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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follows: ~

1. Paymeat of Priacipel and Inierest. Bosrower shall prompidy pay when due the principal of and interest oa the -
debiedness evidenced by 1he Note, prepayment and late charges as pronvided in the Note, and the piinapal of and interest on any
Future Advances secured by this Morigage.

2. Fanads for Taves and Insurance. Subjoct to applicable 1aw of 10 2 written waiver by | ender, Borrower shall pay 1o 1 ender *
on the day monthly installments of principal and interest are parable under the Noze, untl the Note is pad in full, a sum (herein =
**Funds’") equal to one-twelfth of the yearly 1aves and assessments which may attain prionty over this Mostgage, and ground rents
on the Property, if any, plus one-twetfth of yearly premiem installments for hazard insurance, plus one-twclfth of yearly peernium |
installments for morrgzge imurance, if any, all as reasonably estimaied initially and from time 1o time by Lender on the hasis of ' IRy
assessments and bills and reasonable estimates thereof. : :

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or s1ate . m
agency (including Lender if Lender is such an institution). Lender shall apply she Funds 1o pay said taves, asscssments, insurance P
premiums and ground rents. Lerder may not charge for so holding and appiving the Funds, analyring said account, of verifying e
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to L ONe
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds il ‘
shail be paid to Borroner, and unless such agreement is made or applicable law requires such interest to be paid, 1 ender shall not i AJ»
be required o pay Borrower any interest of camnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- i
counting of the ¥ unds showing credits and debais to the Funds and the purpose for which cack debat 10 the Funds was made. The O
Funds are pledged as additional securnity for the sums secured by this Morigage. S

I the amount of the Funds held by | ender, together with the future monthly instaliments of Funds pavable prios 10 the due SRR |
daics of tanes, asscssinents, insurance premivms and ground rents. shall exvceed the amount tequired (o pay sadd taves, 2ssess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower s option, cither promptly repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds beda by Lender shall not be suffi-
cient 1o pay taxes, assersments, insurance premiums and ground 1ents as they fall due, Borower shall pay 1o Lender any amount
necessary 10 make vp the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower reguesting payment '
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily tefund to Botrower any Funds held by
Lender. If under paragraph 15 hereof the Property is sodd o1 the Properiy is aihernise zoquired by Lender, Lender shall apply, no

later than immediately prior (o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap- f
plication as a crodit 2p2in3t the sums secured by this Morigage.
3. Application of Paymeats. Unless applicable law provides atherwise, all paymenis received by Lender under the Note and E

paragraphs 1 and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then 1o the principal of the Noie, and then to interest and gwincpal on any Future
Advances.

4. Charges: Lienas. Bogrower shall pay all 1aves, assessmenis and ather charges, fines and impositions 2uributable 1o the
Property which may attain a peioeity over this Morigage, and deaschold payments of ground renis, if any, in the manner pronvided
under paragraph 2 hereof or, if not paid in such manner, by Boarrower mzahing pavment, when due, directly 10 the pavee thereof.
Borrower shall prompaly fermsh 1o Lender all natices of amounts due under this paragraph, and in the event Borrower shall make
pavmen directldly, Borroner shall proampily furnish 1o Lender receipts evidencing such payvments. Borzower shall promply dis-
chargc any Iitas which has prioraty over this Mogigaze; pronided. that Borrower shall not te sequired 1o discharge any such Yien so
dong as Borrones shall 2gree in wyiting 1o the pavment of the obligation secared by such hen in a manner accepiable 10 Lender, or
shzll in good faith coatest such bien by, of defend enforcement of such ben in, Ycgal proceedings ahich operate 12 pravent the en-

forcement of the Lien o1 foefoiture of the Propenty o ans part theicof.

