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UNIFORM COVENANTS. Borroaer and 1 ender conenant and agree as follons:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the pondipal of and interest oo 1he an-
debindness evidenced by the Note, prepayment and late charges as pronided in the Nate, and the prindipal of and interest oo any
Furure Advances secured by this Morigage.

2. Fuads for Taves and lasurance. Subjoct to applicable law of 10 a written wainer by 1 endze, Borroacr shall pay to Lender
on the day monthly installments of principal and interess are payable under the Note, untl the Noze s pard in full, 2 sum thercin
“Funds'*) equal 10 one-1welfth of the yearly taves and assessments which may attain poiogiy over this Mogsigage, and ground rents
on the Property, if any, plus one-1welfth of yearly premium inaallments Tor harard insurance, plus one-twcifth of yearly premiom
imtallments for morigage inmurance, if any, all as reasonably cstimated imnally and from 1ime 10 time by 1 ender on the hasss of
assessments and bills and reasonable estimates thereof.

The Funds skall be hedd in an institution the depowits o1 accounts of which are insured or guaranteed by a Federd) or state
apency (including Lender if Lender s such an institution). Lender shail apply the Funds 10 pay said taves, assessments, irsurance
premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyzing <ad account, of verifying
and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds and applicable law permats Lender 10
make such a charge. Borrower and Lender may agree in wriling at the time of exevution of this Mostgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is snade or applicable law requires such interest to be paid, Lender shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall give to Borromer, without charge, an annual a&-
counting of the Funds showing credits and debuts 10 the Funds and the purpose far which cach debit 10 the Funds was made. The
Funds are pledzed as additional security for the sums secured by this Maorigage.

If the amount of the Funds held by | ender, topether with the future monthly instaflments of Funds pavable prior (o the due
dates of tancs, assessmenls, insurance premiums and ground rents, shall exceed the amount required 1o pay said tawes, asseis-
ments, insurance premiums and ground rents as they fall due, such exocss shall be, at Borrower™s option, cither promplly repaid 10
Borrower or credited 10 Borrower on manthly installments of Funds. If the amount of the Funds held by Lender shall ot be suffi-
CICn! 10 PAY 1AVCS, ASSCLINENts, insurance premiums and ground rents as they fall due, Borrower shali pay to Lender any amoum
necessaty 1o male up the defickency within 30 days from the date notice is mailed by Lender to Borrower roquesting pavment
thereod.

Upon payvmeent in full of all sums secured by this Mortgage, Lender shall prompaly refund 1o Basrower aay Funds hedd by
Lender. I under paragraph 18 hereof the Property is sold or the Property is odherwise coquired by Lender, Lender shallapply, no
Iater than immediately poior 1o the sale of the Property o1 its acquisition by 1 cader, any Funds held by Lender at the time of ap-
plication as 2 credit apainst the sums secured by this Moetgage.

3. Application of Psyments. Unless applicable law pronid=s othernise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Boarrower under parzpraph
2 hetoof, then 10 interesy payable o the Note, then 10 the princpal of the Note, 2nd then 10 imerest and peincipal on any Faute
Advances.

4. COwarges; Licns. Borrawer shall pay all taves, asscssments 20d other chaiges, fines and impasitions anributable to the
Property which may attain a priority oner this Morigage, and lcaschold payments of ground rents, if any. in the manner providad
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling pavment, when due, directly 1o the payee thereof.
Barrower shall promply furnish 1o Lender 211 notices of amounis due undet this parzpraph, and in the cveat Borrower shali mele
payment directly, Borrower shall prampaly furnish to Lender receipts ovidencing such payvments. Bosrower shall prompely dis-
charge any lien which has priogity oner this Magte2ge: poonided, that Barrowner shzll not Be roequired 1o dischar e any such bien 5o
tong as Borrower shalt agree in wyitirg 10 the paymen! of the obligation secured by such ben in 2 manner acocptatie 1o Lender. of
shall in £ood faith contest such lien by, or defend enforcoment of sach bien in, kezal pooceedings which operate to paevednt the ea-

{orcement of the bien ot foe(eitare of the Property of any part thereod.

5. Hyrsrd Insursoce. Bocrower stall doop the impeonomends now cxisting of hercafier eroaed oa the Property imured

arzinst boss by fire, haraids indduded »ithin the torm ““cxiended coveress,”” and such oabher harards as Lender may roquire and im
such amoants and fos such penods as Lendor may soquire; gronided, that Lender shall nm roquite thn ithe amoant of soch
ometage avooed that 2mount of conerepe reguired 10 pay the sums secured by this Moeigege.

The imutance carrier proniding the insuranoe shall be chosen by Bacrower subjoct to appronal by Lender; peovided, that such
appeonal shall oot be unreasomably withheld. All premiovms o insuiance policies shall be peid in the manner provided under
paragizph 2 hereof o0, if nol paid in such manner, by Borrower maling payment, when doe, directly 1o the insurance Carriet.

