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UNIFORM COVENANTS. Borrower and § ender conenant and agrec as folloms:

1. Fayment of Principal and Interest. Borrower shall prompily pay when due the princinal of and interest on the -

debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the princapal of and interest on any
Future Advances secured by this Mosigage.

2. Fuands for Taves and Insurance. Subject 10 applicable law of to a written waiver by Lerder. Bofrrower shall pay 10 1 ender '
on the day monthly installments of principal and inter¢st are payable under the Note, untal the Note 15 paid in full, 2 sum (heren .
“Fundi™') equal 10 on¢-twellth of the yearly taves and assessments which may attain peiority over this Mortgage, and ground rents '
l on the Property, if any, plus one-twelfth of yearly premium installments for harard incutance, plus onc-twelfth of yearly premium S
installments for mottgage insurance, if any, all as reasonably estimated initially and from time 10 time by T ender on the hasis of

assessments and bills and reasonable estimates thereof. ‘ TR

The Funds shall be held in an institution the deposits o accounts of which are insuted or guaranteed by 2 Federal or sate 1 a
agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay s2id 1aves, assessments, insurance 1
premiuros and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying b
and compaling said assessments and bills, unless Lender pays Borrower intercst on the Funds and applicable law permits Lender to S )
make such a charge. Borrower and Lender may agree in writing at the time of cxecution of this Mortgage that inictest ont the Funds ;
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not { N
be roquired 10 pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac- ! .
counting of the Funds showning credits and detuts to the Funds and the purpose for which cach debit 10 the Funds was made. The 'o .
Funds are pledged as additional security for the sums secured by this Mortgage. ‘ .

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable peior 1o the due L R |
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said taves, asscss-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower's option, cither prompily repaid 1o
Borrower or credited to Borromer on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-

CHENL 1O PAY LAXCS, BsSCsments, insurance premiums and ground rents as they fall due, Borraower shall pay 1o Lender any amount _
nocessary 1o make up the deficiency within 30 days Yrom the date notice is mailed by Lender 1o Borrower requesting payvment
thereof. ‘

Upon payment in {ull of all sums secured by this Morntgage, Lender shall prompily refund to Borroner any Funds h-1d by
Lender. I undes paragraph 18 hereof the Propenty is sold of the Property is otherwise zoquired by Lender, Lender shall apply, no
later than immediaiely prior 10 the sale of the Property or its acquisition by 1 cnder, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Mosigage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under the Note and ¥
paragraphs | and 2 hereof shall be appliad by § ender first in payment of amounis pavable 1o Lender by Borrower under paragraph 3
2 bereof, then 10 interest payable on the Note, thon ta the principal of the Noge, 2nd then (o interest and principal on any Fulure
Advances.

4. Charges; Liens. Borrowmer shell pay all tanes. assessments and other charges, fines and impositions atritbutable 1o the

Property which may 21ain a priosity onver this Maatgage. and leaschold payments o ground rents, if any, in the manner provided
under parapraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the pavee thereof.
Borrower shall prompily furnish 10 Lender all notices of amounts due under this paragraph, and in the cvent Bosrower shall make
paymenl directly, Basrower shall peampaly furnish to fender reveipts evidencing such payments. Borrower shall promply dis-
charge any ien which has priority ever this Mocigapz: provided, that Basroser shall oo 8¢ roquired 1o discharge any such bien so
tong as Borrower shall 2g10¢ in writing 10 the payment of the chligation secured by such Kien in 2 manner 200epable 1o Lender. or
shalt in ¢ood faith contest such lien by, or defend enforcement of such lien in, Jegal proceedings which operate 1o prevent the en-
forcoment of the lien or foefeiture of the Propeny or any patt thereod.

5. Hamrd Inserence. Borrower thall Lxp the improvemenss nom cuasting o1 hereafier ezecied on the Propeny insured

apainst boss by fire, harards incloded within the torm “"eviended coneregpe,”” and such other hazatds 2s Lender may require and in
such amounts and for such pervads as 1 ender may 16guite; promided, tha Lender shall oot reguire that the amoum of such
oomerzge exooed tht amount of aonerape required 1o pay the sums secared by this Mogigage.

The insurance carrxer pronading the insurance shall be chosen by Barsomer subject 10 2ppaoval by Lender: pronided. that such
appronval shall not be unreasonably withheld. All fremivms on imurance polioes <dull be paid in the manner pronided under
paragraph 2 hereof 00,11 ot padd i such manncr, by Barrener mabing pavment, whea doc. directly 10 the insuranoe carrics.

