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UNIFORM COVENANTS. Borrower and Lender convenant and agrec as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jue the prinapal of and interest oa the 1n-
debredness evidenced by the Note, prepayment and late charges as protided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Yunds for Tares sad Insurzace. Subject to applicable faw of to 2 written waiver by 1 ¢nder, Bosrower shall pay to 1 ender
on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, a sum therein
“Funds®’) equal to one-1u elfth of the yearly taves and assessments which may attain peiotity over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus anc-inelfth of yearly premium
instaliments for motigage insurance, if any, all as reasonably cuimated initially and from time to time by Lender on the hasis of
assessments and bills and reasonable estimaices thereof.

The Funds shall be held in an institetion the deposits or acoounis of which are insured or guataniced by a Federal of state
agery (including Lender if Lender is such an institution). Eender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for s0 holding and applying the Funds, analyring said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
malesuch a charge. Borrower and Lender may agree in writing at the time of exccution of this Mortgape thatinterest on the Funds
shall be paid to Borrower, and unless such agreement i3 made or applicable law requires such interest 1o be paid, Lender shall not
be required 1o pay Borrower any interest or carnings on the Funds. 1¢nder shall give 1o Borrower, withoul charge, an annual ac-
counting of the Funds showing cradits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the duwe
dates of taxes, asséssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premioms and ground rents as they fall due, such excess shall be, at Borrower™s option, cither prompily repaid to
Borrower or credited to Bosrower on monthly instaliments of Funds. If the amount of the Funds held by | ender shall pot be suffi-
<Al 10 PaY taves, assessments, insurance premiums and ground renss as they fall due, Borrower shall pay 10 | ender any amount
necessary o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompily refund 10 Botrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Properiy is othernise 2oquired by Lender, Lender shall apply, no
fater than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds had by Lender at the time of ap-
plication as a crodit against the sums secured by this Morigage.

3. Application of Paymenis. Unless apnlicable law pronides otherwise, all payments received by Lender under the Noie and
paragraphs | and 2 hereof shall be applied by Lender firsy in payment of amcums payvable 10 Lender by Bortower under paragraph
2 hetoof, then 10 interest payable on the Noic, then 10 the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taves, assessmenis and other charges, fines and impositions auributable 1o the
Property which may attain a priority over this Mosigage, and leasehold pavmenis or ground rents, if any, in the manner provided
under paragraph 2 hereof of, if not pasd in such manner, by Borroner maling payment, when due, directly 10 the payee thereo!.
Borrower shall promptly furnish 1o Lender all nodices of amounts due undet this paragraph, and in the event Borrower shall male
payment directly, Borrower shall prompily fureish to Lender receipts evidencing such payvments. Borromer shall pramply dis-
charge any lien which has priority over this Mo ipage; pronided, that Borrower shall not B¢ required 10 discharge any such lien so
fong as Borrower shall spree in writing 10 the pavment of the obligatson sccured by such o in a2 manner accepdabic to Lender, or
shail in good faith cantest such bien by, o defend enfoesement of such Lien in, Jegal praceedings ahich operate 10 prevent the on-
forcement of the bien of foasfeiture of the Property o1 any part theroof.

5. Harard Issurance. Borroser shall heep the impeonements now eassting or hereafier ereciad on the Property issured

2p2inst 3oss by fre. harards included within the term “extended coverzre,”” and such oaher harards as Lender may roquire and in
such amounts and for such pericds as Lender may roquire; peonided, that Lender shall not roguire that the amonnt of such
coveragt evcead that amount of conerage required 10 pay 1he sums secured by this Mtgzge.

The insurance carrier providing the insuranae shall be chosen by Bosroner subject 1o appeonal by Lender; pronvided, that suth
approval shall not be unrcasonably withheld. All peemiums on insurance polickes shall be pasd in the manner pronided under
raragtaph 2 hereof or. if not paid in such manner, by Borroner making pavment, when due, directly to the insurance carmrier.

Allamsurance pohicies and renewals thereef shall be in form accepiable 1o 1 ender and shall inclode 2 standard morigape CGiuse
in favor of and in form acceptable 10 Lender. | ender shall have the right 1o hold the policies and rencwals thereof. and Barrower
shall prompily furnish 1o Lender 2l rencnal notices and all receias of pard premiums. In the cvent of Joss, Borroner shall give
promp nodice 10 the insurance catsier and Lender. Lender may make proof of koss if nat made promntly by Borrower.

