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inirorM CoviNaxTs, Borrower and |ender conenant and aziee o tollows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prncipsl of and :nterest oa the
mdebiedness evidenced by the Note. prepayment and late vharges as provided in the Note. and the prncipal of and interest
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable Faw of 10 2 wrilten waner by 1 ender. Hormoaer <hell pay
o Lender on the day monthly installments of principal and interest are pavable under the Note, antd the Note s paid 1 full,
a sum (herein “Funds™) equal 1o one-tuelfth of the yearly taves and aswcsaments which may sltain privity over thes
Mougage. and ground rents on the Property. if any. plus one-tuelfth of yvearly preanum insaliments for hazard insurance,
plus onc-taclfth of yearly premivm indaliments for mortgage msurance.  f any. all as reasonably atimated initadly and from
time 10 time by Lender on the hasis of assescments and bills and reasonable estimates thereod.

The Funds shall be held in an mnstitution the deposits of zocounts of which are insured or guarantead by a Federal or
stale ageacy (including Lender if Lender b such an institution). 1 ender shall apply the Funds 10 pay <aid taves, assessments,
insurance premiums and ground rents. | ender may not charge tor so bolding and apphving the Funds. analyzing sad account,
or verifying and compiling said asscssments and hills, unkess 1 ender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree tn wnimng al the ime of execution of this
Mozrtgage that interest on the Funds shall be paid ta Borrower, and unles such aprecment n made or applicable faw
requires such interest 1o be paid, Lender shall not be requited 1o pay Borromer 2ny interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the 1 unds showing <redits and debuts 1o the Funds and the
purpose for ahich cach debit 1o the Funds was made. The Funds are pledgad as additional secunity for the sums secured
by this Mozigage.

if the amount of the Funds held by Lender. topether with the futute monthly indallments of Funds pavable prior to
the due dates of tanes, asscssments, imsarance preauuma and ground rents, shall evoead the amount required Lo pay sand taves,
assessments, ipsurance picmivms and ground rents as they fall doe. «och evcess hall be, at Borrowes™s oplion, cither
prompily repaid 10 Borrower of ciodited 10 Botrower on montbly maaliments of Funds., If the zmount of the Yunds
held by Lender shall not be sufficient to pay taves. assesumncnts, imaurznoe preoms and ground rents as they falt due,
Botrower shall pay to Leader any amount necessan 10 make up the deficrenay waithin 30 dava from the date notioe as maited
by Lender 10 Borrower requesting pavmenl theread.

Upon payment in full of all sums secured by this Montgage. | ender shail prompthy tefund 1o Borzowes 2ay Funds
hedd by Lender. If under paragraph 18 bereof the Properniy o «odd o the Propeity 1s onherwise aeqiured by 1 ender, Lender
shall apply. no later than immediately prior 10 the saie of the Propenty or 1s acquisiton by Lender. any Funds held by
Lender a1 the time of application as a ¢rednt agains? the sums secured by this Morigage.

I, Applicstion of Pavmeats. Unles applicable law provides otherabse. 21l paaments reocived by Fonder under the
Node and paragraphs 1 2nd 2 hereof shall be 2pplred by 3 ender £irs in paament of amounts pavable to Londer by Borrower
under peragraph 2 heredf. then to interest pavable on the Noie. then o the principal of the Naoie, and then te interest and
prnincipal on any Future Advances.

4. Charpes: Liens. Berrowes <hall pay all 1aves, sswesanents and other charges. fines and impositions atirshatable 10
the Property which may attain a prionity over this Morigage. 2and keawchold payments o1 ground rents. if zny, in the manner
provided under paragraph 2 hereof of. if nat pasd :n <uch manncs. by Borrower mabing pavment, when due. direcily 10 te
payee thereof. Bosrower <hal! prompily furnish 1o F ender ali nolices of amnounts doe under thes paraeraph. and in the event
Borrower shall make pavment directiyv, Borreaer <hall promptly furnnh o Lender seicipls ovidenang such pavients,
Bosrower shall pramnpily Jdischarpe 2ny hen ahach has poormy oner ths Maogtpaae: proasded. that Bogrower «hall not e
required 1o discharge any such lien <o Jong as Borrower shiall agree in wisting to the payment of the aligation secured by
such ben 1n 2 mannes acocpiable 1o Lender, o «hall in good tzath contod such Tien by, of Sefend enforcement of such hen in,
Yegal procecdings which opcrate 1o prevent the enforoement o1 the hen o foafeture of the Propenty o any pant thereof.

