL 10 Y tANES, ASSCCSMENLS, inturanoe premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
noccssary to mahe up the delicency within 30 days from the date natice is mailed by Lender 10 Borroner requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall peomprly refund to Borrower any Funds held by )
Lender. If under paragraph 15 hereof the Property is sold o ihe Property is otherwise zoquired by Lender, Lender shall apply. no
fater than immediately priot to the sale of the Property o1 its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a crodit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law peovides beraise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 bereof, then 10 interest payable on the Note, then to the principal of the Node, and then to interest and prinaipal on any Future
Advances.

4. Charges: Lieas. Borrowct shall pay all tanes, assessments and other charges, fines and impositions anributable o the

Property which may atiain a priority over this Matigaze, and leaschold payments or ground rents. if any. in the manner pronvided
under paragraph 2 hereof o1, if not paid in such manncr, by Borrower making payment, when due, directly 10 the payes thereof.
Borrower shall promply furnish 10 Lender all notices of amounts duc under this paragraph, and in the event Borrower shallmake
pavmem direcdy. Borrower shall prompuly furnish 1o Lender receipts evidencing such payments. Bartower shall prompaly dis-
charge any licn which has pasority over thas Morigape: pronided. chat Borrowet shall not e required 1o discharge any such lien so
long as Baszoner shall 2p:0¢ in writing 10 the payment of the oRiation secured by such ien in 2 manner acceprable to Lendor, or
shall in good faith contest such bien by, o¢ Aefend caforooment of such bien in, kegal proceadings which opcraie topraent the en-
forcement of the bien o faefeiture of the Property o any pan thereod.

. Hararé Imurance. Bogrower shall bocp the improvomedis now existing o hereafier erexted on the Property insured
arainst boss by fire, hazards inciuded within tbe torm “*extendod aoverape.”’ and such oaber hazards a3 Lender may require and aa
soch amourts and foe such perdods 2s Lender may rognre: recnided. that Lender sthall N reguire thet the amocunt of soch
conerage exooed that amount of conerage required (o pay the sums socured by this Mogigege.

The insuTance carmer providing the insurance shiall be chosen by Borrownes subject 10 approval by Lender: provided. that such
appeonal shall nt be unreascaabtly withheld . All jeemiums on inarance policics shall be paid in the mannet pronided under
paragraph 2 brreof oc, af oot paid in such manner, by Borroner mzking payment. when due, direcly 10 the insurance carnet.

All insurance polickes and rentwals theroof shall e in form acoeprabic 1o Lender and shaltindude a standard morigape clause
in favor of and in form accepiable 10 1 ender. Lender shall have the right 10 hold the policics and rencwals thereof, and Borromer
shall promply furnish 1o 1 ender all renewal nonces and 21l reccips of paid premiums. In the event of loss, Borrower shall give
prompt NOTICE 10 the insurance carmicr and Lender. Lender may med.e proof of ks if not made prompily by Borrower.

Unless 1 ender and Borroner other wise 2816€ 30 WTiliNg, insurance procceds shall be applied to restoration o7 repair of the
Property damagped. jrovaded such restor aT3on o tepair 15 ecconomically fexsible and the security of this Morzgage is pot theredby 1m-
paired. If such restoranon of repair is nol economicatly feaubic o if 1he security of this Mosrgage would be impaired, the in-
sutanoe proceeds shall he applied 10 the sums secuted by this Moripzpe. with the cvcess, if 2ny, paid to Borrower. If the Property is R e e S
abandoned by Borroner, o1 if Bortower faistorespond o 1 ender within 30 days from the date notice is maikd by Lender 10 Baos-
rowet that the insurance carner offers 1o settle 2 {laim for Insutance henefits, 1 ender is authorized 10 colleqt and apply the in- .
sutance proceads 21 1 ender’s ophion €11her 10 1E4G1ANON O fEpaT of the Property of 10 ithe sums secured by this Mortrage. :

Unless 1 endtr and Barrower other wist afre in w1iling, a3ay such apphication of proceeds 10 principal shall not extend of ¥
posipone the due date of the menthly irstaliments referred 10 in paragraphs 1 and 2 hereof or charge the amount of such in-
stallments. If under paragraph 1€ heroof the Properiy as acquired by 1 ender, il right, ttle and interest of Borrower in and 1o any
insurance policies and in and 1o the proceods theroof sesulting from damage 10 the Propeity prior 1o the sale or acquisition shall
pass to Lender 10 the extent of 1he sums secuted by this Mottgage immediately pr3o7 10 such sale o1 acquisition.

6. Presenation and Mainteannce of Property: 1 cascholds: Condominiums; Planned Unit Developmeats. Borrower shall
1.cep the Property in good repais and shall not cOMMIL Wasle Of HCIMIT IMPaTMEn? o7 SCACTIoNaton of the Propetiy and shall com-
oly with the pronisions of any lease of this Morigape is on aleaschodd. If 1his Mosigage 15 on a unit in a condominium or 3 planned
unit development, Borroner shall perferm all of Borrowner’s obligations under the declaration or covenants Creating of LOVOININng
the condaminium o7 planned umit development, the by-lans and regulations of the condemimum o1 planned unil dovelopment,
and conuituent documents. If a condominium of planned unat darclopment rider is executad by Borrower and recorded 1ogether
with this Mortgage, the conenants and agroements of such tider shall be incorporated into and shali amend and suppiement the
covenants and agreements of this Mortgage asif the 1ider were a part hereod,

1. Protection of [coder's Security. 1f Botroner fals to perform the covenants and agieements comained in this Moigage,
or if 2oy action or procecding 1 commenced which matenally affects Lender s inicreat n the Prapernty. incdiuding, but not limited
10, eminent domain, insolvency, code enforcement. &7 ATTANFOMEDIs &7 o cedings i ohving a hankrupror decedem, then 1 ender
at Lender™s option, upon notice 10 Borrower, may make such appearances, disbutse such sums and take such Action 28 1S DECCSSary
1o protent | ender’s interesy, including. but not limited to, disbursement of 1cassnable atiorney’s foes and entry upon the Property
to make 1cpairs. I Lender requited morigage insuranie as a condition of making the laan secured by this Morigage, Borrower
shall pay tw premiums required to maintain such nsurance in effect unnil wuch time as the requirement for such insurance ter-
minalcs in accordance with Borrower™s and 1 ender’s written 2greament o1 applicable law. Hotrower <hall pay the amount of all
MOIARE INsUTANCE premiuns in the manned povided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuan to this paragraph 7, with interest thereon, shall become additional indebtedness

l of Borrowner secured by this Mortgage. Unless Borrower and 1 ender agree 1o other terms of payvment, such amounts shall be
payable upon natice from | ender to Borrower requesting pavment thereof, and shall tear interest from the date of disbursement at
the rate payable from time to time on cutvtanding principal undetr the Note unless payment of interev at such rate would be con-
trary 1o applicable 1aw. in which event «uch amounts shall bear interest at the highest rate peimisable under apphcable law.
Nothing contained in this paragraph 7 shall require 1 ender toincur any expense of take any action hercunder.

& lIawpection. | ender may make of causcla be made reaconable entrics upon and ingpections of the Property, proy 1ded that

1 ender shall give Botrower notce prier to any such inypechien «pecifying reasonable cause therefor related 1o I ender s anterestin
the Property.
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