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UNIFORM COVENANTS. Borroner and | ender corenant and agree as followy:

1. Paymeat of Princips]l sad Iaterest. Borrower shall promptly pay when duc the prindyal of and interest on the in-
debtadness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest on any
Future Advances secured by this Mosigage.

2. Funds for Taves and Insurance. Subject to applicable law of (0 a written waiver by Lender, Bosrower shall pay to 1 ender

on the day monthly installments of principal and interest are payable under the Note, untl the Note is pand in full, 3 sum (heran Fﬁ

“‘Funds™*) equal to on¢-twelfth of the yeasly taves and assessments which may attain peiogity waer this Marigage, and ground rents 'l .

on the Propeity, if any, plus onc-twelfth of yearly premium installments for harard insurance, plus one-tactfth of yvearly peemium H

installments for mortgage insurance, if any, all as reasonably cstimated initially and from time to ume by Lender on the hasis of ‘ | A

assessments and bills and reasonable estimaies thereof. '
The Funds shall be held in an institetion the deposits of accounts of which are insured or guaranteed by a Federal or state f 8’5

agency (including Lender if Lender is such an institetion). Lender shall apply the Funds 1o pay said tanes, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyrinz said account, of verifying ooty 4

and compiling said assessments and bills, unless Lender pays Bozrower interest on the Funds and applicable law permits Lender 1o i ~ ‘

make such a charge. Borrower and Lender may agree in writing 21 the time of execution of this Mortgage thatinterest on the Funds F § ’

shail be paid 10 Borrower, and unkess such agreement is made or applicable law requires such interest 1o be paid, Lender shall not V- (

be tequired to pay Borrower any interest of carnings on the Funds. Lender shall give to Barrower, without charge, an annual ac-

counting of the Funds showing credits and debits 10 the Funds and the purpose of which each Jebit 10 the Funds was made. The O.-

Funds are pledged as additional security for the sums secured by this Morstgage. . 4
If the amount of the Funds hdd by Lender, topcther with the future monthly instaliments of Funds payablke priof 10 the due i

dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess.

ments, insurance premiums and ground rents as they {all due, such excess shall be, at Borrowet™s option, cither promiuly repaid to

Borrower of cradited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

CHNL (0 pay Laves, Assesments, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount

necessary to mzle up the deficiency wiihin 30 days from the date notice is mailed by Lender 10 Borrower COQUESTINE PRYIHent .
thereof.

Upon payment in full of all sums secured by this Mortgage. Lendear shall prommly refund 10 Borrower any Funds held by
Lender. If under paragraph 15 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply., no
Later than immediatcly prior 10 the sale of the Prapeiiy or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2painst the sums secured by this Morigage.

3. Applicetion of Psyments. Unless applicable law peonvides otherwise, all payments received by 1 ender under the Note and
parzgraphs 1 and 2 bereof shall be 2pplied by Lender first in payment of amounts payable to Leader by Borrower under paragraph
2 hereof, then 10 interest payable on the Nate, then 1o the principal of the Note, and then to intcrest 2nd principal oo any Future
Advarnxes.

§. Chsrpes; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions annbutzble to the
P:operty which may attain a priority over this Morigage. and leasehold payments of ground renis, if any, in the manner (eonvided
undes paragiaph 2 hereof of, if not paid in such mannci, by Borrower mabing payment, when due, directly 10 1the payoe thereof.
Borzower shall prammaly furnish to Lender all novices of amounts due under this paragraph, and in the cvent Borroner shall make
payment directly, Borrower shall puampaly furnish 10 Lender receipds avddenang such pavments. Borrower shall prompily dis-
chersc any lien which has pricaity oner this Morizape: peanided, that Borrower shall nod e required 2o discharge any such lien so
tong as Borrower shall 2g10¢ in writing 10 the payvment of the obligation secured by such lien in a manner accepuable 1o Lender, o
shall in good faith contest such bien by, of defend enfororment of such licoin, bezal geocteding s which operaic 10 proven the en-
forcement of the bien or foefeiture of the Property o any pari thereof.

. Harard Iasarance. Bocrower shall hoep the improremenis pow existing of heteafier crected on ithe Property inswted

againsy boss by fure, harards mdoded within the term “"eviended conarzpe,”” and such onhier harards as Lender mav roquire and in
such amounts and far such periods as Lerder may 1oquire: peonided, that Lender shall nm requite that the amount of such
coverage exceed that amount of coverage required 10 pay the sums secured by this Morigzge.

The insurance carrier providing the insurance shall be chosen by Bosrower subject to 2ppeonal by Lender: pronided, that such
appaoval shall no1 be unreasonably withheld. All premiums on imsurance policies shall be paid in the mannes pronided under
paragraph 2 beveof oo, if not paid in such manner, by Boarower maling payment, when due, direcdy 1othe UAUTENOE CATTICT.