£ Hazard losurance. Borroner <hatl boep the amproacinenis now osnding of hereafior crected on the Property imured
against boss by fire. herards inddoded within the torm “eviended oomerzge . and sach othet harards a5 Lendar may reqanre
znd 10 such amaounts and 107 such pensads as ender ma regaire. provaded. that 1 ender shall nod seguire that the amount of
such conerzge eveeed tha! zmoumt of coerape req@uured 1o pan the vt soonred by tha Mongape

The insurance carrer providing the incurance <hell be choven by Bomawer subject 1o zpprovet by Fender: provided.
that such appronal <hall net be unfezwnabiy withhel. Al premisms on insutance policwes «hall be peid in the manner
provided under paragraph 2 hereof o1, et paad in <ucn mannes. by Botrewer mading payvment, when due, directly o the
INsurance carsser.

Allinsurance policies and 1encinals thereo! shaidl beon form acoept=bic ta 1 ender and shall include & standard montgape
<lawse i favor of 2md 10 form acceptable 1o Lender. Tender <hail have the 1ight 10 hold the policies and 1encwabs thereod.
znd Borrewer shall prompihy furnah 1o L ender 2! tenesal notoes and all receipts of peoad preminme, In the cient of Joss,
Borrewer shadl ginve prompl noboe e the strutance catiien and Lender. 1ender may mahe proet of loss of nod made promptia
by Borrower.

Unless 1 ender and Borcowsr otherwine agree in wiiting. invntance proceeds shail he apphicd 10 rostoralion of Tepait of
the Property damaged. provided such restoration of tepan s cconomially feaubie and the security of thi Mongpapge
not thereby impaited. 11 wuch 1eaeration o 1epait is ot coonomi ey feaahle or 1l the security of ths Mentgage swordd
be impaited. the inwurance procecds shall he apphicd 1o the wums secuted by this Moatgapge. with the escess, i any, pad
to Borrower. 11 the Property 15 sbandoned tn Borrower, w1 3f Botrower $ils 10 1espond o Tender within 30 days from the
date notice i mualed by Tonder 1o Borrower thiat the smaranee < arrser ofien 10 settle s claim for mmsurance benefits, Fender
1 amthenized 1o collect and apply the mutance procceds st Fender's option either 10 restoranion o1 1epair of the Propenty
o7 to the sums secared by this Mortgage

Unless [ ender and Borrower otheraane apiee 0 wnting. and such appluation of proveeds $o principal dhall noet evtend
or postpone the due Jdate of the monthlyv andaliments reterzed to o paragrephs ! and 2 hereof or (hanpe the amoeunt of
such inaxliments 11 under pararraph 1% beteof the Proporny e aoguired by Lender. i pight, titde and intetest of Bortower
in 2nd 10 208 smautaioe pohiocs and i znd to the proceads therea! rea’tng fem damape to the Properiy piaet to the sske
Or zoqgiisibion shail pass 10 Lender 10 the evtent of the suim sevared by thas Muostgage mimedizicly pror (o such sade o
2cquisanhon.

6. Preservation and Maintenznce of Properis: Leasehold: Condominiunrs Planned Unit Desclopments Horrower
shall keep the Property in gaod 1epair and shall not commit aavte o1 permt impairment or deletioration of the Property
and shall comply with the provivons of any Jease 11 thes Mertpape 20 on a Jeaschold, 1 thie Montgape s vn oo unit an 8
condominium o a planned unn doveloprmem, Borroser shail peitorm 2l of Borrowers obligabons under ihe dectaraton
Of covenants creating of goveining the condoninium o planned unt development, the by-Jdans and regulations «of the
condominiunm o1 planned unit Jovelopment. and conditnent dovameaic If & condomiaium or planned umt develaprient
fider 15 cvecuted by Borrower and recorded tegether with this Maonigsge, the covenants and apreements of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of thie Mortgage asat the sider
acte o pant hereof.

7. Pioicction of Lender’s Security. 1§ Bortower tals to porferm the covenants and agrecments contained an this
Motigage. or if any actien o proveeding 1o commenoed which materizily atfects Tender’s anteieat in the Propeny,
including. but not himirted o, cmineal doman. asohuenay, code enferiement, of strapgements of procecdings invohing a
hankrupt or decedent, then 1ender at Lender’s optton, upon notice 1o Borroewer, mav muabe such appearances, Jdrburse snch
wimi and take such action as i necessan to protedt Lender's mterest, nclndimg, but nag imnted tew dnhuraement of
reasonable attorney’s tees and entry upen the Propoity fo muabe tepasrs 10 Fendor qeguited moitpage insirince as a
condition ¢f making the loan secured by this Mortgape, Bortoser shall pay the piemimms regoied o maintan wich
insurance in cffect untd coch time as the reguitement for soch inwarance termmmates moacvondie co wath Berroaer’s and
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