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UNIFORM COVENANTS. Borrower and Lender corvenant and agioe as follows:

1. Payment of Principal and Interest. Bortowcr shall prompily pay when due the prinapal o1 and intetest on lac -
debredness evidenced by the Note, prepayment and late charges as prosided in the Note, and the prinapal of and interest on any
Future Advances securad by this Mogigage.

2. Fundsfor Taves and Insurance. Subject 10 applicable law of 10a wrirnten waives by [ ender, Borrower shali pay to Lender
on the day monthiy installments of principat and interest are payable under the Note, untsd the Note i paid in full, a sum (erein
“Funds"') equal 10 one-twelfth of the yearly taves and assesumcents which may atain pekority over this Mortgage, and ground renis
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurande, plus onc-twaedfth of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to ume by | ender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a bederal or suate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, Insurance
premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyring said account, of venifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable 1aw permits Lender o
male such a charge. Borrower and 1 ender may agree in writing at the time of execution of this Morgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, ender shall not
be required o pay Botrower any interest of carnings on the Funds. Lender shall give 1o Botroner, withoul charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the putpase for which cach debet 1o the Funds was made. The
Funds are piedgad as additional security for the sums secured by this Morigage.

If the amount of the Funds heid by Lendez, together with the future monthly installments of Funds payable prior 1o the due
dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay said 1aNeS, Ass0ss-
ments, insurance premiums and ground reats as they £28] duc, such evoess shall be, 21 Borrower’™s opioa, cither prompily repad to
Botrcwer of credited to Botrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
Cient 10 pay 1axes, assessments, insurance premiums and ground rents as they {all due, Botrower shall pay 1o Lender any amount
necessary 1o make up the defickency within 30 days frown the date notice is mailed by Lender 10 Borroner (ogQuesting payment
thereof.

Upon payment in full of all sums sevared by this Montgape, Lerder shall peompaly 1efund to Botrowner any Funds held by
Lender. 1f under paragraph 1§ hereof the Property is sold or the Propenty is otherwise zequired by Lender, Lendor shall apply, no
later than immediately prior 10 the sake of the Property of its acquisition by Eender, any Funds held by Lender a1 the time of ap-
plication as a ceedit 2p2inst the sums secured by this Maorreage.

3. Application of Paymeats. Unlcis applicable law peovides sberwise, all payments recened by t.ender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 heteof. thea 10 interest payable on the Note, then to the principal of the Nate, and then to inlerest and principal on any Future
Advances.

4. Charpes; Licas. Borrower shall pay all 1anes, asscssments and other charges, fines and impositions adtributable to the
Propenty which may autzin a priority over this Morizage, and leawchold payments or ground rents, if any, in the manner peovided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when due, dizectly 10 1the payee thereof.
Boaroner shall promply furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall male
paymem ditectly, Borrower shall prampaly furnish 1o Lender reccipts eaideixing such payments. Borrower shall prompily dis-
chargpe 2ny lien »hich has peionity onver this Morgape; peanided. that Borrower shall not e requited to discharge any such bien so
long as Borroaer shall zpree in wrsting to the pavment of the obhpation sevured by such fien in 2 manner accepeatic to Lender. o
shall in good faith contest such lien by, o defend enfarcement of such biga in, Jegal proceodings which operaie to peovent the en-
fog coment of the Lien of fov feiture of the Property of any pattthereof.

& Harard Imsurance. Bosromer shall Leep the impeoements pow cxisticg o hercafier crected on the Property imured

2p2inss Joss by fire, hazards included within the term “exiended converzpe,”” and such other harasds as Lendor may roquire and in
such amouris and for such perods as Lender may regquire: peonsded, that Lender shail nod require thatl the amount of such
conerage enoeed that amount of conerzge tequited to pay the sums secured by this Mociprge.

The insutance carried poviding the insurance shall be choven by Boarower subjoct to appaonal by Lender: rroaided, that such
appeonal shall noe be untcasonably withheld. All peemiume on insurance palicses shall be paid in the mannes pronided under
parzgrzph 2 hereof o, 1f nat paid in suchmanner. by Borrower making payviment, when due. directly 10 the insurance CAITIT.

All insurance policies and renewals thereof shall be in form acoeplable to | ender and shatl include a standard morigagpe clause
in favor of and in form acoepratic 10 | ender. 1 ender shall haae the sight 10 hold the policies and rencwals thereof, 2nd Bagrower
shall promply furnish 1o Lender all renewal natices and all reaaipts of paid premiums. In ihe cvent oF Ions, Borrower shall give
promm notice to the insuranoe careicr and 1 ender. § ender may make peoaf of Jossaf not made peomnpely by Borrower.