Al insurance palicies and reneaals thereedf shall bein form sccepiable to 1 ender and shint] inctode a stzndard mongage cdause
in favor of and in form accepiable 1o Lender. Lender shall have the right 10 bold the policies and renewals thereof, and Borroner
shall promptly furnish 10 1 ender all rencual notices #nd all recapes of pod premiums. In the event of 1oss. Borrower shall give
prompt notice 10 the invurance carner and Lender. Eender may made proof of Joss if not made pramply by Borrower.

Unless 1ender and Botroudr othorwise agree in writing, insurance procecds shall be applicd 10 sestoration or sepair of the
Propeniy damaped, jrcniaded such retoration of sefaat i econamicslly feavibie and the security of this Maorigzpe iy nol thereby im-
paired. If such resaation of 1epair 15 not economically feauble o of the security of this Morigage would be impaired., 1he in- R
surance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, 1if any, paid 1o Borrower. If the Praperiy is
abandoncd by Bortower, o1 if Borrower fanils to respond 1o 1 ender aithan 30 days from the date notice 1s mailed by Lender 10 Bor-
rower that the imsurance catner offers 10 seitle a claim o1 innutance benefits, Lender i autherired 10 collect and apply the in-
sutance procecds at Lender’s opnhion cither 10 1estoranon of Tepair of the Proaperty of 10 the cums secuted by 1his Moripage.

Unless 1 endar and Borrower otherwise agree in wniting, any such apphcaton of proceeds 10 principal shall not extend or
postpont the due date of the monthly invialiments referred 10 in paragraphs 1 and 2 bereof o change the amount of such in-
stallments. If under paragraph 18 hereo! the Property is acquited by 1 ender. all sipht. 131lc and interest of Barrower in 2nd 10 any
insurance policics and 1n and 10 the proceeds thereof rewwlting from damage to the Property prios 1o the sale or acquisition shatl
passto Lender tathe exntent of the sums secured by this Mosigage immediately priot 16 such «ale or acquisition.

6. Presenation and Mzinteasece of Property: Leaseholds; Condominiums; Plaaned Urit Derelopments. Borgower shall
heep the Property in good repair and shall 6ol commit waste o1 permit impairment o deieniosation of the Property and shall com-
ply with the provisions of any lease sf this Manipage ts on a lexuchold. I 1tas Mortgage is on a2 unit in a condaminium o a planned
unit dervelopment, Borromer shall perform all of Borroner™s oblipations under the devlaration or corenants creating o1 goveining
the condominum or planned umit development. the by-1aws and repulations of the condominium o1 planned unit development,
and constituent docurnents. If a condominium o1 planned unst development nder 1s evecuted by Borrower and recorded 1oosther
with this Mortgage, the covenants and agreements of such 13der shall be incorporated into and shall amend and supplement the
covenants and agrecments of this Mortgage as if the nider were a part hereof.

7. Protection of L eader’s “ecurity. If Borrower fails 1o petform the conenants and agreements contained in this Mortpage.
o1 if any achion of provecding is commenced which matenally affecis Lender Ginteredt in the Properiv, indluding . but not liminsd
to, cminent domam, insolvency, code enforcement. or annangements or proveedings im olung atandrupt or decedent. then Lender
at Lender s option, upoen notice to Botrower, may make such appearances, disburse such cums and take such action as is necessary
to protect Lender™s interest, incloding, but not Himited 1o, disbursement of reasenable attorney’s fees and entry upon the Property
1o make repairs. If 1 ender required martgage inturance as a condition of making the fan wvured by this Mortpage, Borrower
shall pay the premiums required o maintain such msurance in effect untsd such time as the requitement for such insurance ter-
minates in accordance with Borrower’s and 1 ender’™s wraien agteement of applicable law. Borrower thall pay the amount of all
MONgage insurance premume in the manner provided under paragraph 2 hereof.

Anv amounts disbursed by I ender purcuant 1o thas paragraph 7, with intesest thereon. shall becoms additional indebiedness
of Borrower secwred by this Morrgage. Unless Borrower and { ender agree to other 1erms of pavment. such amounts shall be J
pavablic upon notice from Lender to Borrower requedting payment therea?, and shail bear intetest Trom the date of dishutcement at
the rate pavable from time 1o tme on cutvanding prinapal under the Note unless paviment of interest at such rate woudd be con-
trary to apphcable lan, in which cvent <och amounts shall bear interest at the highest rate permissable under apphcable law.

Nothing contained in this paragraph 7 shall sequire I ender to inout any expense or tabe any action hercunder.

K. Invpection. 1 ender mav make o1 cause to be made reasonable entrics upon and inspecitons of the Property, provaided that

t ender vhall give Botrower notice prior 1o any such mspection spectfving reaconable caue therefor related 1o Lendet ™ witerest

the Property. .
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