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Ustroray CovENanTs. Borrower and Lender convenent and apice as follows:

1. Payment of Principa) and Interest. Horrower shall promptly pay when duc the principal of and interast on the
indebtedness evidenced by the Note, prepayment and Jate charpes as provided in the Note. and the princpal of 2ad nterest
on any Future Advances secured by this Mottgage.

2. Funds for Taxes a30d Insurance. Subject to apphoable faw or 10 3 wraten waver by Fender, Rorrouncer shall pay
16 Lender on the day monthly snaaliments of principal and interent are payable under the Note. sntil the Note s paid in full.
a sum (herein “Funds™) cqual 1o one-tuelith of the vearly taves and acsesaments which may attzin priosity. over the
Mortgage. and ground rents on the Property. sf any. plus one-twelith of yvearly premium instalimeats for hazard insurance.
plus one-twelfth of yearly premiuny installments for mortgage msurance. o 2ny. all a8 reawonably evtimated itk and from
time 10 time by Fender on the hasrs of asscssments and hills and ressonable estimates theroof.

The Funds shall he held in an institution the deprsits of accounts of which are imured or guarantead by a Foderal or
state apency tincloding Lender if Lender is such an imtitution ). L ender shall apply 1he Funds 1o pay said taves. asscssments,
insurance premiums and ground rents. Lender niay not charge tor so holding and appiving the Funds, analvzing sand account,
or verifying and compiling said assessments and hilks, unless Fender payvs Borrowet interest on the Funds and applicable law
permits Lender 1o make such 2 charge. Borromer and Lender may agfec i witing at the lime of execution of this
Mortgage that interest on the Fumds shall be paid to Borrower, and unless such agreement made or apphicable law
requires such interest 10 be paid, Lender shall not he requited to pay Borrower any mterest of carmings on the Funds. 1 eader
shall give to Borrower. without charge. an 2nnual accounting of the Funds showing credits and dehits to the Funds and 1he
purpase Tor which cach debit 10 the Funds was mzde. The Funds are plodged s additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Fender. tonether with the future monthly invatiments of Funds pavable prior 1o
the due dates of 1axcs, asscssments, insurance preminms and ground rents, shall evceed the amount required 10 pay said saves,
assessments, insurance premiums and ground 1ents as they 1all due. such oveess shall be, at Boirower's ophion, cither
promptly repaid to Borrower of credited to Borrower on monthly snuzliments of Funds. If the amount of the Funds
heid by Leader dhall not be suificknl 10 pay laves, ascsaments. imsetance premaums and ground reats as they fall due,
Borrower shall pay 10 Lender any amount neocsaty 1o make up the deficsendy within 30 days from the date natiee i mailed
by Lender 1o Borrower requesting pay ment thereol,

Upon pavient in {ull of all sums secured by this Monigage. 1 ender shall prompily refund 10 Borrower any Funds
hedd by Lender. If under parzgraph 1N beseof the Propeay s «old of the Property is otherwise acquired by | ender, T ender
shall apply. no later than immediately pror 10 the ale of the Properiy or 1 acquisitzon by 1ender. any Funds held by
Lender a1 the time of application as a oredit zgainst the sums secutad by this Morgage.

3. Application of Payments. Unlews appheable lan pronsdes odheiaie, all payments roccived by L endor under the
Noic and paragraphs 1 and 2 hereo! shall be applod by 1 ender first in prament of amoiints payable o Lcnder by Borrower
undcr paragraph 2 hereof, then 1o mterest pevable on the Note. then 1o the principzal of the Note. and then 1o interest and
principal on 2ny Future Advances.

4. Charges: Liems. Borrower <hall pay all faves. asscaaments 2nd other charged. fines 2nd impositions attrsbitable to
the Property which may stzin a priority over thes Morigape. and keaschold pavments or ground rents. if any. in the manner
provided under patagraph 2 heicof or. 1 nat pad i such manncs. by Borrower maling pavment. ahen duc. directly 1o the
payee thereof. Bosrower shall prompily furnish 1o 1 ender all nolices of amonats due under this paragrzph, and in the cvent
Borrower shall make payvmemt directiy. Borroacr sheli prompth furnnh ta Lender receipls visdenomg soch payments
Borrouer stall prompily discharge any lien which has protaty oaer this Marigape: provided. that Borrower shall it be
requited 1o dicharge sny such Bien wo long s Botroacr shall agree in antimg o the pavment of the obligation secured by
such ben 1n 2 manner scccpiahk 10 Leader, o shail in gand fxnh contost wih Ben . on defend enfororment of such Bien in,
Yepal prococdings which operzic 1o prevent the enfotcement of the hen or fodfeture of the Propeiy o any part theiaod.