5. Herxrd Imurzmce. Bosrower shall keep the impememenis now eusting ¢ bercafier crected on the Propenty insured

arainst hoss by fure, harards included wmithin the term “"cviended converage,”” and such other harards as Lender may require and in
such amounts 2nd for such penoads as Lender may require; peonided. that Lender shall mat requeire that the amonnt of soch
conerape cxceed that amourt of conerepe reguired 10 pay the sums securoed by shis Nogrpage.
The imurance carries providing the insurance shall be chosen by Borrower subjoct to 2approval by Lender: neonided, that such
appronal shall not be unreasomably withheld. Al premiums on imsurance policics shall be paid in the manner provided under
paragraph 2 hereo! or. if nov paid in cuch manner, by Borrowner maling pavment, when due, directh 10 the insurance carnier.
All insutance policics and rencwals theroof shall be in form accemable to E.onder and shail include a standard mongepe Gause
in favor of and in foarm acoeprable 10 Lender. Lender shall have the right 10 hold the policies and rencwals thereof, and Borrowet
shall prompily furnish 1o Lender 21l renewnal notices and all receipts of pasd premiums. Io the eaent of ims, Buarower shall give
prompt notice 1o the inturance carraer and Lender. 1 ender may make proof of Ions if not made prampily by Borrowes.
Unless 1 ender and Borroner othtrwise agree in wrsting, insuranoe prooreds shall be apphiod to restoration or repair of the
Property damapod, praonided such restoraticn af repair is ecomaomicaily feasble and the security of this Moripape is not thereby im-
paired. If such seaiorztion o0 1epair is not economically feasible or if the security of 1his Modtgage would be impaired, the in-
sutance procoods shalt br applicd 1o the sums secured by this Mortgege. with the exoess, af any . paid 10 Borrower. If the Property is
ahandoned by Borrower, o711 Borrowes fails to 1espond 1o ender within 30 davs f1om the dare notioe is mailed by Lender 10 B
rowel that the insurance carriet offers 1o sottie a clmim for insurance benefits, Lender s authorizred 10 codlect and apply the in-
surange proconds atl ender’s option cithet 1o 1estoratien on repair of the Property o1 1o 1he sums secured by this Morigage.,
: Unless Lender and Borrower otherwise agree in wrating, any such application of prooeeds to principal shall not eviend or
posipone the due date of the monthly invallments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph I8 hercof the Property s acquired by 1 ender, all tight, title and intcrest of Borrower inand (o any
insurance policics and i and 10 the proceeds thereo! resulting from damage 10 the Property prios to the <ale or acquisition shall
pass to Lender 1o 1he extent of the sums secured by this Morigage immediately prior 1o such sale o1 acquisition.
6. Preservation 3nd Maioienance of Propeeiy; Leaseholds; Condominivms; Plansed Unit Dervedopmeats. Bosrower shall
beep the Praperty in good repair and shall not commit waste of pormit impairment of deterioranion of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a Scaschold. If this Motipape 315 a0 2 unit in a condominium o a2 planned
unit development, Boarrower shall perform alf of Borrownetr™s oblipztions under the declaration of cosenants creating of gonerning
the condominium o planned umil development, the byv-iawy and regulations of the condominium of planned unit developemnent, -
and constituent documents. If a condomirium or planned unit dex clopmnent rider 1 cvevitod by Borrower and recorded togeiher
with this Morigage, the conenants and agrecemnents of such 1ider shall be incorporated into and shall amend and supplement the
conenanis and agreements of this Mortgage as if the nder were a part hetcof.
7. Protection of Lender’s Security - If Borrower fails to perform the conenants and agreements comained in this Motpage,
or if any action of proceeding 18 commented which materiatly affects 1 ender’s interedt anthe Properiy, incloding. but not himited
10, eminent domain, insolvency, code reforcement, of arrangements of peoveedinge im olung a bankrupt o decedent, then Lender
2t Lender’s option, upon nosice to Bortower, may make such appearances, disbuise such sums and 1ake such action as is necessary
1o protect Lender’s interest, including, but not limited to. ditbursement of reaconable attorney®s fees and entry upon the Property
to mabe repawrs. If Lender required morigage insurance as a condition of making the laan secured by this Motigage, Borroner
shatl pay the premiums requited to maintain such imurance in cffect untal <uch time as the requitement for such insurance ter-
minates in accordance with Borrower™s and Fender™s writien agrecment or apphcable taw. Borrower shall pay the amount of all
maotigage inturance premiums an the manner provided under paragraph 2 hereod.
Any amounts dishursed by 1 ender purcuant to thiv paragraph 7, with intcrest thereon, shall become additional indebtedness
of Borrower vecured by this Morigage. Unless Borrower and 1 ender agree to other terms of paviment, such amounts shall be _I
payablc upon notice from | ender 1o Borrower requesting pavment thereof, and <hall bear interest from the date of dishursement at
the rate payahle from time to time on outvtanding principal under the Note unless pavment of interest at «uch rate would be con-
trary to applicable law, in which cvent such amounts shall bear interest at the highed rate permivable under apphicable law.
Nothing contained inthis paragraph 7 <hall require 1 ender 1o incur any expense of tale anv action hereundei .
&. Invpection. | cnder may make or vause to be made reaconable eninies upon and ingpections of the Property., provided that :

I ender «hall give Bortoser notice priog 1o any such inspection apecifving reasonable cause therefor related 1o L endet s interest sn _x
the Properiy.
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