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UNIFORM COVENANTS. Borrower and Lender conenant and agree as follows:

1. Payment of Principal 3nd Interest. Borrower shall promptly pay when duce the panapal of and interest on the an-
debledness tvidenced by the Note, prepayment and late charges as pravided in the Note, and the principal of and interest on any
Future Advances secured by this Motigage.

2. Fusds for Taces and lasurance. Subject 10 applicable law of 10 a writien waiver by | ender. Borrowner shall pay to | ender
on the day monthly installments of principal and intcrest are payable undet the Note, until the Note 1s paid in full, a sum (herein
**Funds™} equal 10 onc-twelfth of the yearly tanes and assessments which may attain paiofily over this Motigage, and ground tents
on the Property, if any. plus onc-1welfth of yearly premium instaliments for hazard insurance, plus onc-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o tme by Lender on the basss of
assessments and bilis and reasonable estimates thereof.

The Funds shall be held in an institution the déposits or accounts of which are insured of guaranteed by a Faderal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay s2id taves, assessments, nSurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, 2nalyzing said account, of verifying
and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law permivs Lender to
mal.¢ such a charge. Bosrower and Lender may agree in writing at the time of execution of this Mortgage that intcrest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be raid, Lender shall not
be required 1o pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledeed as additional security {os the sums secured by this Mortgage.

1f the amount of the Funds hedd by Lender, together with the fulute monthly installments of Funds payable peior 10 the due
dates of 1anes, assessments, insurance premiums and ground rents, shall exceed the amount requited 1o pay said LaNes, Asscis-
ments, insurance premiums and ground rents as they fall doe, such excess shall be, at Borrower™s oplion, cither prompily repaid 10
Botrower or credited 10 Barrower on monthly imstaliments of Funds. If the amount of the Funds held by { ender shall not be sufli-
Cient 10 PAY 1aNes, asscssments, insutance premiums and ground rents 2s they fall due, Botrowner shall pay 10 Lender any amount
neoessary 10 make up the deficiency within 30 days from the date notice is maiked by Lender 1o Borrower fEQUELing pPayYment
thereof.

Upon payment in full of all sums secured by this Mortgage, 1ender shall prompaly refund 10 Borrower any Funds held by
Lender. If under paragraph 15 hereof the Property is sodd or the Property is atherwise acquired by 1ender, Lender shatlapply. no
Yater than immediately prior to the sale of the Property of its acquisition by 1 ender, any Funds held by Lender a1 the time of ap-
plication as acredit agzinst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law poonides otherwise, all payments reccived by Lender under the Nole and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payahlc 10 Lender by Borrower under parapraph
2 hereof, then to interest payzble on the Noie. then 10 the principal of the Note, and then to interest and peincipal an any Foture
Advances.

4. Chzrges; Liems. Borrower shall pay all tanes, assessments and other charges, fines and impositions atnburable 10 the
Property which may 201ain a priorily over this Morigage, and lcaschold payments of ground rents, if any, in the manner provided
undes parzgraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when duce, directly to the paree thereof.
Borrower shall prompily furnish to Lender all natices of amounts due under this paragraph, and in the cvent Borrower shall make
payvment direidy, Borrower shall prampely furnish 10 Lender reccipts evidencing such pavmeats. Borrower shall proanpely dis-
cherze any Bien which has guicrity over this Motigzge: pronided, that Barromer shall not Be required 1o discharge amy soch hieo so
fong as Borrower shall 2gree in wiiti=:f 10 the payment of the oiliration secared by such bien in a manner adcepiabie 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in. keral procoedings which operaic to peovent the en-
foroemen of the bien o forfeiture of the Propeny of 20y part thereof.

S, Hzrard Imsurzoce. Borromer shall Leep the imps ovemonts now cxisling of htreafier erected oa the Property imsured

2painit Joss by fire, haraads inciuded mithin the torm “euvendad conorpe.”” and such oaber harsrds 2 Lender may roquire and
such amounts and for such perinds as Lender mnay roquire; fronided, that Lender shall oot roguire that the amoant of soch
coverage exceed thal amount of concrage 1oquired 10 pay the sums sevured by thas Moezgzpe.

The inturance carrier proniding the insurance shall be chosen by Boeromer subjoct to approrval by Lender: pronided. that such
apguoval shall not be unteasonably withheld. All premiums on insuranoe policies shall be paid in the manner pronydad under
peragraph 2 hereof oo, if not padd 10 such manner, by Borrower meding payvment, whea doe, dizealy 1o 1he iRTUIANCE CRITIET.

