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UNITORM COVENANTS. Bowower and | ender corvenant and agree as (allows: YAl 55

1. Paymeat of Principa]l and Iaterest. Botrowner shall promptly pay when due the pancipal of and interest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and 1the principal of and interest on any
Future Advances secured by this Mortzage.

2. Feads for Taves and Insarance. Subject 1o applicable law of 10 2 written waiver by Lender, Borroaer shall pay 1o 1 ender

on the day monthly instaliments of principal and intcrcst are payable under the Note, unt the Noie 15 paid in full, a sum (herein ‘ o
“Fundi'') equal to one-tuelfth of the yearly taxes and asscssments which may atain prioeity over this Mortgage, and ground rents l el
on the Property, if any, plus one-twelith of yearly peemium instaliments for harard insurance, plus one-tneifth of yearly premium

installments for morigage insurance, if any, all as reasonably estimated indtially and from time 1o time by Lender on the basis of i

assessments and bills and reasonable citimaies thereof. .

The Funds shall be held in an institution the deposits or accounts of which are insured of guaraniced by a Foderal or suate : w
agency (including 1.ender af Lender is such an institution). Lender shall apply the Funds to pay s3id taves, assessments, insurance ‘
premiums and ground rents. L.ender may not charge for so holding and applying the Funds, analyzing said account, or verifying ; 'd) ( 3
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permmats Lender to ! %
make such a charge. Borrower and Lender may agree in writing ai the time of ¢wexution of this Mortgage thar interest on the Funds . :
shall be paid 1o Borrower, and unless such agreement s made or applicable law requires such iaterest 10 be paid, 1 ender shall noy ’ QI
e roquired 10 pay Borrower any interest or ¢arnings on the Funds. Lender shall give 1o Boirower, without charge, an annual ac- :
counting of the Funds showing ceedits and debits 1o the Funds and the purpose for which cach debit 1o the Funds was made. The O-
Funds are pledged as additional secutity for the sums secured by this Mortgage. o me 1

If the amount of the Funds held by §ender, topcther with the futute mombly installments of Funds payvable prior 10 the due > ’
dates of waves, assessments, insurance premiums and groond rents, shall exceed the amount coquired 10 pay sad 1aves, assess-
ments, insurance pLemiums and ground rents as they fall due, such excess shall be, at Borrower™s option, cither prompily 1epaid to
Borrower or credited 1o Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by 1 ender shall not be suffi-
<Nt 10 PRy 1aves, assessments, insurance premivms and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 mehe up the deficiency within 30 days from the daie notice is mailed by Lender 10 Barrower requesting puevment )
thereof.

Upon payment in Tull of all sums secured by this Moripage, Lender shall prompily refund 10 Borrower any Funds held by :
Lender. i under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by 1 endes, Lender shall apply, no
later than immedia:cly prior 10 the sale of the Property or #s acquisition by Lender, any Funds held by Lender a; the time of ap- 1
plication as a ceedi! against the sums secured by this Morigage.

1. Agpplication of Payments. Unless applicable law provides onherwise, 21l payments received by Leader under the Note and
parzeraphs 1 and 2 hereof shall be applicd by 1 ender first in pavment of amounts payable 10 Lender by Borrower under peragraph
2 hereof, then to interest pavable on the Node, 1then 10 the princpal of the Noge, and then 1o interest and peincipal on any Fotvre
Advances.

4. Charges; Liens. Borrower shall pay all 1anes, assessments and other charges, fines and impositions attribulable to the
Property mhich may attain a gviority oves this Mortgage, and lcaschold payments o ground rents, if any. in the manner peanided
under paragraph 2 hereof o, if not paid in such manncr, by Borrower maling payment, when doe, directiy to the payee thereof.
Borzower shall prompaly furnish to Lender all notices of amaounis duc under this paragraph, and in the evem Borrower shail mele
pavment directly, Borrower shall promply furnish to Lender receipts evidending such payments. Barrower shall peampily dis-
cha: e any bea which has poiority onver this Mortgape; peonided, that Bosroser shail not Be requured Lo discharge any such bien so
Jor:i 3s Borrower shall zgrec in writing (0 the paymeni of the obhligation secured by such Lien in a4 manner acoeptablie to Lender. or
shall in good faith contest such lien by, o defend enfoicement of such tien in, legal proceedings ahich operale 10 paevent the en-
{orcomenm of the Ben or (o feiture of the Property o any part thereof.

5. Hererd lasursece. Borrower shall i cop the impeonements now exsting of hereafier cracted on the Propenty imsured

2pain boss by fure, harards included within the term ““oviended coverzpe,”” and vuch ovbher harards as Lender may roquiite and in
such amounts and for such periods as Lender may roquire; pronided, 1hat Lender shall not require that the amount of such
omverape evoeed that amount of cnerage roquired 10 pay the sums secured by thas Maostgage.

The imsurance carrier proniding the insurance shall be chosen by Bogrower subject to appronal by Lender; provided, that such
approval shall not he unrezsonzably withheld. All premiums on imurance policses shall be paid in the manner provided under
parzs:aph X hereof or, if non paid in such manner. by Borcower meling pavment, when due, directly 10 the insuranne carsier.

