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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follons:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when duc the panopal of and intetest on the in-
debledness svidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Fulure Advances secured by this Moigage.

2. Fuoads for Taves and Insurance. Subjoct to applicable law of 10 a written waiver by Lender, Botrower shall pay to 1 ender
or: the day monthly installneents of principal and interest are payable unded the Note, untif the Note as pad in full, 2 sum (herein
“Funds™") equal 10 one-twelfth of the yearly taves and assessments which may attain priorily oner this Mortgage, and ground rents
on the Property, if any, plus one-tnetfth of yrarly premium installments for hazard insurance, plus onc-twelfih of yea:ly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to 1ime by Lender on the basis of
asscssments and bills and reasonable estimates thereol.

The Funds shall be held in an institunion (he deposiis of accounts of nhich are intured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for 50 holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Boirower interest on the Funds and applicable law permits Lender 1o
make such acharge. Borroner and Lender may agree in writing at the time of exvevution of this Mosigaze that interest onthe Funds
shall be paid 1o Borroner, and unless such agreement is made of applicable faw requires such interest to be naid, 1 ender shall not
be required 1o pay Boarrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing ctedits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledped as additional security for the sums secured by this Mouigage.

If the amount of the Funds held by Lender, together with the future monthly instalimenis of Funds payable prior 1o the due
dates of taves, asscisments, insurance premiums and ground rents, shall exceed the amoun: required to pay said 1aves, assess-
ments, insurance premiums and ground rents asthey fall doe, such evoess shall be, at Borrower's option, cither promply repaid to
Borrower of credited 10 Borrower on monthly imtaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CHDL 10 PAY (2%ES, 255CLSMEATS, INsurance premiums and ground rents as they (al] due, Borrower shall pay to 1 ender any amount
nedessary (0 maie up the deficiency within 30 days from the date nitice is mauled by Lender 10 Borroner requesting pavment
thereof.

Upon payment in full of all sums secused by this Masigage, Lender shalt prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hetreof the Propenty is sodd or the Property is atherwise zoquired by Lender, Lender shall apply, no
later than immediately priov 10 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit zgainst the sumis secured by thas Martgage.

3. Applicstion of Paymeats. Unless applicable lan prosides cehermise, all pavments received by Lender under the Note and
paragraphs | and ? bereof shall be applicd by Lender Nirsd in pasment of amounts payvable to Lender by Borrawer under paragraph
2 hereof. then 1o interest payable on the Note, then 1o the grincipal of the Nate, and then to interest and principal on any Future
Advances.

4. Charges: Lienss. Borrower shall pay all 1aves, asscssments and other charges, fines and impositions atinbutable 1o the
Property which may attain a peiogity over this Morigage, and leaschold payments o1 ground rents, if any. in the manner pronvided
under paragraph 2 hereof or, if not paid in such manner, by Botroner making pavment, when due, ditectly 10 the payee therecof.
Borrowner shall proenpely furnish te Lender 2 notices of amounts due under this paragraph, and in the cvem Botroner shall make
payment ditectly, Borrower shali promptly furnish to 1 ender receipts evidencing such paymenis. Bogrower shall peompily dis-
charge any lien which has peiority over this Moripape: peonided. that Borroner shall noet e requited to discharge any such bien so
Jong as Borrower shall 28r0e in writing (o the payment of the obligation socuraed by such lien tn 2 manner acoeptable to Lender, o7
shall in rood faith contest such bien by, o 3efend enforcement of such lien in, kzal proccedings which operaic to provemt the en-

forooment of the hien of forfature of the Propetly or any part thereof.

5. Harard lasurznce. Borrower shall Locp the impeonvements now cuasting o bereafier ezacted on the Propeny insurad

against boss by fire, harards incloded wnhan the 1orm “"eviended conerage.”” and such other harards as Lender may reguire and in
such amounts and foe such peniods 25 Lender may raqnnte; pronided, that Lender shall oot roquire thar the amoum of such
converage oaceed thet amount of con crage required 10 pay the coms secured by this Mortpage.

The irsurance carriey proniding the insurance shall be chosen by Bocrower subjoct to appronal by Lender: pronided, that such
appronal shall not be unrcasonably withheld, All preminms on imurance podicies shall be paid in the manner pronaded under
paragraph 2 bereof o, i1 oo pasd in such manner. by Borrower mebang pavment, nhen doe, directly 1o the invurance carrer.

All insurance nolicies and rencwals thereof shali be in form acceptable 1o § ender and shaliinclude a standard mortgagpe clause
in favor of and in form scoemvatle 1o Lender. [ender «hatl have the right to hold the policies and renenals thereo!, and Borrower
shall prompily furnish 10 Lender a1l sencwal nonioes and a1l recepts of paid premiums. In the event of Yoss, Borrower shall pive
PO DMice 10 the imurance carficr and Lender . 1 ender mas mxbe proed of doss if not made promptly by Bosrower.

