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UNIFORM COVENANTIS. Borrower and | ender covenant and agrec as follows:

1. Psymeat of Principal and laterest. Borrower shall promptly pay when due the prinapal of and inerest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Moripage. .
2. Funds for Taves sad lnsuramce, Subject 1o applicable law or to a written waiver by Lender, Borroner shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note 1s nasd in Tull, a sum (heicin -
“Funds"') equal to one-1welfth of the yearly taves and asscsuments which may attain peicnity onver this Maortgage, and ziound rents ] :
on the Property, if any, plus one-1uelfth of yearly premium invallments for hazard insurance, plus onc-1aelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the hasis of

. i' ——
assessments and bills and reasonable estimates thereof. o
The Funds shall be held in an institution the deposits or accounts of which are insured or guarantiead by 2 Fedearal of state - m
agency (including Lender if Lender is such an imtitution). Lender shall apply the Funds 10 pay said (anes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s23d account, of verifying C - H
and compiling said assessments and bills, unless T ender pays Borroner interest on the Funds and applicable law permits Leader o , Ohe
make such 2 charge. Borrower and Lender may agree in wyiting at the 1ime of execution of this Mortgage that interest on the Funds Pl ‘
shall be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest 1o be paid, Lender shall not <0 -
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borroner, without charge, an annual ac- i !
counting of the Funds showing credits and debits 10 the Funds and the putpase for which cach debit to the Funds was made. The O-
Funds are pledsed as additional security for the sums secured by this Mortgage. g
If 1the amount of the Funds neld by 1 ender, tozether with the future monthly installmenis of Funds payable prior 10 the due Lo e

dates of LANeS, AsSCSsMEnts, insurance peemiums and ground rents, shall evceed the amount 1equited 1o pay said [aves, assess-

ments, insurance premiums and ground rents as they fall due, such cxoess shall be, at Borrowet's opion, cither promply repaid o

Borrowet of credited 10 Borrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall not be suffi-

Cien! 10 PAY 1AVCS, 3ssessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount '
necessary to malc up the deficiency within 30 days from the date natice is mailed by Lender 10 Borrower requesting pavment '
thercof.

Upoa payment in full of all sums secured by this Mortgzge. 1ender shall prompaly refund to Barrower any Funds held by
Lender. If under paragraph 15 hereof the Propenty is sodd of the Property is atherwise soquired by Lender, 1 ender shall apply, no
tater than immediately prior to the sale of the Property of its acquisition by 1 ender, any Funds held by | ender at the time of 2p-
plication xs a cradit 2p2inst the sums secured by this Morteage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 heroof shall be applied by Lender first in payment of amounts pavable to Lendcet by Borrower under parzgraph
2 hereof, then 10 interest payadie on the Nate, then 10 the principal of the Noge, and then 1o intefest and pwincipal on any Future
Advances.

4. Chsrges; Liens. Borrower shall pay all taxes, asscssments and other charges, fines and impositions atrsbutzble to 1he
Propeity which may attain a gwiotity oves this Mortgage, and Icaschold paymenis of ground ronts, if any, in tht manner rgonvided
under paragraph 2 htreof or, if not paid in such manner. by Borrower maling payment, when due, directly (o the pavee therood.
Borrower shall pramptly furnish 10 Lender all notices of amaunts due under this paragraph, and inthe event Borrower shall male
paymenl directly, Barrower shall prompily furnish 1o Lender receipis cvidencing such payments. Borrower shall peomply dis-
charge any lien which has peiority over this Mortgape: provided, that Barrower shall not be soquired to dischrrge any such bion 0
tong as Borromer shall agrat in writing 10 the pavment of the obliration secured by such hen in 3 manner accegdable 1o Lender, or
shall in £ood faith contest such lien by, or defend enforcement of such Tienin, keoxl peovoodings which operate 10 provent the en-
foccement of the Bien og foafeiture of the Properiy o1 any part theroo!.

S. Hzzaed Insurance. Borrower shall 1ocp the impeonemenis now existing o¢ bereafier crected on the Propeny insured

2r2inst bons by fite, harards inctoded within the tarm “extendaed coverage,™ and soch orber hazards as Lender may rogaire and in
such amounts and for such periads as Lender may roquite; proanided, that Lender shall nod sequire that the amoum: of sweh
conerzpe evcced that amount of congrage required 10 pay the sums wocured by thus Mogigece.