Al insuranoe poliowes and rencwahs 1thereof shall be in form acceptable to 1 onder and shall incdlude a standard mornigzge clause
in favar of and in form accepiabile 1o 1.ender. Lender shall have the ripht to hald the policies and rencwals thercof. and Borrower
shall prompily furnisth 1o Lender all renewal notices and all receipis of gaid premiums. In the event of loss, Borrower shall ghve
prompm notice 1o the imarance carrict and Lendes. Lender may mahe proof of loss if not made promply by Borrowes.

Unless Lender and Bosrower odherwise agree 1 ariting, insyrance prodocds shatt be apphied (o restoration or repair of the ]
Property damaged, pronided such rooranon of 1epain i economic2lly feasibic and the secutity of this Mortg2pe 1s not thereby ym- i i B el
paired. I such restoration of 1epay 1 N0t economically feasible or if the socurity of this Moripage would be impaired, the in-
surance proceeds shall be applied 10 the sums secuted by this Mortgage, with the excess, if any, peid 10 Borrower. If ahe Properny is ;
ahandonod by Botrower, of of Borsower fails 1o revpond 1o 1 onder within 30 days from the date nodice iv mailed by Lender 10 Bor- :
rowe? that the insuranct carried offers 1o seltle 2 clzim for mwurance benelits, Lender 18 authorized 1o collect and apply the in- E
surance procends a1 Lender™s option cither 10 16410121300 of 1epatt of the Properiy o 10 the sums secuted by thes Moragage.

Unless Lender and Borrower otherwise agiec 1n writing, any «uch applicanion of proceeds to prinsipal shall not extend or
pontpone the duc date of the momhly instatimenis referred to in paragraphs 1 and 2 hereof of change the amount of such in-
stallments. If under paragraph 18 hereof the Properiy s acquited by L ender, all right, title and imerost of Borrower in and to any
IRtuTANCE poticies and 1n and 1o 1he proceeds thereof 1esulting from damage to the Property priov 1o the sale or acquisition she!l
pass to Lender 1o the extent of the sums secured by thas Maonipage immediatrely prios 10 such sale ¢ acquisition.

6. Presennation and Maintenroce of Praperty; | easeholds; Condominiums; Planaed Unit Developments. Borrower shall
Leep the Property in good repair and shall nod commit waste of permit impaitment o1 deterioranton of the Property and shall com-
piy with the prontsions of any lease of thas Moaigage 1 on aleasehold. I this Mowigage 1s oa a unit in a condominium or a planned
unit daelopment, Borrowa stiall paform all of Borrower™s obligatsons under the dociaration of CoOVEnants CTENUNE GI KOACININRE
the comdominiom of planned unit development, the by-lans and regulanons of the condominium of planned unit development, ]
and constituent documents. If a condominium of planned unit doaclopment nder i3 evecuted by Borrower and recquded togpother
with this Mortpage, the covenants and agreements of such rider shall be incorpotated into and shall amend and supplement the
covenanis and agreements of this Marigage as if the rider were a part hereof .

1. Prolection of Lender’s Security. 1f Borrower fails 10 petform the conenants and agreements contained in this Morteage,
a7 if any action o1 proceeding 13 commenced which materaliv affects 1 ender’s interest in the Property. inctuding, byt not imited
1o, eminent domain, insodvency. code enforcement, o1 arrangements of proceedings snvolving a bar v rupt ce decedent, then Lender
at Lendes's oplion, upon notice to Borrower, may male such apprarances, ditburse such wums and take such action as 1s necessary -
to protect Lender's interest, including, bat not limited 1o, dishursement of reasenable attorney’s {oes and entry upon the Property
to male tepairs. I Lender required moripage insurance as a condition of making the loan secured by this Mougage, Borrower
shall pay the premiums requited to marntain such incurance in effect untl such time as the requirement for such insurance ter-
minates in accordance with Bortower™s and 1 ender’s wrinten agicemeni or applicable law. Borrower shall pay the amount of all
mortgage insurance premiums i the manner provided under paragraph 2 hereof.

Any amounts divhursed by Lendes pursuant to this paragraph 7. with intereut thercon, shall become additional indebtedness ]
of Borroner secured by this Mortgage. LU'nless Borrower and [ ender agree to othei terms of pavment, such amounts shall be
payable upon notice from [ ender 1o Botrowei requesting payment thereof, and shall bear interest from the daie of dishutsement at
the tate payable from tinte to time on cutvtanding principal under ihe Note unless pasment of inicrest at such rate would be con-
trary 10 apphicable law, 1n which event such amounts shall bear intcrest at the highest rate permisable under applicable law.

; , X . . L
Nothing contained in this paragraph 7 shall requise 1 ondes to tncur any ervpense or take anv action hetcunder. ’
% Impection. 1 ender mayv mabe or cause to be made reasonable entrics upon and tnspections of the Propeny, provided that
1 onder <hall give Borrower notice prsor 1o any such mnvpection specilyving reaconable cause therefor related to 1 eader’s inferestan N
the Property, A
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