All insurance policies and rencwals thereof shall be in form acoepable 1o 1 ender and shallindude a standard morigage clause
in favor of and in form acceptable to Lender. 1 ender shall have the right to hold the policics and rencwals thereof, and Borrower
shall promply furnish 10 | ender all rentwal nolices and all roccipds of paid premiums. In the event of loss, Borrower shall give
PrOmMM NOtice 10 the insurance carrier and Lender. 1 ender may matc proof of Joss if not made reompaly by Barrower.

Uniess Lendes and Borroner otherwise 2gr0¢ in atiting, imuranoe procceds shall be applind 10 resioration of repair of e
Propeay damapad, provided such 1851012160m oF repairn is cconomically feasible and the security of this Maetgape is nol thereby im-
paired. If such restoration o1 repair is not coonomically feasible o1 if the security of this Magigage would be impaired, the in-
surance proceeds shall be applicd 10 the sums secured by this Morigape, with the excess, if any, paid ta Borrower. If the Property is
ahandoncd by Borrower, o if Borrower fails 10 1espond 10 1 ender within X0 days from the date notice is maiied by Lender 10 Bor-
rower that the insurance carrier offcrs 1o setile a claim for insurance benefts, 1 ender 15 2uthorired to cotlect and apply the in-
surance proceeds a1 Lendei s optian cither 1o reioration or repair of the Property of to the sums secured by this Mostpage.

Uniess Lender and Borrower otheraise aprec in ariting. any such application of proaceeds (o principal shall not extend or
postpone the due date of the monhly instaliments referred 10 in pasagraphs 1 and 2 heroof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property i acquired by Lender, all right, title and anterest of Borrower in and o any
insurance policics and in and to the praceeds theroof sesulting fram damare to the Property priof 1o the sale of acquisition shall
pass 10 Lender to the extent of the sums secured by this Morigape immediately prios 1o such sale ot BOGHsAtion.

6. Preservation sad Maintensoce of Property; 1 casebolds. Cosdomininms; Plansed Unit Devdopmests. Borrower shall
Locp the Property in good repair and shall not commit ®2s1¢ O PeTMIl HUPATIDCNT OF detensoratian of the Propenty and shall com-
ply mith the provisions of any lease if this Moitgageis on a leaschold. If this Motgage s onaunitina condominium o1 a planned
unit development, Barrower shall pezform all of Borroner™s obhipations under the declaration of covenants Creating of govermng
the condominium of planned unit development, the by-laws and regulations of the condominivm or planned unit development,
and constituent documents. If 2 condominium or plaaned unit development £idet is evecuted by Borrower and recorded togahet
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender's Security. 1f Barrower fails 10 periorm the covenants and agreements comtained in this Martpage.
o1 if any action o1 proceeding 15 commenced ahich materially affects  ender™s imterestin the Property, inctuding, but not limned
to. eminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt of decedent, then Lender
at Lender ‘s option, upon notice to Borrower, may make such appearances, disburse such sums and tale such acU0n as is nECessany
to protect Lender’s interest, including, but not limited to. disburcement of reasonable atorney’s foes and entey upon the Property
10 make repairs. If Lender requited morigage insurance as a condition of maling the loan secuted by this Maortgage, Borrower
shall pay the premiums required to maintain such insurance in effect unn! such time as the requitement for such insurance ter-
minates in accordance with Borrower™s and 1 endet’s written agiecent o1 2pplicable law. Bostouer shall pay the amount of all
MOIFage insurance premiums in the manner provided under paragraph 2 hereod.

Any amounts disbursed by § ender pursuant 1o this paragraph 7. with interest thereen, shall become additional indebredness
of Borroner secured by this Morigage. Unless Borrower and 1 ender agiec 1o other terms of pavoent. such amounts shall he
pavable upon notice from 1 ender to Borroscr requesting payment thercof, and chall bear interest from the datc of dishuiwement at
the rate payable (rom time to timz on outstanding principal under the Note unless pavincat of interest at such rate would be con-
trary to applicable law, in which cvent such amounts shall bear interest at the higheu rate permisable unded apphicable law.
Nothing contained in this paragraph 7 shall reguite L ender taincur any expense of take 2nv action hercunder.

&, Iaspection. | ender may make of cause to be made teaconable entries upen and inspections of the Property, pronaded that

1 ender chall give Botrower notice priot ta any such inspaction apeafving teasonable cause therelor telated 1ol endor™vantered in
the Properiy.
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