Unless 1 ender and Botroner othtraise aproc in writing, insur ence proceeds shall be apphod 10 sestioranion of repair of the
Propeaty damaged. provided such 16410121500 ©f 16017 18 cconcmic 2 iy fravbic and the security of this Mortgzge 35 not thereby im-
paired. 1f such 1osGIAL0ON o1 fonait 18 noT ecancmically feauble a1 if the security of thys Mozigage would be impaired, the in-
surance procecds shall be apphied 1o the cums secured by this Maorigage, with the ovcess, if any, paid 1o Barrower 4 the Proprny is
ahandoned by Borrower. of if Botrower (ails 10 1epond to | ender within 30 dayvs from the date notice 1s mailed by 1.ender 10 Boa-
rowner that the insutance carner offers 10 sentie a claim for insutance benefits, 1 endet i zuthorizaed to colleca and apply the in-
surance proceeds at L ender’s option either o 1evto1anan of tepatt of 1he Propeiiy or to the sums secured by this Morgage.

Unless | ender and Borrower otherwise ap1ee in wrsting. 2ny «uwh apphication of proceeds to principal shatl not extend o1
postpone the due datc of the mombhly installments referted 10 10 paragraphs | and 2 beicof o1 change 1the amount of such in-
stallments. If under paragraph 18 heroof the Properiy :s acquired by Lender. all s:phn, Gile and interest of Botrower in and to any
insurance palicies and in and 10 the proceeds theseof resulting from damage 1o the Property priod to the sale of acquisition shall
pass 10 1 endet 1o the cuent of the sums secured by this Marigage immediately prios 10 such sale or acquisition.

6. Preswersation and Maiatenance of Propenis: Leaseholds; Condominiums: Planned Uait Developmeats. Horrower shatll
).oep the Property in gocd repair and sthall N0 COMMIT RAME OF PEIMITIMAATMENT o deicrioration of the Properiy and shall com-
ply with the pronisions of any Jease of this Morigage 15 on a Seawehold. i thas N\igpage is 0n a unit in 2 condaminium o1 a planned
unit dovelopment, Barrower shall perform all of Borrower™s obligatons under the decdaration of covenants (T6atmg of FOMCINING
the condominium o1 planned unit development, the by-laws and regulations of the condominium o7 planned unit developmeont,
and conuituent doacuments. 1f 2 condominium of planned unnt devclopment rider 1s execuied by Borrower and revorded togcther
with this Mortgage. the covenants and agtecments of such rider shall be incorporared into and shall amend and supplement the
covenants and agreements of this Mostgape as if the rider wete a part hereof.

7. Prolection of Lender's Security. 1f Bosrower fails 10 perform the conenants and agreements contained in this Morigage,
o1 if any action o1 proaceeding s commenced whnch matenally affects 1 ender™s interest 3 the Propeniv. including, hut not himited
10. eminent domain. incolvency, cade enforcement, o1 arrangements of proxccedings imolung abandbrupt of decedent, then 1 cnder
at Lendet’s option, upon notice 1o Borrower, may maike <cuch appearances, disburse such sums and take such action as 1s peocwsary
to protect L ender’s interest, including. but not imited to, disburiement of teasonable antorney’s foes and entry upon the Properiy
1o make repairs. If Lender required morigage insurance as a condition of malang the loan cecured by thius Mostgage, Borsower
shall pay the premiums required to maintain such mnsurance in etfevt until such time as the requitenient for such ssutance tor-
minates in accordance with Bortower's and 1 ender®s writien aprecment o1 appheabie 1aw. Borroues hall pay the amount of all
morigage inturance peemiums in the manne provided under paragraph X hereof.

Any amounts disbursed by [ ender pursuant to this patagraph 70 wath interest thereon, shall become addinmonal indebtedness
of Borrower secured by this Morigage. Unless Borrower and 1 ender agree to other terms of payment. such amoeunis shall be
pavable upon notice from 1 ender 10 Botroner requesting payment thereof, and «hall bear intetest from the date of dishursement 21
the rate pavable from time to time on outstanding principal under the Note unicss payment of interest at suvh rate would be con-
trary to apphicable law. in which event such amounts shail bear interest at the highes rate petinissible under applicable law
Nothing contained 1n this paragraph 7 chall require Fender 1oancun any expense ot take anmy acnon hercunder.

8. Inspection. | ender may make of cause 1o be made reaconable entries upon and mspectionsof the Property, provaded thay

1 ender <hall gove Borrower notice prior to aniv «ach inspection speaifving reaconable cause therefor related 1o 1 ender™ nterestan
the Propeity.
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