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' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: P{fﬁﬁj 485 ?Aﬁfsl}g _ . "“‘

1. Paymeat of Principal sad Interest. Borrower shall prompily pay when due the prinapal of and interest on the in-
debledness evidenced by the Note, prepayment and late charges as provided in the Note, and the prindipal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and lasurance. Subject 10 applicable law of 10 a written waiver by L ender, Borrouer shall pay 10 Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum thercin
“*Funds’’) equal 10 one-twelfth of the yearly taves and assessments which may attain priosity over this Mortgage, and ground rents
on the Froperty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-tu-llth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from lime to time by Lender on the haws of
assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounis of which are insured or guaraniead by 2 Yederal or vate
agency (including Lender if Lender is such aninstitution). Lendet shall apply the Funds 10 pay said 1axes, assessments, iNWrane
premiums and ground rents. Lender may not charge for $o holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that inierest on the Funds
shall be paid to Borrower, 2nd unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required 1o pay Botrower any interest of earnings on the Funds, Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priof to the due
dates of taxes, assessments, insurance premiums and ground reats, shall ¢exceed the amount requited to pay said Tates, arsess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s aption, enther prompily repaid to
Bosrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds beld by 1 ender shall not be suffi-
cient 10 pay 1a1cs, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to B roner requesting pavment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under parzgraph 1€ hereof the Property 1s sold o1 the Property is otherwise acquired by Lender, Lender shall apply, no
Iater than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of ap- '
plication as a crodit 2painst the sums secured by this NMortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments teceinved by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender Tirst in payment of amounts pavable 10 Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Nove, then 10 the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges, fines, and impositions atinibutable 1o the
Property which may attain a peiority orer this Mogigage, and leasehold payments o ground rents, if any, in the ma2nner (rovided
under paragraph 2 hereof of, if not paid in such manner, by Borrowner mzhing payment, when due. direcily 10 the pavee therood.
Borrower shall prompily fusnish 1o Lender all notices of amounts duc under this paragraph, and inthe event Borrower shali make
paymenm directly, Borrower shall prompily furnish 10 Lender recapts evidencing such paymenis. Borrowmer shall proanpaly dis-
charge any liecn which has priority over this Mastgage: pronided, that Borrower shall not be required 1o discharge any such lien so
tong as Borrower shali agree in writing 10 the payment of the obligation secured by such lien in a manner acoepiable 10 Lender, or
shall in gond faith comest such lien by, o defend enforcement of such licn in, Segal procecdings which operate 1o prevent the en-

forcement of the lien o forfeiture of the Property or any past thereof.

S. Harard Insutsnce. Borrower thall deep the impronements now custing o1 hereafier erecied on the Properiy insured

2gainst loss by fire, hazards included within the term “exiended coverape.”” and such other hazards as Lender may roquire and in
such amounts and for such periods as Lender may require; peomided, that Lender shall require that the amoant of such
coverage excoed that amount of conerage required 10 pay the sums sovured by this Morigage.

The insurance Carries providing the insurance shall be chosen by Borroner subject 1o apgeonal by Lendes: provided, that such
appional shill pol L utucasabiy withbedd. All peemiums an imutaine policies shail be padd 1in 1he manner provsded under
pasagraph 2 hereof on, if nod pead in such rnanner, by Bocroaer meling peamem, when duz, Sirecty 10 the imsuranoe carmici.

Allinsurance policies and rencwals thezeof shail bean form accepaable 10 1 ender and shall incinde 2 andard monigage dause
in favor of and in form acoeptable 1o Lender. Lender shail have the nght 10 hold the palioes and rencaals thereof, 2nd Borrower
shall promptly furnish 10 Lender all renewal notioes and all receipts of paid premiums. In the event of Yons, Borromer <hall gine
promp notice 10 the insurance carrier and Lendes. 1 ender may mabe proof of Jass if pot made prompily by Borrowes,

Unless Lender and Borrower othermise agree in wyiting, insurance procceds shatl be appiiod 1o esloration o reuir of the
Property damaged. provided such restonation of repair is economically feauble and the security of this Marigage is nol thereby im-
paired. If such restoration o1 repair is nol economically feaabic or if the securnity of this Mripage would be impaired, the in-
surance proceeds shall be applicd 1o the wums secured by this Morteage, wath the evcess, 1if any, prid to Borrower. If the Properiy s
ahandoned by Borroner, o7 if Borrower fails to respond 10 § ender wathin 30 daye from the date notice s mailed v cender to Bovy-
tower that the insurance carner offers 1o saitie a cleim for murance benefits, Lender 1 zutherired 10 caliect and apply the in-
surance proveeds at Lender™s option either to restoranion ot sepair of the Properniy o 10 the vums securad by this Motgage.