Unless I ender and Borrowdr oihetwise apree in writing, mmutanie proveads shall be anphied o restoration o repair of the
Propenty damaped. peensded such 1681012100 of Topair i ooonomicells feaohic and the securiny of this Mortgage ts not thereby im-
prired. I such 1ev10r2100 oF repair is not econcmically Teauble o if ihe securiiv of this Moarigage would be impaired. the in-
surance procecds shall be apnplied 1o the sums secured by 1his Mevtpage, with the excess, if any, paid to Borrower. if the Properny is
atandoned by Borrower, or 3f Borrower falcto respond 1o 1 ender withan 30 days from the date notice 1s mailed by 1 ender to Bor-
rower that the imutance carnicr offets 10 seitde a claim for wnutance benefits, 1 ender 18 authorired 10 collect and apply the in-
sutance procesds at E ended™s oplion eithet (o fedoralion o tepar of the Property o1 10 the sums secured by this Mozigage.

Unless Lender and Borrower otherwise 2proe in wniung, 2oy such apphcation of proceeds 1o princapal shall not evtend o1
posipone the due date of the monthly wnvailments refaired 1010 patagraphs | and 2 hereof of change the amount of such in-
siallments. M under paragraph 18 hereof the Property s acquired by L ender, all right, title and intcrest of Botroner in and to any
insurance policies and in and 10 the procecds thereof resulting from damage 10 the Propetty price 1o the wle or acquisition shal)
pass to Lender 1o the evient of the sums secured by this Monigage immediaich piiot 1o such sale or acquisition.

6. Preservation and Mainteaance of Property: Lensebaolds; Condominiums. Plansed Lait Devedopmeats. Borrower shall
Yoep she Property in good repatr and shall nod commit waste o permit impairment o deterioration of the Property and shall com-
ply math the provsons of any Jease of this Monigage v oon a deacehold 1 thy Muovzgage s on & uritin acondominium ¢¢ a planned
unit development, Borrower shall perform all of Boroeer s oblipebony under the Seclarnatzon o cOVENants oreating of governing
the condominium or planned unit development. the by-laws and icgulations of the condomimum o1 planned unit devclopment,
and convtuent documenis. If a condominium or planned unit develppment nder s evecuted by Borrower and recorded together
with this Morigage, the conenants aasd agreements of wuch nder shall be incorporated inte and shall amend and supplement the
covenants and agreements of this Mostgage asif the rader were a part hereof.

7. Protection of Lender™s Security. 1f Borrouser fanloto perform the conenanis and eereements comtained in this Mortrage,
or if anv action o1 proceading 15 commenced which matenially affeas Lende™s interest in the Propernty. inciuding, but not limited
1o, emincnl Jomain, insohency, code enforcement, of artangements of proveedings im ohuing a bankrupt or decedent, then | ender
at L ender’s option, upon notice 1o Borrower, mav mabe cuch appearanges, dishurse such «ums and take ~ouch action as 1s necesany
to protect bender’s interest, including, but not imited 1o, dichurwement of reaconable attorney’™s fees and entry upon the Property
1o make repairs. M Lender tequired mortpage invurande as a (onditton of making the lnan «ecured by 1hs Mottgage. Barroner
shail pay the premiums required to maintain such incurance in offect untsl «uch time as the reguirement o1 such 1nturance ter-
minaies in accotdance with Borroner's and Lender’s wniten agreement o applivable lan . Bosrower shall pay the amount of all
morigage innurance premiums i the manner provided under paragraph 2 hereof.

Anv amounts dithurwed by L ender puruant 1o thiv paragraph 7. with mterest theteon, shall become addmonatl indebredness
of Botrower secured by this Mortgage, Unless Borroner and 1 ender agree to oher terms of pavinent. such amounts <hall be
parable upon notice from | ender 1o Borrower requedting pasment thereof, and <hall bear interest fram the date of dichursement at
the rate pavable from fime 1o time on outstanding princapal under the Note unless pasment of intered at such rate would be con-
trary 1o applicable law, in which cvent «uch amounts shail bear interest at the haghey rate pormvable under appheable law,
Notiing contained in this paragraph 7 shalirequire L ender 1o incur any expente of take any achion hereunder

K. Inspection. | ender may mabeor cauce 10 be made reasonable oninies upon and inapections of the Property, provaded that

1 ender hall give Bosroser notice prios to any such aupectivn spectfying reasonable cause theretor 1elated to Lender™s interestan
the Propenin,
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