The insurance carrict providing the insurance shall be chosen by Boarrower subjoct 10 approval by Lendor; provided, that such
approval shall not be unreasanably withihcdd. All premiums on insurance policies shall be r2id in the manner peonided under
paragraph 2 heroof of, if nat paid in such manner, by Borrower making payvient, when duc, direatly 10 1he insuAnge CATTir.

Al insurance policies and renewals thereof shall be in form accepiable 1o Lender and shallincdude a standard smortgage clause
in {avor of and in fovm acceprabie 1o 1 ender. 1onder shall have the right 10 hold the policics and renenals thereof, and Borgower
shall prompily furnish to Lender all renewal notioes and all reoeipis of paid premiums. In the cvent of Jos, Borrower shall give
prompt notice 1o the insurance cariier and Lendes. | onder may melc proof of ks if pot made promply by Borroaer.

Unless Lender and Borrower oiheraise 2p10¢ in writing, insurance praceeds shall be appliad 1o restaratson ot repair of 1be
Propeity damegod, proaided such 1¢4101 21600 o 1epain is coonomically feasible and the security of this Moatgere is nol thereby im- S S
paired. If such restoration of (epdis is no1 ecanomically feasshle or if the secaraty of this Marigape would be impaired, the in- -
sutance procoeds shall be applicd to the sums secured by this Maortgage, with the encess, if any, paid 1o Borroner. If the Propery is .
atandoned oy Borzowet, o1 i Borrower fzils to respond 1o Lender within 30 days from the date notice is mailed by Lender o Bor- t
sowetr that the insurance careser offers 10 cettle a ctaim for insurance benefus, Lender is authorized 1o collect and apply the in- i
surance proceeds a1 Lender's option cither 1o restoatian of repair of the Propeay of 1o the sums secured by this Moripage. ‘

Unless Lender and Borrowes othorwise agree in writing, any such application of proceeds to grinapal shall not extend of
postpone the due date of the monthly inuallments referrod to in paragraphs 1 and 2 heredf or change the amount of swh in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
insurance policics and in and to the proceods thereo! resulting from damage to the Property prior 1o the sale o7 acquisition shall
pass 10 Lender 10 1he entent of the sums secured by this Morigage immediately prior tosuch sale or acquisation.

6. Presenation and Maintenance of Property; Leaseholds: Condominiums; Planned Unit [3evelopmeals. Borroaer shall
heep the Property in £o0d ropair and shall not commit waste o7 permitl iMmpaisment o deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a lcaschold. 16 1his Moeigage is 00 3 unil in a condaminium o a planned
unit development, Borromer shall perform all of Borrowner™s obligations under the Aoclaration of COVCRANTS CICAling OF gOVEInINg
the condominium o7 planned unit development, the by-1aas and regulations of the coadominium or planned unit devclopment, ]
and constituent documents. If a condomintium of planned unit development nider is ciecuied by Borroner and recarded wogether
with this Mostgage, the covenants and agieements of such ridea shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hereof.

7. Prolection of § ender's Securits. 1f Borrower fails to petform the covenants and agreements contained in this Mortgage,
o1 if any action o1 preceeding is commenced which materizily affects Lender™s interest in the Propenty. inctuding, but not himued
to. eminent domain, insolvency, code enforcement. of atfangements of procvedings involving a banbcupt or decedent, then Lendet
at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such sums and tale such action as 15 necessary
1o protect Lender's interest, including, but not limited to, dishutsement of reasonable attoiney™s foes and ontry upon the Property
to make 1epairs. If Lender roquited moiigage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required (o mzintain such insurance in €{fect until such time as the roquitement for such invurance tee-
minates in accesdance with Borrower's and Lender™s written agrecinent or applicable law. Borrower shall pay the amount of all
motigage insutance premiums in the manner provided undet patagraph 2 hereof.

Any amounts disbursed by | ender pursuant to this paragraph 7. with interest thercon. shali become additional indebtedness l
of Borrower secuted by this Mortgage. Unless Botrower and 1 ender agtec 1o other terms of pavment, such amounis shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbur<ement
the 1a1c payable from time to tithe on outstanding principal under the Note unless pavment of interest at wch rate would be con-
teary to applicable faw, in which event such amounts shall bear interest at the highctt rate permisible undes apphicable law.
Nothing contained in this paragraph 7 shall require 1 ended 1o incur any expense of takc any action hereunder.

8. Inspection. 1ender may make or cause to be made reasonable entrics upon andapspections of the Proaperts, provided that

1 ender shall give Borrowet notice prios to any such inspection specilying 1casonable causce therelo related 1o L ender’s interestin
the Propcity.
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