Unless 1.ender and Borrower otherwise 2p1ec in wisting, any such apphication of procecds 1o principal shall not evtend or
posipone the due date of the the monthly installments referred 1o in parepraphs 1 and 2 hereol of change the amoum of such in-
staliments. If under paracraph 1% heroof the Praperty s acquired by 1 ender. ali rapht, 1itle, and mterest of Bortower in and o any 1
insurance policies and in and to the praceeds thereof recatting from damage 10 the Property prioe 1o the sale o1 acquiation shall
pass 10 Lender 10 the evtent of the sums secured by this Mactpape immediately praor 1o such sale o1 2acquinition.

€. Presenvation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developmeats. Borrower shall
Leep the Propesty in good tepair and shatl #0! commit madic of permit smpairment o1 deretsoration of the Propenty and shall com-
ply with the provivions of any trase if this Mortgage is on a ieasehold. #f this Mortpspe s on s ymitin a condominium or a planned
unit ¢ clopment, Boarrower shall perform all of Borrower s oblipations under the declaration o covenants Creating of goveining
the condominium o1 planned unit davelopment. the by-laws and repulations of the condommmum o1 planned unit development,
and conutituent documents. H a condominium o1 planned unit dovelopment nder 1+ cvacuted by Borrower and recorded topethet
with this Mortgage, the corenants and agreements of such nder shall be incorporated inte and +hall amend and supplement the
covenants and agreements of this Mocipage assT the ider weic 2 i berowel.

7. Prolection of L ender’s Security. If Barrower fails 1o perform the covenents and agrecments contained in this Mortpage,
ot if any action or proaceading is commenced which matenialiy affets Lender™s interestin the Property, including, but ne fimited
10, eminent domain, insolvency. code enforcement. of artangements of proveedings imvolving a hanth.rupt or deccdent, then 1 ender
al Lender™s option, upon notice to Borrower, may make cuch appearances, dishuree such cums and take cuch ACVIOT A5 i6 DOCCNSATY
10 protect | ender’s inlerest, including. but not himited to. dithursement of reaconzblc attorney’s fees and entry upon the Propeily
1o make repairs. # Lender required mortgage incurance a¢ a condinion of mebing the lnen secured by this Moipape. Botrowner
shall pay the premiums required 1o maintain such inturance 1o effect until such me as the requizement for such mwurance 1c1-
minates in accordance with Borrower's and Lender's uritten agreement or applicable fan. Borzower shall pay the amount of all
mortgage inturance peerniums in the manner provided under paragraph 2 heroof.

Any amounts disbursed by § ender pursuant to this paragraph 7, with interest thereon, <hall bevome addinonal indebiedness
of Borrower secured by this Morigage. Unless Borroner and Lender agree ta other ferms of pavment. such ameunts shall be
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payabk upon notice from T ender 1o Borrower sequesting payment thereof, and <hall bearinteiest from the date of divhur<ement at o

the rate pavable from time 1o time on outstanding principal under the Note unless payvment of interest at such rate would be con- :E

| trary to applicable law, in which cvent such amounts shall bear interest at the highest rate permisable under applicable law.

Nothing contained in this paragraph 7 shall require Lender toincur any eapense or take any action hereunder, o0

L. Inspection. 1ender may make or cause 10 be made reasonable entries upan and inspections of the Properiy. proy ided that ™

Lender shall give Borrower notice prior 1o any such invpection specifyving reasonable caute therefor related to I endet’sinterestin S;’

the Property. o]

9. Condemnativa. Th procceds of any anard or claim for damages. direct o1 conteguennal, in connection with any con-
demnation o1 othes 1aking of the Property, or patl thereof, o1 for convevance in hieu of condemnation. are hereby asvigned and
shall be paid to L endvr.

It the event of a total taking of the Property, the proceeds shall be applicd 10 the wwme secuied by this Moztzage, with the ex-
cess, if any, paid to Borrower. In the event of a partial 1aking of the Property, unless Borrower and 1 ender otherwise agrecin
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