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UNIFORM COVENANIS. Borrowner and | ender concnant and agree as folloas: ' R et I )

. Payment of Principal and Interest. Borrower shall promptly pay when due the printipal of and interest on thoine
debtedness cvidenced by the Note, prepayment and late charges as provided in the Node, and the princpal of and interest on any
Future Adsances secured by this Morigage.

2. Fuads for Taves and Insurance. Subject 1o applicable Jaw of to a written waiver by 1 ender, Borrower shall pay to 1 ender
on the day monthly instaliments of principal and interest arse payable under the Note, unuil the Note 1s paid in full, 2 sum (heran
**Funds'*) equal 10 onc-tnclfih of the yearly 1aves and assessments which may attam prionty over this Morigage. and glound renis
on the Property, if any, plus onc-twelfth of yearly peemivm inuailments for harard insurance, plus onc-inelith of yearly premium l
instaliments for motigage insurance, if any, all as reasonably edtimated initsally and from time 10 time by | endet on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an instituiion the depasits or accounts of which are insured or guaranicad by a Federal or state
agency (inchuding Lender if Lender is such an institution). Lender shall appdy the Funds to pay «aid taves, assessments, INSUTANCe
premiums and ground rents. Lender may not charge for so holding and appiying the Funds, analyzing said account, of verifving
and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable 1aw permits Lender to
make such a charge. Botrower and | ender may agrec in writing at the time of ¢vecution of this Moertgage thatinterest on the Funds
shall be paid 1o Bosrowner, and unless such agreement is made or applicable law requires such interest to be paid, 1.ender shall not
be required to pay Borrower any interest of earnirgs on the Funds. Lender shall give 10 Borrawner, withowt charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledeead as additional security for the sums secured by this Marigage.

I the amount of the Funds held by 1 ender, togaiher with the future monthly installments of Funds payable priof to the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount requited O pay said 1anes, assess-
ments, insurance premiums and ground rents as they fall duc, such excess shall be, at Borrower's option, either prompily repaid to
Borrower o credited 10 Borrower on monthly insallments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CIENT 10 PAY 12165, ASSCTLMEnts. insurance peemiums and ground rents 2s they fatl due, Borrowcr shali pay to Lender any amount
necessary to male up the deficiency within 30 days [ram the date notice is maled by Lender to Borromer requesting payment .
thereod.

Upon payment in full of alt sums socured by this Mortgape, Lender shall prompaly refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o1 the Property is wherwise zoquired by Lender, Lender shall apply. no
later than immediately priot 1o the salke of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a crodit against the sums secured by this Muaigace,

3. application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Noteand
parzgrzrhs 1 and 2 hereof shall be appticd by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then £0 interest pavable on the Note, then 10 the principal of the Note, 2nd then 10 interest and peincipal oa any Future
Advanoes.

8. Charges: Liems. Borromer shall pay all tanes, asscsuments and other charges, fines and impositions atinbutable 1o 1he
Property which may attain a priority over this Morigzge, and keasehold pavments of ground rents, if any, in the manmer provided
under paragraph 2 hereof o7, if not paid in such manner, by Boirower making payment, shen due, directly to the payee thereof.
Borrower shall prosnmaly furnish 10 Lendee all natices of amounts duc under this paragraph, and inthe cvent Barrower shati make
payment directly. Borrower shall prompily furnish to Lender roceipts evidencing such payments. Borrower shall prompily dis-
charge any bien nhich has peiceity over this Mortgage: pronided. that Barrower shall not e required to discharpe any such lien so
boris as Borrower 3hall agree in wyiting 10 the payment of the oblipation secured by such Lien in a manner acoeptabie 1o Lender. oo
shall in good fanh contest such lien by, of Sefend enforcement of such bien in, Jepal peoceedings winch ogerate 1o paevent the on-

forcemem of the lien or Toefeiture of the Properiy o1 any part thereo!.

X, Harerd Imsmrsnce. Bogsower shall keep the impran ements non custing of bereafier erened ©a the Propernty imured

Zpainst kst by fue, harards induded within the 1am “catended conerzge,”” and such ather harards as Lendeor may roquire and in
such amounts and for such persads as | endes may 1oquite: pronided, that L ender shall mxn require that the amount of such
cmerape eaceed that amoant of coneTzpe 1oguited 1o pay the sams socared by this Mogigage.

The insurance CATrser proniding 1he insurance shall be chosen by Basroner subject 10 approval by Eender; puonided, that such
approval shall not be unreasonably withheld. All fwemiums on insurance polickes shall be paid in the manner peonided under
parapraph 2 hereof o, if not p2id in such manner, by Borrower mabing pzyment, when doe, ditectly to the insurance cantier.

