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Usirory CoviNants, Borrower and | ender covenant and agrec as followns:

1. Pavment of Principal and Inferest. Borrower shall prompily pay whea due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and late charpes as provided in the Note. and the principal o and inlerest
on any Future Advances socured by this Mortgage.

2. Fonds for Taves and Insurance. Subject 10 applicable law of 10 2 waritten waver by Lender, Borower <hall pay
10 Lender on the day monthly indaliments of principat and inferest are payahle under the Note, until the Note is paad in fulh,
a sum (herein “Funds™) cqual (0 one-tuclth of the vearly taves and assessments ahich may attain proniny. over thas
Mortgage. and ground rents on the Property, if any. plus one-taclfth of yearly preminm snstallments for harard incrance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance. 1f any, all as reasonzbly etimated initizily and from
ttme 10 time by Lender on the basis of aveessments and bills and reasonable ssuimates thereal.

The Funds shall be held in an institwtion the depusits of accounts of which are insured or guarantead by 2 Federal or
state agency tincluding Lender if T ender 1s such an institution). | ender shall apply the Funds to pav said taves, assessments,
insurance premiums and ground rents. | ender may not charge o7 so bolding and applving the Funds. anahvzing sad account,
or verifying and compeling <aid assessments and ik, unless 1 ender pays Borroacr interest oo the Funds and applicable Law
permits Lender to make such a charge. Borrower and Lender may agree 16 witing at the fime of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borroner. and unfess such agreement 5 made or applicable law
requires such interest 10 be paid, Fender chall not he requirad to pay Borrower any mterest of camings on the Funds. 1ender
shall give to Borrowez. without charge. an annual acocuniing of the 1unds showing credits and debits to the Funds and the
parpose for which cach debit 1o the Funds was made. The Funds sre pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by | ender. together with the Tuture manthiv instzliments of Funds pavable prior 10
the dJuc dates of taves, assosaments, insurance premnunm and ground rents, shall svcead the amount required 1o pay <add tanes,
assessments. insurance premiums and ground rents as they fail due. such encess <hall be, 2t Borrower's option, cither
prompily repaid 1©0 Barrower o credited to Berrower on monthly smasliments of Funds. I the amount of the Funds
held by Lender shall not be suthickent to pa)y taves, asseaments. muerence premaums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount mecesnan to mzke up the deficiency within 30 days from the date notice s mailed
by Lender 1o Borrower requesting pay ment thereed,

Upon payment in full of all sums sccured by ths Maortgage. 1 ender shall prompily retund to Borrower any Funds
haid by Lender. 1f under paragraph 15 hereof the Property s ol a1 the Property e otherwise acquired by 1 ender, 1 ender
shall apply. no Izter than immediztcly prior 1o the «ak of the Propeny o1 its acquistion by Lender. any Funds held by
Lender at the tine of zpplication 35 a credit againd the sums sectted by thee Morigege.

A, Application of Payments. Unless applhicable law pronsdes otheraie, all pavments feccived by Lender under the

Nole and paragraphs 1 and 2 hereof shall be apphied by 1 onder firsd o paiment of amaunts pavahie 10 I ender by Bortoner
undcr parapraph 2 hereof. then 10 inerest pavasbic on the Note. then 1o the principal of the Note, and thea to interest and
principal on 2ny Future Advances.

4. Charpes; Fiens. Borsoacs <hail pay all tavee, asecaments and other charges. fines and impawitions atitshutablie 1o
the Property which may zltzin 2 prienty oves this Mostgage. and leawhold pavments or ground rents. if any. in the manuver
provided under paragraph 2 heroof of. of net pand i such manner. by Batromer mebang payvment. when due. direcily 10 the
pavez theronf. Borrower shall promply furnrh to Lender all nolives of amounts due under this paragraph. and in the eveat
Borroaer shall make pavment duectiv, Berzoacr <hail prompiiy furnnh 1o Lender recaipts evdenang such payments.
Borroaner thall prompiy discharge 20v hen which has poraty over thie Mastgzpe: provided. that Basroaer shall ne e
required to discharge amy such ben s dong as Botiower <hall spzee in antiag 1o the parment of the obhigaison secered by
such ben 1n 2 mrnnez 2eoepiabie 10 1 ender. of Giall in good fz1h contea wuch ben M o defend enforcement of such hon m.
kepa) provocdings which oncrate 1o prevent the enfotcarmen! o the fen or forictute of the Piopenty o1 zny part thereof.

