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Eaprorsy Covpananas Bomrower and Bender Govenant and aoioe o $eflows

1. Payment of Piincipal and Interest. Borrewgr shall promptiv pay whes ddoe the prncipat o sod miciest on the
indebredness evidenced by the Note, prepayment and Lite chatees as pronided o the Sote and the precpat ot aad anteres
on any Future Advances secured by thas Muottpage

2. Funds for Taves and Tocurance. Subpeat to appiioable Lo of tooaowntton wanver by Peades, Borvower shall pn
1o Lender on the day moathly andaliments of prancpal and ntenest sre patvable vnde the Note, untid the Note i pard o tall,
a sum (herein “Funds™) equal to onc twelfth of the searly Lawes amd aveosments ahah may sttan puenty, oner the
Mongape. and ground rents on the Propeny, of any. plus oae-tactfith of weatly premim sndaliments for hazard snanrance,
plus onc-tuellth of yearly premium installments for mortgase inarance. it any. atl as reasenably edimisted ety and {rom
time 1o 1ime by | ender on the basis of ascssments and Tl and reavenable evtinutes thereof.

The Funds shall be held in an smstitution the deponits of scvounts of which are smured of gustanicad by o Federst or
state ageney tincluding Lender of 1onder s such an imtiutiony 1 ender shail apply the Funds to pan said taves, swessments,
incurance premiums and ground tents ¥ eader may nat charge for so hoktmye and apphing the Funds, analvring ~aid account,
or venfying and compiling «aid assesments and Bills unless ender pads Botroacr micrest on the Funds and applicable faw
permits 1ender 1o make such a ¢huge  Borrower and Tonder may agiee in winng at the iime of eacvution of this
Maorngage that interest on the Fonds <hall he paid 1o Botzoaer, and unlew axch agreement & made of applivable law
requires such interest 1o e paid, 1 onder shatl not be required 1o pay Borromer any interest of catnngs on the Funds, 1 ender
shal) give to Borrower, without charge, an annoal acosmtiog of the Funds thawng credits and dehas to the Fundy and the
purpese tor which cach debit 10 the Funds was made. The Tunds e pladged as additional secutity fo1 the sums secured
by this Mortpage.

If the amount of the Funds held by 1 ender. topether with the future monthiv snstaliments of Funds pavable PHOT o
the due dates of 1aves, awcssments, insurance premuns and gronnd rents. shall ewcced the amount required 10 pay said taves,
assessments. isurance premiums and gronad tents an they 13l due. siwh encews shali hee 3t Borrowet’™s aphion, cither
prompily repaid 10 Borrouer of crodited 1o Bosroaet on monthl, ndsliments of Funde, If the amount of the Funds
held by [ender shall not be suffickent 10 pay Larcs, Xaconients, marance premivme and ground rente as they 9211 dwe.
Borrower shal! pay 10 1.ender any ameunt necesseny te nale up the &hocaay within 30 days 1rom the dalc nolxce s marled
by Lender 1o Borrower requesting paymyent thereod

Upoa pament in full of all sums sccored by this Morigage. §ender shall prompaly scfund 1o Borrower any Funds
beld by Lender. I under paragraph 18 hereod the Propenty es i o1 the Propormy o athersise acquured by 1 ender. 1 ender
shall apply. no lster than immediately priot 1o the ale of the Propery o1 sts acquiation by tonder, sny Funds held by
Lender 21 the ume of apphication as a crodil against the sums woured by the Maongsee.

X Application of Payments. Unles appheable liw provades otherwiwe. all poninents revcived by §ondor under the
Note 2nd paragraphs 1 and 2 bereod shall be applied by |ender fird i pavment of amanmis pavable to Voender by Barrowner
under paragraph 2 hereod. then o micrest payable on the Nage. then 1o the prinaipal of 1he Note. and then 1o interest and
principal on any Future Advances.

4. Charges: Fiene Borrower <hall pay alt laves. aowencnts and other chaipes, fines aml impesitions attnibatable to
the Property which may attain a preonity over this Morigage. and deascheld pavnents o ground rents if any, in the mannet
provided under patagraph 2 hercof or. of ot pasd an such mannct. by Borroxer mabang payment. when due. directly o the
paver thereof. Bosrower shall prompaiy furnsh 1o 1 ender 2l nodices of amounts due undei thas paragraph, and in the cvent
Borrowe: shall maike payment ducciiy, Borroncr <hell prompih fumad 10 §onder teccipts cvdenang such pavincats.
Borrower shall promptly discharge any hen whah has poenty ened the Magigage: pronsdod. thar Bostowes shadl it bhe
required 1o discharge any «uch ficn o Jong o Bostones shall aptoc in wnhing o the paament of the oblization socuted by
such bien in 2 manner acceplable to Lender. of <hatl in pood Tasth contedd sach Tica i o defend entorocment of such lien an,
epal proveedings which oper2ic 1o provent the catorcement of the hon oo fotfetuie of the Propaty oo 20y pait thereod.