Al insuranoe pohicyes and renenals thereof shatl be in form acoepiable 10 1 endez and shail indude a ssandard mortrzge dause
in favar of and in form atcepable to Lender. 1 onder shail have the right 10 hold the palicies and rencwals thereof, and Botrower
shall psompily furnish 10 Lender all rencwal notioes and all reocipds of peid premiums. In the cvent of boss, Borrower shall give
PEomp notice 10 the insurance carried and 1 endei. 1 ender mavy make proof of Joss if not made prompaly by Barrower,

Unless 1 ender and Borroner otheraise 210 in wiating., imanance procoeds shali be apnliad 1o restorztion or sepair of the
Propenty damepod. pronided such 10007 ation 0 fepair is economically fezsible and the security of this Monigape is nol thereby im-
paired, 1f such 1ouloration o repait s not cconomically feasible or if the security of this Morigege »ould be impaired, the in-
surance prooceds shall be anplicd 10 the sums secuted by this Moripage, sith the excess, if any, paid to Borrower . If the Propentyvas
ahandoned by Borrowner, o1 of Borzower fails 10 reipond 1o § ender wathin 30 days from the daie notice 15 mailed by Lender to Bor-
rower that the insurance carrier offegs (o settle a claim for insurance bonefits, 1 ender 15 authorirad o collect and 2pply the in-
surance procecds a1 Lender’s oplian eithet 10 10810021300 o 1eaiz of the Propetiy of to the sums socured by this Marigage.

Unless Lender and Borrower otherwise agree in writing, any such apphication of proceeds 1o principal shall not cutend or
posipone the due date of the monthly installments teferred 1o in paragraphs 1 and 2 bereof o change the amount of such in-
staliments. If under paragraph 18 heroof the Property s acguitad by 1 ender. all righy, title and intcrest of Borrower inand to any
insurance policies and in and 1o the proconds thercof resuliing from damage 10 the Property prior 1o the sale or aocquisition shall
pass to L cnder tothe extent of the sums secured by this Morigage immediately ooy to such sale of acquisition.

6. Presenation and Maintenance of Properts ; 1 eascholds; Condominiums: Planned Unit Developmeats. Barower shall
Leoep the Propenty in good 1epair and shall nol commit maste of pormat impairment of deterioration of the Property and shall com-
ply with the previsions of any dease if this Moregage 1s on a leaschold. If this Maigage i3 on a unit in a condominium o & planned
uril daclopmeni. Borrowes thall paxform all of Botroner's obligations under the declaration of covenants (reating of governing
the condominium o1 planned unit development, the by-fans and regulations of the condaminium o planned it dovelopment.
and constituent documents. §f a condominium o planned unat dovelopment ider is exnecuted by Botrower and recorded together
with this Morigage, the conenants and agroements of such tider shali be incorporated into and shatl amend and supplement the
cavenants and agreements of this Mortgagpe as if the 12der were a part hereof.

1. Protection of L ender's Securify. i Borroner fails 1o perform the covenants and agreements contained in this Motigage,
o1 if 2ny action o proceeding 1s commenced which matenally affecis Lender™s interen an the Propeiis. indduding, bul not limited
to, cmincat domain, insol:ency, code enforcement, o1 atrangements of prowcedingyinvohang 2 hankrupt or decedent, then Lender
at Lender’s oplion. upon notice to Borrower, may make such appearances, disburse such cums and take cuch action as is neccuay
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney™s fees and entry upon the Propeety
to make repairs.  Lender required mottpage insurance as a condition of making the loan wecured by this Mosgage, Borrower
shall pay the premiums required 10 mamntain such imurance n effoct until such time as the requitement for such insutance ter-
minates in accordance with Bojcower™s and 1 ender™s wiitten agreement of applicable Jaw . Botroner shall pay the amount of all
mogage invurance premiums in the manner pronided under paragraph 2 hereof,

Any amounts dishursed by 1 ender pursuant to this paragraph 7, sath inteiest thereon, shall become additional indebiedness
of Borroner sccured by this Morigage, Unless Borrower and 1 ender agree to other teims of pavinent, such amounts <hall be
pavablc upon notice from | ender 10 Borrower requesting gayment thereof, and shall bear interest from the date of dishurvement at
1he rate pavable from time to time on cutstanding prancipal under the Note unless pavment of interest at such 1ate would be con-
trary to applicabic law, in which cvent such amounts shall bear interest at the highea rate permnable under apphcable law.
Nothing contained sn this paragraph 7 hall sequize 1 ender to incut any expense o take any action hercunder.

K. Inspection. 1 ender mav make of cause to be made reasonable eniries upon and svpections of the Properiv, provided that

1 ender shall ginve Borrowet notice prsot to any such fnspection speafving reasonable cause therefor refated tod ender’v iterestin
the Properiy.
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