Unless Lender and Borrower atherwise agree in avsting, insutance p1o00eds shall be applied to restoratiion o repair of the
Property dameged, peomided such 16010721300 of 1621t 1 ecenomically feznblz and the secutity of this Morigape s no thered im-
paired. If such 1est07ation oF 1eq@it is no1 econcmicaliy feacbic o sf the sacuriny of this Morigapge vould be impaired, the in-
suranoe procends shall be apphed (o the sums secured by this Maortgage, with the exvcess, af any. paid 10 Borrower, §f the Property is
abandoned by Bosrower, o if Borrower fails 1o 1espond 1o L ender »nhin 300 days from 1he date notice is maited by Lender 10 Bor-
1oact that the insurance carner offers 1o settle & ciaim for insurance beacfits, 1 ender is suthorized 10 collecr and apply 1he in-
surance proceads a1 1 endet’s oplion cithet 10 165toration of 1epair of the Property o 1o the sums secured by this Mortpage.

Unless Lender and Botrower otherwise agree sn wrating, amy such apphication of proceeds 1¢ principal shall not extend o
posipone the due date of the monthly invtallments teferrad 10 in paragraphs 1 and 2 hereof o1 change the amoumt of such in-
sailments. If under paragraph 18 hereof the Property 1s acquired by 1 ender, all right, title and interest of Borrower in and 10 any
msurance policies and in and 1o the proceeds thereof recuiting from damage to the Property prior 1o the sale or acquisition shall
pass to Lendee 1o the eutent of the wums secured by this Morigage immediztely priog to such sale or acquisition.

6. Presenation and Mainterance of Praperty: Lezsebolds: Condominiums: Planned Unit Deselopmenats. Borcomer shall
b eop the Propecty in good repaic and shall not commit waste o1 permit smpazirment or detersoration of the Praperty and shall com-
ply wath the provisions of any ease of this Movigage 5 on a leaschold. 1f thus Mortpage is on 3 unit in a candominium o1 & planned
unt dovelopment, Borrower shall perform 2l of Borrower™s obligations under the declaraton or corvenants STEaling o1 goserning
the condominium o1 planned unit deselopment. the by-1aws and repulations of 1he condominium or planned unit development,
and consituent documents. B a condominium of planned umt devclopment rider 15 exnevuied by Borrower and recorded topether
with this Mortgage. the covenanis and agreements of such 13der shall be incorporated inio and shall amend and supplement the
covenants and agrecements of thas Morigage as if the rides werc a parthereof .

1. Profection of Lendes’s Security. 3f Borrower fails to peiform the corenants and agreements contained in this Morigage,
o1 if any acton or provecding 1 commenced which matenzlly 2ffects Jender ' interest 1n the Propests, ancluding. bt not limited
10, emincnt Jomain. insolvency, code enforcement, of arfangements of proceedings im ohing a handrupt or decedent, then Lender
at Lender™s option. upon notice 1o Borrower. may make such appearances, disburse such sums and tahe such action as 1s necessary
to provect L ender’s intesest, tncluding, but not limited to. dishurcement of 1easonable attorney’s fees and entry upon the Property
10 make repairs. if [ ender tequired maortpage insurance as a condition of making the laan tecured by this Morteage, Borrower
shall pay the premiums requsted 1o maintain such insurance 1n effect unt:l cach time as the requitement for such nsurance tor-
mnates in accordance with Borrowes™s and 1 ender™s wistien agreement or apphoable law. Borrower shall pay the ameunt of all
morigage incurance premiums in the manner provided under paragraph 2 hereof.

Anv amounts disbur«ed by Eender pursuant 1o this paragraph 7, with interedt thereon, shall become additional indebtedness
of Borrower secured by this Mortgage. Unless Berrower and  ender apree 1o other 1eims of pavment, such amounts <hall be
ravable upos netice fraom 1 ender to Bortower requesting payment thereof. and <hall bear interest from the date of disbursement at
the rate payable from time to time on cutvtanding principal under the Note unless pas ment of interedt at such rate would be con-
trary to apphicable law, in which exent such amounts shall bear interest at the huiphest rate permivable under applicable law.
Nothing contained in this paragraph 7 <hall require Eender 10 incur any evpense of 1abe any action hercunder.

% [Inwection. [ ender may make o1 caure 1o be made reatonable entrics upon and inspections of the Property. provided that

tender <hall gine Botrower notice prior 1o any <uch inspection speaifs ing reasonable cause therefor related 1o 1 endet™s interest in
the Propetty.
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