All insurance policies and rencwals thereof shall be in form acceprable 1o Lender and shaliinclude a siandard morigage clause
in favor of andin form accepiabie 10 Lender. Lender shall have the right 10 hold the policies and 1encwals thereof, and Borrower
shall prompaly furnish 1o Lender all rencwal notices and all reccipis of pavd premiums. In the event of bass, Borrower shall pive
1 Omp1 natice 1o the insurance carner and Lendes. 1 ender may mzl.c proof of Imsaf not made prampily by Bogrower.

Uniess Lender and Borrowa othorwise agree in writing. insurance proceeds shall be applied 10 restoration or repair of the
Property damagnd, provided such 165101 310N OF Tepair is ccanomically feasible and the securnty of this Morigape is nol therely im- )
paired. If such restoration of 1epair is not economically feasble of if the security of this Mortgage would be impaired, the in- T T e T A
surance praceeds shall be applicd 1o the sums secured by this Mortpage, with the evcess, if any. paid 1o Borrower. If the Property is
ahandoned by Botrower, o1 if Borsowes fails 16 tespond 10 Lender within 30 days from the date notxce is mailed by Lendet 10 Bor-
rower that the insurance carrier offers 1o scitde 2 claim for insurance benefins, 1ender is avthotired to colledt and apply the in-
surance proceads at 1.ender’s oprion either 10 1estoration of repat of the Property of 1o the sums secured by this Morigage.

Unless 1 ender and Borrower otherwise apree in writing, any such application of proaceeds to principal shall not cuiend or
postpone the due date of the monthly imstaliments seferred 10 in paragpraphs 1 and 2 hereof or change the amount of such in-
s1allments. 1f under paragraph 18 hereof the Property 1s acquired by §ender, all right, title and interest of Borrower in and 1o 2ny
insurance policics and in and to the proceeds thereof resulting from damage to the Property prior 1o the sale or acquisition shall
pass 10 Lender 1a the extent of the sums secured by this Maigage :mmediately prios 1o such sale o1 acquisition.

6. Presen stion and Mainteaznce of Properts: Leaswcholds; Condominiums: Planeed Unit Devedopments. Borrower shall
1 cep the Froperty in good repair and thall not comemt aasc of permit ampairment or deterioration of the Property and shall com-
My with the provisions of any lease if this NMaorigage ts on aleaschold. 3f this Mortgageis onaunitina condominium o aplanned
unit devetopment, Borrower shall perform all of Botrower’s obligations under the doeclaranion of corenants Ccreating o7 garerning
the condominium or planned unit development, the by-laws and segulations of the condominium o1 planned unit development, )
and constituent documents. I a condominium i planned unit 8oy clopment rides is evecuted by Borrower and revorded together
with this Marigage, the covenants and agreements of such fider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Marigage as if the rider were a part hereof.

7. Protection of 1ender’s Security. 1 Barrewer fals 10 prifoim the covenants and agreements cantained in this Morigage,
o1 if any action o1 proveeding 1s commenced which materially affects 1 ender™s inferest 1 the Property, including, but not limned
to. eminent Jomain, intolvency, code enforcement, of arrangements of procecdings involving a bankrupt of decedent, then Lender
at Lendet ‘s opiion, upon notice ta Borrower, may make such appearances. disturse such rums and 1ah.¢ such action as s nocessary .
1o protect L endet’s interest, including. but not limited to, disbarsement of rcaconable attorrey’s foes and entry upon the Property
to make repairs. I Lender tequired morigage inturance as a condition of making the 1can sevtired by this Mortgage, Borroner
shatl pay the premiums requited to mamtain such insurance i effect unnl <uch tine as the tequirement for wach insurance ter-
minates 1n accordance with Borrower™s and 1 ender’s written agreement or applicable lawn. Borrower shall pay the amount of all
maottgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by | cader pursuant to this paragiaph 7. wath interest thereon. <hall become additional indebiedness I
of Borrower secured by this Mortpage. Unless Botrower and 1 ender agree io other teims of payment, <uch amounts shall be
payable upon notice from L ender to Botrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate pavable from time to time on cutstanding principel under the Note unless pasmen of interest at such rate would be con-
trary to applicable law, in which event such amount. shall bear nterest at the tighest rate permisable under applicable law.
Nothing contained in this paragraph 7 shall tequire 1 ender toincur any eypnicor take any acnion hercunder.

8. Inspection. 1ender mayv make o cause to be made reacenable catrics upon and mspections of the Property, provided that

t ender shall give Botrower notice priot 1o any such inspection specifving teasonable cause thetefor related 1o 1 oendervintcrestin
the Property.
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