All insurance polickes and renewals thereof shall be in form acoepiable 10 | ender and shati indude a standard mortpage clause
in favor of and in fcam accepable 10 1 ender. 1.ender shall have the 1ight 10 bold the policies and rencwals thereof, and Borrower
shall proampily furnish 10 L ender all sencnal notioes 2nd all recnipts of paid premivms. Ia the cvent of loss, Borroner shall zive
prompt notice 1o 1he imurance carrier and Lender. Lender may make proof of loss if not made prompaly by Borrowes.

Unless Lender and Botrower otherwise agiec tn myiting, insurance proveeds shall be applied 10 restoration or 1epair of the
Property damaped. pronided such 164107 2100 OF 1e7ait 15 cconomic By feasible and the security of this Mortgage s nol thereby im- :
naired. I such rectoration of repair is not economically fezuble o if the security of this Morigage would he impeired. the in- R e e Lt
sutance proceeds shall be applicd to the sums secured by this Marigage, withthe eacess, if any. paid 1o Borrower. if the Propenty is
ahandoned by Bortower. of if Borrower fails 10 sespand ta 1 ender within 30 davs from the date notice is muled by Lender 1o Bor-
rower that 1he insurance carsiet offcts to scitle a claim for insurance benelits, Lender 1 awhornred 10 ¢colloct and apply the ian-
sutance procesds at Lender™s oplion cither 10 restoration of sepait of the Properiy or 1o the sums secured by this Motipage.

Unless 1 ender and Borrower othersise apree in wiiting. any such application of proceads 1o prinapal shail no1 catend o1
postpone the due date of the monthly insuallmens referred to in paragraphs 1 and 2 hereof o1 change the amount of such in-
sallments. If under paragraph 1K hereof the Propetiy is acquired by 1 ender, 21 right, title and interest of Batrower in and 10 any
insurance policies and in and 10 the preceads thereof resulting from damage 10 1he Property prio to the sale of acquisition shall
nass 1o Lender 10 the extent of the sums secured by this Marigage immediately praof 10 such sale o acquisition.

6. Presersstion and Mainicaznce of Property: Leaseholds; Condominiums; Plauned Unit Developments. Borrower shall
. cop the Property in good repait and shall ndl commil waste of permit impairment of deicrioration of the Property and shait com-
Ny with the pronisions of any ease if this Morteage 15 on a leasehodd. 16 thas Mortgapc is on 3 unitin a condominium or a plenned
unin derclopment, Borroner shall perform all of Borroner™s obligations undet the declatation o1 corenanls (TE2NNE O fOVCIMINE
the condominium o1 planned unit develapment, the by-laws and segulanions of the condominium o planned unit development,
and constituent documents. I a condominium or planned unit development 13det is cxecuied by Borraner and recoeded topather
with this Mortgage, the covenants and apreements of such rider shall be incorpotated into and shall amend and supplement the
convenants and agreements of this Mosigage 2s if the 1ider were apart bereod.

7. Protection of | coder’s Security. 1f Borrower fals 1o per form the conenants and agreements contained in this Mostpage,
o if any action or proceeding 18 commenced which materially affects Lender ¢ interest in the Properiv. including, but not timued
to. eminent domain, insohency, code eafarcament, Of arrangements of proceedings imolving a hankrupt or decedent, thea Lender
at Lender®s option, upon noiie 1o Borrower, may mahe such appearances. disturse such cums and rahe such ACTION AL IS DECESSAry
10 protect Lender’s interest, including. but not limited 10, dishuisement of 1cavonable attorney”s foes and entry upon the Property
to mahe repairs. If Lender required mortpage incurance as a condition of making the foan secured by this Mcatgage. Bottowct
shall pay the premiums tequited to maimamn «uch incurance in effat until wuch 1ime as the requirement for such tnsurance 18-
minates in accordance with Borrower's and [ ender’s wistien agrecimnent o applicable law. Borrouer shall pay the amount of all
motigage insurance premivms in the manner provided under paragraph 2 hereof.

Anv amounts dichursed by 1 ender purwuant to this paragraph 7, with anterest therecon, shall become addinonal indebiedness I
of Borrower secured by this Mortpage. Unless Bortower and 1 ender 2gree to other terms of pavment, such amounts shall be
pavable upon notice from 1 ender to Borsoner requesting payvment thercof, and <hall beai interest from the date of disburvement at
the rate pavable fron time to time on outdanding principal under the Note unless pavment ofinterest at wach tate would be von-
trary [0 applicable law, in which event cuch amounts <hall bear interest at the highest rate permivable under applicahle law,

Nothing contained in this paragraph 7 <hall require Fendet tomnour any canense of take any action hercunder .
8. inwpection. § ender may make o1 caute (o be made reasonable entnics upon and tnepediions of the Properiy, pron :ded that

1 ender shall pive Borpower notsce prior fo ams such imapechion speaifying reasonable cause theretor related to cader "+ anteredtin ,
the Propeity .
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