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Usirons Covenangs. Borrower and L ender conenant and avrec as folkons:

1. Payment of Principal and Interest. Hotrower shafl prompaly pay when doe the prondipal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provsded an the Note. snd the prancipal of and interest
on any Future Advances secured by thee Mortgage.

2. Fonds for Taxes and Insurance. Subjct o applicable law o 10 a wnitten wanver by Fender. Borroaer <hall pay
o Lender on the day monthly instailments of principai and interest are pavahlc under the Naote., untd the Note is paid in full,
a sum (herein “Funds™) equal 10 one-twelfth of the yearly tanes and aseoments which may attain praority over thas
Mortzage. and ground rents on the Property. sf any. plus one-twelith of yearly premanm snstaliments for hazard snsurance,
plus onc-tuelfth of yearly premium instalments for mortgage insunance. f any. all a4 reaswnably edimated instizlly and from
time to time by Lender on the hasts of assessments and hilk and reasonable estimates thereof.

The Funds shall be held in an insutution the depansits or accounts of which are imured or guarartead by a Federal or
state agency {including Lender if 1 ender is such an imstitution ). 1 ender shall apphy the Funds 1o pay sadd faves, assessments,
msurance premiums and ground rents. 1 ender may not charge 1or so holding and applying the Funds, analyzing said account,
of veufying and compiling said assessments and ik, unless Lender pays Borrower inferest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender muay agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unicss suich agreement 8 made or applicable faw
requires such interest 1o be pand, 1 ender thall not he requated 10 pay Borromer any interest of carnings on the Funds. Lender
shall give to Boarrower. without charge, an znnual 2ccounting of the Punds showing credits and dehits 1o the Funds and the
parpose for which cach debit 1o the Funds was made. The Funds are pledgad av additionat securdy for the sums secured
by this Maortgage.

If the amount of the Funds held by Lender. topether with the future monthly installmeats of Funds payvable prior to
the due dates of tanes, assessments, imurance premiums and ground rents, shall ewcoed the amount required to pay said 1216,
assessnenis, insurance premiums and ground rents as they fall due. such owoess shall be, a1 Borrowet’s option, either
prompily repaid 10 Borrower of credited o Borroaer on monthly invaliments of Funda, If the amount of the Funds
held by Lender shall nat be sufficient to pay tavei. asscvuments. insurance premiums and ground rents as they fall doe,
Borrower shall pay to Lender any amount nocessaly 1o mabe up the deficiency within 30 days from the date natice is mated
by Lender to Borrower requesting pavment thereost.

Upon payment ip full of all sums secuted by this Mourgage. 1 ender shall prompily refund 1o Botrower any Funds
held by Lender. If under paragraph 18 hereaf the Propeny s «old o1 the Propeny o ocherwise acquired by 1.ender. Lender
shali apply. no later than immadiatcly pray 10 the «alc of the Propeity o i1s acquisiion by Lender. any Funds held by
Lender 1 the tme of apphication as a credit zgaind the sums secured by this Mertgage

M Application of Paymeats. Unless applicable law provides otherwise. all pasments recvived by 1.ender under the
Nole and parzgraphs 1 and 2 hereof thall be apphied by | ender firdt in payment of amonnts pavabic 10 Lender by Borrower
under paragraph 2 hereof, then 1o interest peyabke on the Note. then 1o 1he principal of the Noie, and then to intcrest and
principal on zny Future Advances,

4. Charges: Lieas Borzoacer vhall pay all taves avewments and other charpes. fings and smpesitions attnsbutable to
the Propenty which may atiain a pncrily over tis Mortgape, and leaschold pavments or ground rents, if any. 10 the manner
provided under patapraph 2 hereod or. 51 mod pesd in such manner. by Botzower mabing pavment. when due. directly to the
payee thereof. Borromer shall promptiy forn:sh to 1 ender il notices of amounts Jue under thus parsgraph, and in the event
Bosrower shall mzhe pmiment directiv, Bogrowsr el prompily furned to Lender teceipis evidenaing such pavments.
Borrower shall promprly dischatge 2nyv fien which has pootity orer this Mortgage: pronaded. that Bogrower shall noa be
required 1o Jischarge any <uch bien wo long xs Bosrower shall aprec in wrsting 1o the pavment of the oblization secured by
such ben 1 2 mennez acocptehie 50 Lender o1 Whellan pond f2ith (omtes wich bea by, oo defond enforooment of such hen in,
pa) pracocd nps which operzic 1o praren? the entosuemer? o the s ot Jorfeture of ahe Propeiiy o0 any patt thereod.