5. Harard lowrance. Bomoacs shall boep e 1mprosaibetits s canting o heresTior ciovied on the Property mncured
apanst Yous by fire, hazarde incloded withm the term “onterded canerape’ . and vih other hezards ac cnder may regude
and 1 such ameunts and fo1 such penods an Vender oy reguire. provaded, that 1 ender shall not reguine that the amaoant of
such convetape encead That ameont of (oretape regoded 0 pay 1he v anoned by thn Monezee

The msurance carnier providing the inwatance +hall be chown by Borreacer subject 1o approval by 1ender: provaded.
that such approval <hall pot he pnfecaconzbh withheld, AN premiome on inwtanee polioes <hall be paid an the menner
provsded under prrzgraph 2 hereof o1, f nol pard 1 soch manner, by Borrower mabing payvment. when due, diiectly to the
IMVUTANCE CRITICT.

Al inauranic poliies and renew ais therest Whiali b an e aceepiahle ta Lender and shall incinde 4 standard monpape
Slause 1n Tavor of andn formn acceptabic 10 § ender. Tender «hail e the nipht 1o hold the potioes and sencwal theiew!.
and Borrower whalt prompily forash 1o Tender ail renca sl notices zod all recepts of padd premiume 1a the cient of dons,
Barrower shall give prompt nobice 1o the mmeurance carses and Lendetr. 1ender may make proct of Joss af not made prompily
by Burrowner

Untess 1 ender and Bortoaes ofherw e spiee s0 wning, msatamnce proveeds shail be apphed 1o restoration of epair of
the Properny damzped. pronided such fevoration or 1epann v coonemivally teaible and the secueniiy of this Morteage 38
not thereby impaited. B such sedoraton o1 1epan s net cocnemicath foauhle ar ot the wouray of thie Movrgape would
be impaired. the insutance proveeds shall be apphied 1o 1he sumis sectited by this Moentgage, with the excess, if any. pad
1o Bortower 11 the Propeins i shandened by Bornoaer, o1 11 Borronds tads 1o respend 10 Fender withine 300 days from the
date nolice 1v mated by Eender 1o Borrower that the snuranie catrier <7heis o sottle o clamm for msurance henefits, 1ender
1 suthatized 1o collect and apphy the snurance proceeds a1 Tender's epbon ether 10 restotation o repait of the Properly
of o the sums secured by this Maorntgage

Unless § ender and Bosrower vtherane agree inoasting any such apphoation of proveads to principal «hatl oot evtend
of postpong the due date of the menthh maz et seterted oo pafapraphy §oand 2 hereod of (hanpe the amount of
such snutaliments, 11 under patapraph 15 heioot the Proporta v acgnred Wy Lended. aif night, tike and anterest o Borronaed
in and $o am nsutanie potivies and i oand te the proceads thereet tessiting from damage 1o the Propeity prior 10 the sale
or acquration shall pass 10 beader 10 the cuent of the cums secured o this Mortgage immediately prior 1o qach bk or
acqusition.

&. Presenvation a0d Maintenance of Property: | eavwholds: Condominivmy Planned Unit Developments. Borrower
shall heep the Properiy an good sepanr znd <hell et comme saste of perimt miparnent O detersorition of he Proponty
and shall comply -aith the provivens of amy lease 1 thie Monigage s on s feaswheld I thes Masttgagpe iy on o sl 4no 3
condominman of a planned unit develepment. Rorroaer shall porfornm all o Bortewer's obligations under the declaration
o1 corenants creating of governag the condemonim i planned vt deselepment, the b daws znd repolations of the
condominum o planned unit development. and constacit dacunxents It a comlemmnium or planred omst Jdosclepiient
srder v exevuted by Borrower and recorded topether sk thie Maertgage, the conenants and agreements of s wh rader
shall be incerporated 1o and shatl amend and supplvment the covenants and aprcements of thie Maortgage a8 1t the nider
wete a patt hereof.

7. Protection of Lender's Sccurity. 11 Borrewes Talo to porterm the covenants and agreements contaned in thie
Mortgage. of if any achien o1 proceedmg oo commenced ahych materially afledte Lender's snterent in the Properiy,
including. but not hinted 1o, erminent domam, snelvenon, code ciferooment. o affatpctonis of rroveadings snvehang a
banktupt or decedent. then Tender at L ender’s epiion, upen netree 1o Bernoaer, ma mshe woch appearances, dnbune aach
aims and take such sction as 13 neccsant to protect Tender's onterest sncladimg bat oot bepted too dishanement of
feaconable attornevs tees and ontry upoen the Property oo maebe sepais H oL ondur sogairad e fpape ananiaroe as
conditton of makmg the loan sevured by i Moengage, Botreact shall pav the promums tognred e maeion soch
incerance in oeffedt untd soch Trme s the peguagement for coch mairance terimsates an acverda cowoth B aers o
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