. Harard Imurance. Borvomes «ha'il Loop 1he smplaenotnenls nom oanting o herendtor cocted on the Proypenty ansured
spainst kws by fite, hzrards incdlodad wihin the term “euviended deactape . and such ot heretds xe Londer may roguire
and 1n such amoints and Tov such peisods 20 | eader may reanre: pronaded. that 1 ender shall ool roguire that the zmoaemt of
stich coverape €aoeed that ameunt of Corcrane requied 10 pan the winin seanred by thae Morigege

The mmutance caipet pronviding the inwranae <hall be chown B Bosreacr st te appioval by 1 cnder pronadad,
that such approval shall not be unfexanabh anhbedd AL premimi on i anee policses izl be peid v the Mead
provided under paragraph 2 hereod o, not pad insach mannes, By Bormoaer mebang pavment. when due, direcily 1o the
MUTINOE TATEHCT.

Al intutance policses and renenals thereot shall be am o sooeptable to 1 ender and ahiall snctode 3 vandard morigzpe
Jlzuse 10 favor o and m form acoepiable 1o L ondor 1 onder Jiall huna the 2ieht 10 hold the palaoaes and renes ah thereof.
2nd Borroncr sha!l prompiy futnsh 10 L endes a1l senenal notives and all racepts of prdd premiime 1n the crent of Ions,
Borrowes shall gac prompt nohce T the st atee vt and Lender. §onder mma mude proot of Joss gl 1ot made prompniy
by Borromer,

Undss | ender and Borroner others g aptec an wiming. msutance proccedc shall he applied 2o sedorztion o gepant of
the Propesty damzped, provided such sestoratien o1 1epain e eocnomicaily Teanble and the secinny of this Maoatpape o
nat thereby impared. 11 such restoration o 2epast i ot veonateelin feaabde o a1 the seounm of this Mantpage would
te mmpaired. the msuranie proveeds ahall be applied 10 the s secnzed by ths Mottpape, with the oxoew, if am. pasd
10 Bornower. B the Properny o abandonod by Borrowcr o 11 Bortoaer farh to 1espond 20 1 ended aithin 30 days from the
date potice is maded by Lender to Botrenar that the smairance « atiier ofeis fo setile a dlam for srnarance henefits, | endes
s authorized 1o collect and apply the snnance proceeds 21 Denders oplan ither G 1esterxtion of fepanf of the Propenty
o1 1o the sums secured by this Muostgage

Uniess | ender and Borroner otheraase apioe in anting. atn sinh spplication s provceds 10 pranucipal shall not cutend
o1 postpone the due date of the monthly indaliments telcifed oo parapiaphe 1oand 2 Boice! of vhange the amount of
such instaliments. If under paragraph I8 heroof the Propeiy o acquined i Fender. sl bt ke and inieies o Bossower
in and to 20y insurance pobicies and in 2nd to the proceeds theree! reaubing 2rom demape T the Propciis proct o the sale
o1 acquistion shall pass o Lender to the eutent wof the suns seauted b thi Mortgapge immediately praoes e wach sade o7
acquisition.

6. Fresenation and Maintenance of Propers: 1 eacholde Condomisiums Planned Unit Dovedepmente Hortouct
shall heep the Prapeity in good 1opair and shall nat commit wasie o peitmd ampaiment o1 deicsioration of the Propeny
and shafl comply with the provivens of any Bease it this Maipape i on Beasehodd 3 1oy Motpape noon o it an &
condomimuin v 4 planned und development. Borrewer shadl portoom 2 o Horrouet’s oWheahas ander the dedlaralion
or corvenants yieating of gaerning the vendominum o planned omt devchopment. the M tane and seprdatiens of the
condemimum or planned unit development. and cvntitoenl documents 14 condommiam of planned et dovclopiment
fsder 1 enecuted by Bopronei and secorded 1ogethier swath this Maoripage, the corenants amd agiocments of axh ornker
shall be incorpotated inte and shall amend and supplomcit the covenants and apicemends o thee Masrgape av i the 11der
were a patt hereof.

7. Protection of Lenders Security. I Borroner fale o perform the covenants and apreemenis ventuned in tha
Mortgage, of if any action of procecdimg i commenced whih nstenath afleds Fender’s mitcredt in the Propery,
including. but not innted to, cminent doman. imawhenoy, code entolociinenl, o7 attanpercents o provcedings smvelumg a
hankrupl o decedent. then 1 ender at Lender™s optoi apon notice te Borreacr, man mabe such appeatanoes, disburnse such
wims snd take such mtion av s necessan to protedd Teoder’s antaed stadinp, but ne Binvted o0 debinaement of
reatonable attomev's tees and ontiy upen the Propeiiy fo mabe repars 1t 1 ender regnrad motivage voaranie av o
condimion of making the lean secured byt Monigage. Borreacs shall par the promimms togrred te magintyan ach
inturance in offect until such tume as the requitement for sahoparance fernimales on aveotdanee wth Borroacer’s and
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