£ Harard losurance. Bortoncs «hell boop the mpres omnents mow eviting o brrcafter cicdded on the Property insured
agumst ks by fire. hazards mododed waten the term cvtended Lovctepc . and sk ovher hezerds xs Lender may roquire
and mnsuch amounts znd o7 wuch prosods ac D ender maa sesuae prosaded, that | onder <halt nol reguize that the amount of
such cmcizpe evcoed thet amosunt of woserape fegured 1¢ pay the vime weoured by th Monigepe.

The imurance carfer preniding the inwutance ~hadl be hesen by Botrownor subject 10 approval by 1 ender; pronaded,
1that such appron sl thall net be unreacwsnsbly wntbedd AL premesms on dnunatce policies <hall be paid i the manner
provided under parapraph 2 heico? w11t not peed anoach manner. by Bortower malong pavment, when due, directly 10 the
INMUTANOE CATTIET.

Allinsurance pobioes 1nd rencaals thereo shix!l beoan fomm sooeptable fo Lender and shall imilade a standatd mangape
Aawse mn fever o and i form acceplable 1o Lender Fonder ! have the bt 10 bold the polivses and sencazh theroof.
and Borrones shall 3 ompth Toinnh 1o Lender 21 renem ol notices and 2l tevepis o peid premiums. In the cvent of Joss,
Bonoacer shall gie prompt natice 1o the onauraneg vatner and Dender 1 endet may make proct of Joss a1 not mede prompaly
by Bonrower.

Unless § endetr and Bostoaer therw i aptee 1wty neatance proveeds shall be apphied to redoration or 1epair of
the Property damaped, pronaded such rehavation of 1epat s coonemically frauble and the secunty of this Martgape
0ol thereby ampaited. 11 such rovtoration of repast s 101 coononi 2T feantde or a1 the secatiy of thise Morigage wounld
be impaited. the imurznee praceed: shall be apphed to the wumis secuted by thie Mongape, aith the oveess, of any. pad
to Borrewer. I the Propers o atendoned by Bosrower, o1 51 Booteaer tal toorespond 1o 1 ender within 30 days from the
date notice o matted by Lender 1o Boiroacer that the snwirtance s atrer offers 1o sentle a «laim for anmsarance benchts, Lender
is authorized to collect and apply the inwrance proceeds ot Ponder’s option onhed o tostotanion of repan of the Propetty
or 10 the sumns secured by this Mortgage

Unless Lender and Botrower oThema ne agree inowntmg. ans such applivatimn of proceeds o princpal shall na extend
o1 postpone the dut deie of the mumthhv muelimentc retersed 1o in parzgraphs 3 end 2 heted! of change the amoant of
such installments 11 under poerarizph iX horeod the Proports oo acgnored By Tender Al night, 1203 and soterest of Borromer
in and fo 2oy nsutancs polices #nd in 2nd 16 the proceeds thered! tesulting from damape o the Property prer to the sak
oF roqusition shall pass 1o Leader 10 the ouen? o the suun sccoted by thie Maosigage ammediately prior 1o such sade or
acquisition.

6. Preservation and Muaintcnance of Property: 1 cavholds; Condominivme Planned €'ait Devcdopmente Borroner
shall Leep the Property in pond repair and shall o0 coinmat asste o peamat cmparment o detertoraiton of the Propeity
and shall comply with the provivoons of e bease o1 thee Magtpape o on s drawchold I thee Moitpege noon o2 osmil an a
condominium o1 a planned und Jovclopmoat, Borreaer shall porfoam il o1 Bapreaers ohigetions under the declaration
OF COvEnants creating of geveimng the condonnnmm or planned vt develepmieat, the by-laws and regulations of the
condominmum o1 planned unit development. and constitient dovuments. 1 g condeminium o1 planned vnat deselopment
rider ts cuvecuted by Borroaer and secorded iogethes with thee Maaipape, the volenantc and aprecimnents of ach nider
shall be incorporated into and chall amend and cupplement the cervenants and seteements of thae Mosigage a3 af the nider
were a patt hereof,

7. Protection of Lender’s Socurity. 11 Hoegrouer feh 1o porform the covenants and aerecments contained in thes
Mongage, or f any action i procecding v conumnenced bk marenally attecte Pendes’s citerew an the Property,
induding. but not hmited to0 connent domain. cnelienor . code entetoement. o sratpements wd proceedings mvehung a
bankrapt or decedent. then Lender at §ended™s ¢plon upon votiee to Borreacer s meke such appeatances, dishurse «uch
sums and tabe such actien v 38 noccsaty to protedt Fesder’s nrerests crddading bat not hioneted to) devburaement o
rearonahle attornedy’™s toes and enity apen the Prepordy 1o nahe 1epains It 1 order regored migage rsuranie av g
condition of mabaing the Toan weeured by thine Mosipapee Herrower ol pay the promiams segined o mantan such
insutance in efledt until such Lime av the regmtanent o sich nsrance tormanates noaccerdance with Borpeser’s and
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