2. Harsrd Insarance. Bancuer dhell boep the amproicnents now cxading o Heiesfier ciected on the Proporty mored
apainst kms by fire, hezasds inctoded withan the torm “eviended cancrepe and such ouber hazards as b ender may 1equire
xnd 10 such amaonnts and for soch persads a1 ender may teatere. prenaded, that | ender dall nel reguite that the zmount of
such coverage encoed that emount of coverzpe 1eguTed to pav the vans wecuted By thus Moripape.

The imurance <atrict praniding the anvarrace shal be (osen by Boegzower wbjeat 10 approval by }onder: provided,
that such appronal shall not Be unteawnably withheld Al promume on mairance policees shall be paid in the manner
piovided under paragraph 2 hereod or. il not pard 1nsach mannes. by Borrower makmg payment, when doe. directly 1o the
INSUTanCe Carnr.

All insurance pohccs and tenca als thereet Ghail e an torm acoeplable to Pendir and shall mnclude a vandard mornigape
<lpuse an Tavor of and an formm scoeptabdc to 1 ender. 1ender ahall have the night 1o hodd the potivies and teneweh thereod.
and Borrower shall prompiy furninh 1o Fendet all tencaa! noboes and ail 1ecapls o1 paod premiums, In the event of doss
Borrawer shall pinve prompl nolice e the anutance catnien and $emder. T ender may make prowed of lms 1f oot msde prompily
by Borrower.

Unless Lender and Borower othera ng agioe an wibng. imutance proceeds shall be apphed to rederation of repair of
the Property darazged, provided such federation o gepar cornomiczlly feanble znd the secarity of this Maortpage
not theteby impaired. 1 wuch 1edoralion of fcpr s nol coenemicaliv Teauble o o the secutity of thie Morgage would
be impaired. the insurance proceeds <hall be apphed 1o the suns wecuted by this Mongage, wath the exces. if any. pad
10 Borzower. M the Propaity 1 zbandonod by Horrewer, of 31 Botroser Sl to sespond ta l coder within 36 duvs trom the
date natice is mated by Lender 1o Boitemer that the imutance Catrter oflers fo settie a (lam for insurance benefits, Lender
is amthorizad o colleat and apply the snsurance proceeds at L ender's eptien either to restoration of repair of the Prepenly
of 80 the sums sevared by tha Motigage.

Unless Lender and Borzower wiherise agree :nowntmp. and such apphuation of procceds o principal <hall not extend
o1 pasipone the doe date of the monthly indathnenic tefataed tsoia patagtaphs 1 and 2 hereof or change the zmnoant of
stch installments. 1 under pararizph X beiced 10 Propeits o acquited W Lender. 2% papht, fthe and anterest of Borrower
in and to amy anatance poticxes =nd an and 10 the provoads thereol sessiting from damizpe 10 the Property prior o the sake
or acqumion shail pass 10 Lender 10 the evient of the sunn secured by this Mortgsge smmediately prior 1o wxh sake o
acquisition.

6. Presersation and Maintenance of Properta: | eawholdse Condominiums: Planned Unit Developments. Borrower
shall heep the Property in good 1epair and shall ne COmmIT wade of peroit impaitment of deteriorabion of the Property
2nd shall camph with the provivens of any Yezse af ths Musigage voon s leasehold, 11 e Maorirage 3 onoa o omit a0 3
condominium o1 a planned umt develepment, Borrowner shall poertenm all of Borromner’s obligations under the declaravon
of covenanis creating of goveinng the condemmmum o planned nmt develepment, the byvdaws and regulations of the
condomimum o1 planned unit developiment. and condinat Jocuments 1 s vondominium o1 planned vmit development
nder 16 evecuted by Borrower and recerded together anth thas Matgage, the vovenante and spreements of wiach rrder
shali be incorporated into and shall amend and supploment the cotcnants and agrecments of this Morntpage as it the rida
wcre a part hereof.

7. Prolection of Lender's Secority. [ Borrewes 1ok 10 perterm the covenants and agreements vontaned an this
Mortgage. of if any action or provecdg comienced which materiallhy stfecis Fenders anterest in the Propoity,
including, but net himited to. eminent domain. smsohienct, vode eaflercemont, of sttanpements of proceedings mvelvng a
banhiupt or decedent. then 1Tender at 1 ender’™s epnenoaipon netiee o Bortower, mav mabe sl sppearanoes, dnburse such
wuims and fake such action ac g necessan o profedt Tenders ntorest amdhndimg, bir runt dnmted ol debunsenment ef
reasonable atterney™s fees and entry vpon the Proporis to mabe topats I Fonder teguired mioityage Berione av
condition of making the loan secured by this Moentgage. Bortoaci shabl pay the preminms regiored 1o maintan such
insurance in effedt uatid coch time as the regnirement Lo wich maurance tersmates aoaceotdn oo ath Beroooaere o
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